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360 Wheels Ltd, Unit 160 Wellworthy Road, Lymington, SO41 8JY ENGLAND

Tel +44 (0)1590 683777  Company reg. No. 08306542

23/02/2023

Lead Investigator Trade Remedies Authority
North Gate House

21-23 Valpy Street

Reading 

RG1 1AF

RE: TD0013 Transition anti-dumping review Aluminium Road Wheels from China 

PUBLIC COPY
Dear Sir,

Referring to your statement of essential facts on case TD0013, there is a significant element that needs further review and clarification.  360 Wheels Ltd is a leading UK manufacturer of both 1pc forged and multi-part wheels.  This is an ongoing area of growth for our business and one in which we have continually re-invested.  Further investment is planned in this part of our business with more machinery being added and additional employment opportunities for the local workforce.

Whilst we welcome the conclusions made regarding 1pc forged wheels, we are very concerned that the conclusions regarding multi-piece wheels have been made without being fully versed of the facts.  For reference, all correspondence we have made with the TRA to this point has been over "forged wheels", it has not distinguished between 1pc or multi-piece construction as we considered the term "forged wheels" to cover both (we do not use cast centres).  Had we known the report was going to differentiate between the two, we would have clarified this earlier. 

To clarify further, our concern and request for the ADD to be retained is on complete, fully assembled multi-piece wheels.  We are not concerned with the individual components that make up a multi-piece wheel as the assembly process is very labor intensive.  Each wheel assembled goes through several stages of torquing, run-out checking, adjustment, sealing and quality control.  

360 Wheels Ltd manufactures multi-part wheels for a number of market areas including our own brands, private label customers, OEM's and R&D facilities.

There are at least five UK manufacturers of multi-piece wheels:


360 Wheels Ltd – manufacturer of 1pc forged and multi-piece wheels
https://360wheels.net/
Image Wheels Ltd – manufacturer multi-piece wheels
https://www.imagewheels.co.uk/
Dymag Group Ltd – manufacturer multi-piece hybrid carbon/aluminium wheels
https://dymag.com/
Force Racing Wheels Ltd – manufacturer multi-piece wheels
http://www.force-racing.co.uk/
MB Racing Wheels (recently purchased by G-Cat Engineering Ltd) – manufacturer multi-piece wheels
https://racecarsdirect.com/Advert/Details/31793/barnby-engineering-mb-racing-wheels
http://www.g-catracing.co.uk/
Likelihood of Injury
Current state of the UK multi-piece wheel manufacturing industry
From the data available on companies house, the UK manufacturers of multi-part wheels have solid financial foundations, and file profits annually.  I would estimate the combined turnover to be similar to that of Rimstock yet with YoY growth and profitability.

Referring to G3.3/249 by an anonymous producer of multi-part wheel:
"This producer of multi-piece wheels made an anonymised submission to the public file stating that multi-piece wheels are a niche product that are not affected by imports."
We believe there may be some missing context to this statement.  We find multi-piece wheel imports are "minimally" affected by imports at the moment, but that is due to the ADD currently in place.

Should the ADD be removed on multi-piece ARW, it is extremely likely the UK manufacturing base would suffer downward pressure due to imports from China.

The UK is also suffering prolonged increases in energy and raw material costs, unlike China.  The Chinese energy market has remained largely insulated from energy cost increases and additionally there are other government programs further reducing their costs in this area enhancing their ability to dump product on foreign markets.  

Other causes of vulnerability
There have been significant challenges to the industry over the last few years, not limited to: EU Exit, Covid-19, the current state of the UK economy, and a general drop in the production of vehicles.  Despite all of this, the UK manufacturers of multi-piece wheels continue to invest, grow and post profits despite the vulnerable position these challenges have put them in.

Undercutting of the UK industry
Should the ADD be removed, we would be forced to reduce our prices in order to compete with the Chinese factories dumping multi-piece wheels into the UK, this is despite our cost base increasing significantly due to energy, raw material and wage inflation.

Domestic and international market conditions
The Chinese manufacturers have expanded their multi piece production beyond what the market has required and now they have significant spare capacity in this area.  As such there are many factories, (small and large) offering further reduced pricing in an attempt to fill this capacity.  In addition to an already low cost base, the Chinese government applies a tax rebate for all the wheels they export, as well as subsidized energy provided to their factories and they are able to recover significantly higher returns on the aluminium scrap they produce.  This gives them a significant competitive advantage over UK manufacturers.
As with 1pc forged wheels, there is direct competition between imported multi-piece wheels and domestically produced multi-piece wheels. Imports of multi-piece wheels from the PRC would occur if the measure were revoked. Lower-priced imports of multi-piece wheels would take market share from UK producers, giving rise to injury.
Economic Interest
Having reviewed the available information on companies' houses and our own position, the UK has a strong and growing industry manufacturing multi-piece wheels.  Retaining the ADD measure on multi-piece wheels would prevent injury occurring to this industry by dumped Chinese imports.

Whilst information on companies house is somewhat limited in regards to SME’s, we can extrapolate based on the information available as well as our industry experience and our own business records.  

- In the 2020/21 POI, conservative estimates of employment in the UK multi-piece wheel manufacturing industry would be in excess of 25 people (30% of Rimstock’s total workforce).

- In the 2020/21 POI, conservative estimates of sales value turnover for the UK multi-piece wheel manufacturing industry would be in excess of £3,000,000 (55% of Rimstock’s turnover based on F10.1, table 3 from TD0013 SEF index:46)
Like Rimstock, the UK mutli-piece manufacturing industry is another prime example of the UK’s shift to high tech, high value manufacturing whose growing market should be embraced, nourished and given equal weight in an argument such as this.

SME's are the backbone of the UK economy representing in excess of 50% of the employment and turnover of the private sector.  Combined, the SME's that make up the UK multi-piece manufacturing industry may not be particularly visible but are significant nonetheless. Manufacturing of multi-piece wheels is a very important part of these businesses and the introduction of cheap Chinese imports will cause damage to them possibly to the point where it is no longer economical to manufacture the products.  All the while, standards of quality and safety being eroded.
Based on experience, the five specified UK manufacturers of multi-piece wheels represent in excess of 90% of the domestic consumption.  As such. the retention of the ADD on multi-piece wheels serves to protect UK manufacturing as well as maintain (and increase) standards / safety.
Classification of raw (unmachined) forging blanks.
We also want to clarify the classification of the raw (unmachined) forging blanks that are used to make both 1pc and multi-part forged wheels, and the exclusion of them from the ADD measures.  360 Wheels Ltd imports these raw materials from the USA and China and uses them to manufacture both 1pc and multi-part forged wheels.  These materials, at point of import, are un-machined, would not be recognizable to a lay person as an alloy road wheel or any part thereof and could easily be misclassified circumventing the measure.  There are many types / shapes / sizes of these materials that come from China and are of critical use to our business, and not available anywhere else due to the machinery required to forge them.
Sincerely

360 Wheels Ltd

