
Dumping margin calculation

This Annex contains the dumping margin calculations for HRF imports from the 4 countries. It comprises the following documents:
1. Normal value is derived from several sources:
a. Iran: the HM price of the Iranian steel producer is taken from weekly reports published at https://www.irsteel.com/en/steelnewsandreports/steelreports/weeklyreport/morereports . The reports are publicly available.
b. Brazil, Russia, Ukraine: MEPS Developing Markets Steel Review provides the prices in these countries, in their respective currencies and in USD. The applicants have recalculated the prices in euro using the monthly EUR/USD ECB exchange rates.
c. There is an additional calculation for Russia, using both HM and export prices 

2. Export prices are based on FOB export data extracted from 
a. Eurostat values for the 4 latest quarters (Q2/21 – Q1-22). 
b. the Trade Data Monitor (see file “TDM exports CN72”), and a filter has been applied to only show the 8-digit CN codes covered by the investigation. Eurostat COMEXT prices are not very indicative of recurring dumping and undercutting due to the restricted quantity and increased prices of imports into the EU as a result of the existing measures. 

i. The dumping margin calculation file contains two calculations – one is based on the overall Chinese export prices, the other is based on the export prices to the three largest export destinations of China in the IP – i.e., Vietnam, South Korea and Pakistan. The magnitudes of the calculated margins are comparable.
ii. Russian and Ukrainian prices, both for NV and EP, are only used for Q2 – Q4 2021, because prices for Q1 are not published after the beginning of the Russian invasion in Ukraine.

3. Transport costs calculations are provided in the “Freight” annex and contain the following files:
a. “20212012 Ocean_Railroad Freight rates China India Korea Russia Ukraine” – ocean freight estimates from Brazil and Russia to the EU based on calculations provided by [a EU producer]. 
b. [bookmark: _GoBack]Ocean freight estimate from Iran is 15 euro/MT, as used in the original complaint. For freight from Brazil to the EU the complainants used the freight invoice from the original complaint (32.5 USD/MT) but recalculated the amount in euro. Port operations estimate was corroborated by an invoice provided by another EU producer – and EU inland freight estimate.
c. “Inland freight Brazil”, “Inland freight Iran” – estimates of inland freight in those countries. The figures for inland freight in Ukraine and Russia are estimates without a similar confirmation by a producer at the time of preparing the expiry review request.


