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We have audited the accompanying lnd AS financial statements of JSW Steel Coated Products 
Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2017, the Statement 
of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow 
Statement and the Statement of Changes in Equity for the year then ended, and a summary of 
significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these lnd AS financial 
statements that give a true and fair view of the financial position, financial performance including 
other comprehensive income, cash flows and changes in equity of the Company in accordance with 
accounting principles generally accepted in India, including the Indian Accounting Standards (lnd 
AS) specified under section 133 of the Act., read with the Companies (Indian Accounting Standards) 
Rules, 2015, as amended. This responsibility also includes maintenance of adequate account ing 
records in accordance with the provisions of the Act for safeguarding of the assets of the Company 
and for preventing and detecting frauds and other irregularities; selection and applica t ion of 
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; 
and the design, implementation and maintenance of adequate internal financial control that were 
operating effectively for ensuring the accuracy and completeness of the accoun t ing records, 
relevant to the preparation and presentation of the lnd AS financial statements that give a true and 
fair view and are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these lnd AS financial statements based on our audit. 
We have taken into account the provisions of the Act, the accounting and auditing standards and 
matters which are required to be included in the audit report under the provisions of the Act and the 
Rules made thereunder. We conducted our audit of the standalone lnd AS financial statements in 
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of 
India, as specified under Section 143(10) of the Act. Those Standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the lnd AS financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal 
financial control relevant to the Company's preparation of the lnd AS financial statements that give 
a true and fair view in order to design audit procedures that are appropriate in the circumstances. 
An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating 
the overall presentation of the lnd AS financial statements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the lnd AS 
financ· tements. 
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Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the 
lnd AS financial statements give t he information required by the Act in the manner so required and 
give a true and fair view in conformity with the accounting principles generally accepted in India, of 
the state of affairs of the Company as at March 31, 2017, its profit including other comprehensive 
income, its cash flows and the changes in equity for the year ended on that date. 

Report on Other Legal and Regulatory Requirements 

1. As required by t he Companies (Auditor's report) Order, 2016 ("the Order") issued by t he Central 
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the 
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purpose of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so 
far as it appears from our examinat ion of those books ; 

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with 
by this Report are in agreement with the books of account; 

(d) In our opinion, the aforesaid lnd AS financial statements comply with the Accounting Standards 
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) 
Rules, 2015, as amended; 

(e) On the basis of written representations received from the directors as on March 31, 2017, and 
taken on record by the Board of Directors, none of the directors is disqualified as on 
March 31, 2017, from being appointed as a director in terms of section 164 (2) of the Act; 

(f) With respect to the adequacy of the internal financial controls over financial reporting of t he 
Company and the operating effectiveness of such controls, refer to our separate Report in 
"Annexure 2" to this report; 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule llof the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us: 

i. The Company has disclosed the impact of pending litigations on its financial position in its 
lnd AS financial statement s - Refer Note 34 to the lnd AS f inancial statements; 

ii. The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses; 
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iv. The Company has provided requisite disclosures in Note 10 to these lnd AS financial 
statements as to the holding of Specified Bank Notes on November 8, 2016 and December 
30, 2016 as well as dealings in Specified Bank Notes during the period from November 8, 
2016 to December 30, 2016. Based on our audit procedures and relying on the 
management representation regarding the holding and nature of cash transactions, 
including Specified Bank Notes, we report that these disclosures are in accordance with the 
books of accounts maintained by the Company and as produced to us by the Management. 

For 5 R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 

per Vikram Mehta 
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Annexure 1 referred to in paragraph 1 under the heading "Report on Other Legal and Regulatory 
Requirements" of our report of even dat e 

Re: JSW Steel Coated Products Limited ("the Company") 

(i) (a) The Company has maintained proper records showing full particulars, including 
quantitative details and situation of fixed assets. 

(b) Fixed assets have been physically verified by the management during the year and no 
material discrepancies were identified on such verification. 

(c) According to the information and explanations given by the management, the title 
deeds of immovable properties, included in property, plant and equipment are held in 
the name of the Company, except for the immovable properties which were transferred 
to the Company by virtue of scheme of amalgamation approved by high court and these 
are in process of being registered in the name of Company. Details of the same is as 
below; 

Tota l Number of Nature of immovable As at March 31, 2017 (Rs. in Crore) 
Cases Property 

Gross Block Net block 

2 Free hold land 4.85 4.85 

(ii) The inventory has been physically verified by the management during the year. In our 
opinion, the frequency of verification is reasonable. No material discrepancies were noticed 
on such physical verification. Inventories lying with third parties have been confirmed by 
them as at 31 March 2017 and no material discrepancies were noticed in respect of such 
confirmations. 

(iii) According to the information and explanations given to us, the Company has not granted any 
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other 
parties covered in the register maintained under section 189 of the Companies Act, 2013. 
Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of the Order are not applicable to 
the Company and hence not commented upon. 

(iv) In our opinion and according to the information and explanations given to us, the Company 
has not advanced loans to directors or to a Company in which the Director is interested to 
which provisions of section 185 of the Companies Act 2013 apply and hence not commented 
upon. In respect of loans and advances given, investments made and, guarantees, and 
securities given provisions of section 186 of the Companies Act 2013 have been complied 
with by the Company. 

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the 
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, 
the provisions of clause 3(v) of the Order are not applicable. 

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the 
rules made by the Central Government for the maintenance of cost records under section 
148(1) of the Companies Act, 2013, related to the manufacture of steel coils and sheets, 
and are of the opinion that prima facie, the specified accounts and records have been made 
and maintained. We have not, however, made a detailed examination of the same. 
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(vii) (a) The Company is generally regular in depositing with appropriate authorities undisputed 
statutory dues including provident fund, employees' state insurance, income tax, sales­
tax, service tax, duty of custom, duty of excise, value added tax, cess and other 
material statutory dues applicable to it. 

According to the information and explanations given to us, no undisputed amounts 
payable in respect of the aforesaid dues were outstanding, at the year end, for a period 
of more t han six months f rom the date they became payable. 

(b) According to the records of the Company, the dues outstanding of income-tax, sales­
tax, wealth-tax, service tax, customs duty, excise duty, value added tax and cess on 
account of any dispute, are as follows: 

Name of the Nature of Amount Period to which Forum where dispute Is pending 
Statute Dues (Rs. in the amount 

crores) relates 

1.77 2002-04 Bombay High Court 

6.40 2002-14 Custom, Excise and Service Tax 
Appellate Tribunal, Mumbai 

80.59 1993-2013 Commissioner of Central Excise, 
Mumbai 

0.01 2007-09 The Commissioner of Central 
The Cent ral Excise Duty Excise (Appeals), Mumbai 
Excise Act, 3.15 2003-15 The Commissioner of Central 
1944 Excise (Appeals), Nagpur 

14.54 2002-14 Additional Commissioner of Central 
Excise, Nagpur 

0.37 1994-95 Bombay High Court 

7.19 2012-13 Custom, Excise and Service Tax 
Appellate Tribunal, Mumbai 

The Customs 
Act, 1962 0.19 2009 Commissioner of Customs 

Customs Duty (Appeals), Mumbai 

0.43 1993-94 Commissioner of Customs (Export), 
Mumbai 

0.63 1993-96 Commissioner of Customs 
(Adjudication), Mumbai 

The Bombay Sales Tax 3.62 2000-03 The Sales Tax Tribunal, Mumbai 

Sales Tax Act, 
1959 
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Name of the Nature of Amount 
Statute Dues (Rs. in 

crores) 

Maharashtra 3.28 
Value Added 
Tax, 2003 Sales Tax 

4.88 

69.09 

36.84 

0.80 

Chapter V of 
the Finance 1.86 

Act, 1994 Service Tax 

0.85 

0.07 

The Income Income Tax 0.16 
Tax Act, 1961 

0.36 

Period to which Forum where dispute Is pending 
the amount 

relates 

2003-05 The Sales Tax Tribunal, Mumbai 

2013-2017 Asst. Commissioner, Sales Tax, 
Mumbai 

2008-09 Jt. Commissioner (Appeals), Sales 
Tax, Mumbai 

2004-13 Custom, Excise and Service Tax 
Appellate Tribunal, Mumbai 

2009-14 The Commissioner of Service Tax, 
Mumbai 

2006-11 The Commissioner, Central Excise, 
Nagpur 

2011-15 The Joint Commissioner, Central 
Excise, Nagpur 

2006-13 Dy. Commissioner, Central Excise, 
Kalyan. 

2013-15 Commissioner Appeals, CIT 
(Appeals), Nagpur 

2014-15 CIT (Appeals), Mumbai 

(viii) According to the information and explanations given by the management, the Company has 
defaulted in repayment of loan to government. Loan from Government amounting to Rs. 
75,46,833/- became due for payment on 30 September 2016 which were paid by the 
Company on 5 October 2016. The Company has not defaulted in repayment of borrowing to 
a bank and did not have any outstanding dues in respect of financial institution or dues to 
debenture holders during the year. 

(ix) According to the information and explanations given by the management, the Company has 
not raised any money way of initial public offer I further public offer/debt inst ruments and 
term loans hence, reporting under clause (ix) is not applicable to the Company and hence not 
commented upon. 

(x) Based upon the audit procedures performed for the purpose of reporting the t rue and fair 
view of the financial statements and according to the information and explanations given by 
the management, we report that no fraud by the Company or no fraud on the Company by 
the officers and employees of the Company has been noticed or reported during the year. 
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(xi) According to the information and explanations given by the management, the managerial 
remuneration has been paid I provided in accordance with the requisite approvals mandated 
by the provisions of section 197 read with Schedule V to the Companies Act, 2013. 

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) 
of the order are not applicable to the Company and hence not commented upon. 

(xiii) According to the information and explanations given by the management, transactions with 
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 
where applicable and the details have been disclosed in the notes to the financial 
statements, as required by the applicable accounting standards. 

(xiv) According to the information and explanations given to us and on an overall examination of 
the balance sheet, the company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year under review 
and hence, reporting requirements under clause 3(xiv) are not applicable to the company 
and, not commented upon. 

(xv) According to the information and explanations given by the management, the Company has 
not entered into any non-cash transactions with directors or persons connected with him as 
referred to in section 192 of Companies Act, 2013. 

(xvi) According to the information and explanations given to us, the provisions of section 45-IA of 
the Reserve Bank of India Act, 1934 are not applicable to the Company. 

For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
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ANNEXURE '2' TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 
STANDALONE FINANCIAL STATEMENTS OF JSW STEEL COATED PRODUCTS LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 ("the Act" ) 

We have audited the internal financial controls over financial reporting of JSW Steel Coated 
Products Limited ("the Company") as of March 31, 2017 in conjunction with our audit of the 
standalone financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's Management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to the Company's policies, the safeguarding of 
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the 
Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent 
applicable to an audit of internal financial controls, both issued by the Institute of Chartered 
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting was established and maintained and if 
such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 
audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend on the auditor's judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud 
or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the internal financial controls system over financial reporting . 
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Meaning of Internal Financial Controls Over Financial Report ing 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal f inancial control over financial reporting includes those policies and procedures 
that (1) pertain to t he maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and expenditures of the 
company are being made only in accordance with authorisations of management and directors of the 
company; and (3) provide reasonable assurance regard ing prevention or timely detection of 
unauthorised acquisition, use, or disposition of t he company's assets that could have a material 
effect on the financia l statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detect ed. Also, projections of any evaluation of the 
internal financial controls over financial reporting t o future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at March 31, 2017, based on the internal control over financial reporting 
criteria established by the Company considering the essential component s of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India. 

For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 

per Vikram Mehta 
Partner 
Membership Number: 105938 
Place of Signature: Mumbai 
Date: April 28, 2017 



JSW STEEL COATED PRODUCTS LIMITED 
CIN- U27100MH1985PLC037346 
BALANCE SHEET AS AT MARCH 31, 2017 

ASSETS 

(1) Non-current assets 
Property. plant and equtpment 
Capital work-in-progress 
Intangible Assets 

(2) 

Financial Assets 
Investments 
Deposits 
Loans 

Other non-current assets 

Current assets 
Inventories 
Financial assets 
Trade receivables 
Cash and cash equivalent 
Derivative Instruments 
Loans 
Other Financtal Assets 

Other current assets 
Non current asset classified as held for Sale 

II. 

TOTAL 

EQUITY AND LIABILITIES 

(1) Equity 
Equity SMre capital 
Ot11er Equity 
Retained earnings 
Other reserves 

Total Equity 

Liabilities 
(1) Non-current liabilities 

Financial Liabilities 
Borrowings 

Long-term prov1sions 
Deferred tax liab1ht1es (net) 

(2) Current liabilities 
Financial Liabilities 
Borrowings 
Trade payables 
Other payables 
Derivative Liab1lit1es 
Other financial liabilities 

Ottler current liabilities 
Net employee defined benefit liabthltes 
Liabiltttes for current ta < (net) 
Short-term prov1sions 

TOTAL 

Significant Accounting Policies 
Th e accompanying notes are an integral part of the financial statements 

As per our report of even dale 
For S R 8 C & CO LLP 
ChMered Accountants 
ICAI Registration No 324982E/ E300003 

~·~ 
per Vikram Mehta 
Partner 

Membership No 105938 

Place Mumbai 
Date April 28. 2017 

.&:::::::::::::;;:::;::~ 

Note 
No. 

6 

9 
10 
6 
6 
6 
11 

12 
17 
14 

12 
15A 
158 
13 
13 
16 
31 

17 

2 

As at As at 
March 31, 2017 March 31 , 2016 

1.799.56 1,900.06 
39.97 42.91 

4.84 6.03 

31.50 34.31 
10.70 6.15 
4.50 3.63 

88.14 40.72 
1 979.21 2,033.81 

1.010.99 716.16 

264.60 126.87 
11.77 6.50 
56.49 9.17 

0.61 
4.38 3.11 

497.58 555.26 
10,69 

1 857.11 1,417,07 
3 836.32 3,450.88 

50.05 50.05 

139.20 (135.47) 
1.284.85 1.256.66 
1,474.10 1,171.24 

650.62 738.83 
1.80 2.31 

345.66 351 .36 

998.08 1,092.50 

0.21 271 .77 
980.1 7 552.23 

42.35 40.60 
22.06 6.76 
95.95 129.89 

161 .75 132.97 
37.85 35.79 

6.07 0.53 
17.73 16.60 

1,364.14 1.187.14 
3,836.32 3,450.88 

For and on behalf of the Board of Directors 
of JSW Steel Coated Products Limited 

Rajeev Pat 
Director 

Deepti Walawalkar 
Company Secretary 

Place· Mumbai 
Date Apnl 28. 2017 

Wh 

Heman! Shete 
Chief Financial Officer 

1.941.77 
74.63 

4.04 

52. 17 
6.27 

54. 17 
2,133.05 

963.91 

146.99 
13.57 

5.53 

16.98 
580.62 

1,727.60 
3,860.65 

50.05 

1208.40) 
1,278.97 
1,120.62 

827.55 
2.36 

35367 

1,183.58 

533.34 
690.40 

86.89 
4.36 

67.99 
128.47 
29.71 

15.29 
1,556.45 
3,860.65 



JSW STEEL COATED PRODUCTS LIMITED 
CIN- U27100MH1985PLC037346 
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2017 

Revenue from operations 
Other income 
Finance income 
Total income 

Expenses· 
Cost of materials consumed 
Changes in inventories of Finished goods and semi finished goods 
Excise duty expense 
Employee benefits expense 
Depreciation and amortization expense 
Finance costs 
Other expenses 
Total expenses 

Profit before Tax 

Tax expense: 
Current tax 
Deferred tax 

Profit for the year 

Other comprehensive income 
Other comprehensive Income to be reclassified to profit or loss in subsequent periods: 
Net movement on cash flow hedges 
Income tax effect 

Net Other comprehensive income to be reclassified to profit or loss in subsequent periods: 

Other comprehensive income not to be reclassified to profit or loss in subsequent periods: 

Re-measurement gains/ (losses) on defined benefit plans 
Income tax effect 

Net (loss)/ gain on fair value of equity securities 
Income tax effect 

Net other comprehensive income not to be reclassified to profit or loss in subsequent periods: 

Other comprehensive income for the year, net of tax 

Total comprehensive Income for the year, net of tax attributable to equity shareholders: 

Profit for the year 
Total comprehensive income for the year 

Earnings per equity share: 
Basic and Diluted (Face value per share Rs.1 0) 

Significant Accounting Policies 
The accompanying notes are an integral part of the financial statements 

As per our report of even date 
For S R B C & CO LLP 
Chartered Accountants 
ICAI Registration No 324982E/ E300003 

'(},AJ.~ ~ 
per Vikram Mehta 
Partner 
Membership No 105938 

Place: Mumbai 
Date April 28. 2017 

Note For the Year 
no. Ended 

March 31, 2017 

18 9,752.63 
19 1.78 
20 20.47 

9,774.88 

21 7,424.83 
22 (166.97) 

681 .67 
23 241 .88 
24 151 .37 
25 120.05 
26 941.55 

9,394.38 

380.50 

125.13 
(21 .14) 
103.99 

276.51 

47.41 
(1 6.41) 

31 .00 

(2.81) 
0.97 

(1 ,84) 

(2.81) 
(0.00) 
(2.8 1) 

(4.65) 

26.35 

276.51 
302.86 

30 55.25 

7,698.68 
3.39 

32.12 
7,734.19 

5,444.04 
180.99 
577.91 
223.16 
146.37 
142.24 
924.41 

7,639.12 

95.07 

34.88 
(14.53) 
20.35 

74.72 

(1.53) 
0.53 

(1 .00) 

(2.74) 
0.95 

(179) 

(21.26) 
(0.05) 

(21 .31) 

(23.10) 

(24.10) 

74.72 
50.62 

14.93 

For and on behalf of the Board of Directors 
of JSW Steel Coated Products Limited 

Rajeev Pai 
Director 

Deepti Walawalkar 
Company Secretary 

Place: Mumbai 
Date April 28. 201 7 

Heman! Shete 
Chief Financial Officer 



JSW STEEL COATED PRODUCTS LIMITED 
CIN- U27100MH1985PLC037346 
Cash Flows forthe Year Ended March 31 , 2017 

A. Cash Flow From Operating Activities 

Profit Before Tax 

Adjustment to reconcile profit before tax to net cash flows 
Depreciation and amortization 
Profit on sale of Property, Plant and Equipments (net) 
Interest Income 
Dividend Income from Non current investment 
Interest Expenses 
Unrealised exchange (gain) /loss 
Government grant 

Operating profit before working capital changes 

Movements in working capital : 

Decrease/ (Increase) in Inventories 
Decrease/ (Increase) in Trade Receivables 
Decrease/ (Increase) in Derivative assets 
Decrease/ (Increase) in Other Non Current Assets 
Decrease/ (Increase) in Non Current Deposits 
Decrease/ (Increase) in Other Current Assets 
Decrease/ (Increase) 1n Other Financial Assets 

j Decrease)/lncrease in Olher Payables 
j Decrease)/lncrease in Long Term Provisions 
(Decrease)/lncrease in Trade Payables 
~Decrease)/ lncrease in Net employee defined benefit liabilities 
(Decrease)/ lncrease in Other Current Liabilities 
(Decrease)/lncrease in Derivative liabilities 
(Decrease)/ lncrease in Short Term Provisions 

Cash generated from /(used In) operations 

Direct Taxes Paid (net of refunds) 
Net cash flow from/ (used in) operating activities (A) 

B. Cash Flow From Investing Activities 

Purchase of Property, Plant and Equipments and capital advances 
Purchase of Non current Investments (Net) 
Proceeds from sale of Property. Plant and EqUipments 
Loan to related parties 
Interest received 
Dividend received 
Net cash now from/ (used in) investing activities (B) 

C Cash Flow From Financing Activities 

Repayment of Long term borrowings 
Proceeds from Short term borrowings 
Repayment of Short term borrowings 
Interest Paid 
Net cash flow from/ (used in) In financing activities (C) 

Net Increase/ (Decrease) In Cash and Cash Equivalents (A+B+C) 

Cash and Cash Equivalents at the beginning of the year 

Cash and Cash Equivalents at the end of the year 

Components of cash and cash equivalents 

Cash on hand 
With banks 
- on cash credit account 

- on current account 
Cash and Cash Equivalents - Closing Balance 

Add: Margin deposit account (earmarked money) 

Less: Working Capital Loan 
Cash and Cash Equivalents (As per note 10) 

.. Figures less than 0.01 crare 
Significant Accounting Policies 
The accompanying notes are an integral part of the financial statements 

As per our report of even date 
For S R B C & CO LLP 
Chartered Accountants 
ICAI Registration No : 324982E/ E300003 

~m~ 
Partner 
Membership No 105938 

Place: Mumbai, 
Date · April 28, 201 7 

For the Year Ended 
March 31 , 2017 

151.37 
(0.50) 

(20.47) 
(0.88) 

120.05 

39.62 
(0.40) 

(294.83) 
(142.80) 

0.09 
(15.04) 

(4.56) 
57.68 
(1.27) 

(1 .61) 
(0.50) 

415.59 
(0.75) 
28.78 
(6.76) 
1. 13 

380. 50 

288.79 
669.29 

35.15 
704.44 

114.67 
589.77 

(125.30) 

4.23 
(1.48) 
20.48 

0.88 
(101.19) 

(88.82) 

(270.00) 
(122.93) 
(481 .75) 

6.83 

4.73 
11.56 

0.06 

10.56 

1.14 
11.76 

0.01 
0.21 

11.56 

146.37 
(1.30) 

(32.12) 

(0.88) 
142.24 

4.75 
(121) 

247.75 
22.22 
(5.18) 
(2.93) 
0.12 

25.36 
13.84 
11 .84 

(0.06) 
(136.36) 

3.34 
4.49 

(4.36) 
(4.44) 

For and on behalf of the Board of Directors 

95.07 

257.85 
352.92 

175.63 
528.55 

20.72 
507.83 

(56.13) 
(38.75) 

2.00 
(3.63) 
32.1 5 

0.88 
(63.48) 

(44.87) 

270.00 
(533.47) 
(144.85) 
(453.19) 

(8.84) 

13.57 
4.73 

0.10 

1.04 

5.36 
6.50 

1.77 
4.73 

a::y,~·nn 
RajeevPa1 Dil~~ 

Director . Who I Time Director 
President ( oated Products) 

Deepti Walawalkar 
Company Secretary 

Place: Mumbai , 
Date . Apri128, 2017 

-Hemant Shete 
Chief Financial Officer 
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Statement of Changes in Equity 

a) Share Capital 

Particulars 

a. Authorised shares: 
55,000,000 (March 31 , 2016-55,000,000 , April1 , 
2015- 55,000,000) Equity Shares of the par value of 
Rs.10 each 

b. Issued, subscribed and 
fully paid-up shares: 
50,050,000 (March 31, 2016- 50,050,000, April1, 
2015- 50,050,000) Equity Shares of 10 each, fully 
paid-up 

As at 
March 31, 2017 

55.00 

55.00 

50.05 

(Rupees in crore) 
As at As at 

March 31, 2016 Apri11, 2015 

55.00 55.00 

55.00 55.00 

50.05 50.05 

50.05 . 50.05 50.05 
c. Reconciliation of number of shares outstanding 
at the beginning and end of the year : 
Equity shares 
Outstanding at the beginning of the year 
Issued during the year (at par value) 
Outstanding at the end of 
the year 

d. Rights, preferences and restrictions attached 
to Equity shares 

5,00,50,000 

5,00,50,000 

5,00,50,000 5,00,50,000 

5,00,50,000 5,00,50,000 

The Company has one class of equity share having par value of Rs. 10 each. Each holder of equity share is 
eligible to one vote per share. The dividend, if any, proposed by the Board of Directors is subject to the approval 
of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the Company, the 
holders of the equity shares will be entitled to receive the remaining assets of the Company after distribution of 
all preferential amounts, in proportion to their shareholding. 

e. Shares held by Holding Company 
0 f h db th c ut o equ1ty s ares 1ssue e h ompany, s ares h ld b t h ld" c e ly IS o 1ng ompany are as bl eow: 

Particulars As at As at As at 
March 31, 2017 March 31, 2016 Apri l 1, 2015 

Equity shares 
JSW Steel Limited (Holding No of Shares 5,00,50,000 5,00,50,000 5,00,50,000 
Company) 

Rs. in crore 50.05 50.05 50.05 

f. Shareholders holding more than 5% shares in the Company 

Particulars As at As at As at 
March 31, 2017 March 31, 2016 Apri11, 2015 

Equity shares 
JSW Steel Limited No of Shares 5,00,50,000 5,00,50,000 5,00,50,000 
(including nominees) 

% 100.00% 100.00% 100.00% 

As per the records of the Company, including its register of shareholders/ members and other declaration 
received from shareholders regarding beneficial interest, the above shareholding represents both legal and 
beneficial ownership of shares. 
The Company has not declared any dividend during the current year (March 31, 2016- Nil). 



JSW STEEL COATED PRODUCTS LIMITED 

Notes forming part of the Financial Statements for the year ended March 31, 2017 

b) Other Equity 

Particulars 

Other reserves 
General reserve 
Capital reserve 
Fair Value Through Other Comprehensive Income 
reserve 
Total other reserves 

As at 
March 31, 2017 

2.47 
1,263.49 

18.89 

1,284.85 

(Rupees in crore) 
As at As at 

March 31 , 2016 Apri l 1, 2015 

2.47 
1,263.49 

(9.30) 

1,256.66 

2.47 
1,263.49 

13.01 

1,278.97 

(i) General reserve is used from time to time to transfer profits from retained earnings for appropriation 
purposes. There is no policy of regular transfer. As the general reserve is created by a transfer from one 
component of equity to another and is not an item of other comprehensive income, items included in general 
reserve will not be reclassified subsequently to the Statement of Profit and Loss. 

(ii) The Honorable High Court of Mumbai, on May 3, 2013 had sanctioned a scheme of amalgamation 
("Scheme") under sections 391 to 394 of the Companies Act, 1956. In accordance with the scheme, 
Downstream Undertakings comprising of Vasind and Tarapur units of JSW Steel Limited and Kalmeshwar 
Unit of JSW lspat Steel Limited were transferred to JSW Steel Coated Products Limited with effect from July 
1, 2012 and accounted in the year ended March 31, 2014. 

The Company had accounted all the assets and liabilities of Kalmeshwar Undertaking and Downstream 
Undertakings at the appointed date of July 1, 2012 at the respective fair values and had credited an amount 
equal to the difference in fair values of assets and liabilities of Kalmeshwar Undertaking and Downstream 
Undertakings to its Capital Reserve account. 

(iii) As per lnd AS 109- Financial instruments, the Company has designated investments in JSW Energy 
Limited & Tarapur Environment Protection Society at fair value through other comprehensive income. 

(iv) The hedging reserve represents the cumulative effective portion of gains or losses arising on changes in 
fair value of hedging instruments entered into for cash flow hedges. The cumulative gain or loss arising on 
changes in fair value of the hedging instruments that are recognized and accumulated under the heading of 
cash flow hedging reserve which will be reclassified to profit or loss only when the hedged transaction affects 
the profit or loss, or included as a basis adjustment to the non-financial hedged item, consistent with the 
Company accounting policy. 
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Notes forming part of the Financial Statements for the year ended March 31, 2017 

Other Reserves 
... -..... ---- ................ 

Particulars Reserves and Surplus Items ofOCI Total equity 
Capital General Retained Cash flow FVTOCI 

Reserve Reserve earnings hedge reserve reserve . 
As at April 1, 2015 1,263.49 2.47 (208.40) 6.94 6.07 1,070.57 

I 

Profit for the period - - 74.72 - - 74.72 
Other comprehensive income - - (1.79) (1.00) {_21.31) (24.10) I 
Total comprehensive - - 72.93 (1.00) (21.31) 50.62 
income 

I 

As at March 31, 2016 1,263.49 2.47 (135.471 5.94 (15.24) 1,121 .19 
i 

Profit for the period - - 276.51 - - 276.51 i 

Other comprehensive income - - (1.84) 31 .00 (2.81) 26.35 
Total comprehensive - - 274.67 31.00 (2.81) 302.86 
income 

I As at March 31, 2017 1,263.49 2.47 139.20 36.94 (18.05) 1,424.05 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

1. General Information 

JSW Steel Coated Products Limited (the 'Company') is a public limited company incorporated 
in India. It is a wholly owned subsidiary of JSW Steel Limited which is listed on the Bombay 
Stock Exchange and National Stock Exchange. The registered office of the Company is JSW 
Centre, Sandra Kurla Complex, Sandra (East), Mumbai- 400 051 . 

The Company is primarily engaged in the manufacture of value added steel products which 
mainly consists of Galvanized and Galvalume Coils I Sheets and Colour Coated Coils/ Sheets. 
The Company caters to both domestic and international markets. 

The Company has three manufacturing facilities in the State of Maharashtra at Vasind, Tarapur 
and Kalmeshwar. 

The Financial Statements of JSW Steel Coated Products Limited as at March 31 , 2017 were 
approved and authorized for issue by the Board of Directors on April28, 2017. 

2. Significant Accounting policies 

I. Basis of preparation 

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is 
required to prepare its financial statements under the Indian Accounting Standards ('lnd AS') 
prescribed under section 133 of the Companies Act, 2013 read with rule 3 of the Companies 
(Indian Accounting Standards) Rules, 2015, as amended. Accordingly, the Company has 
prepared these Financial Statements which comprise the Balance Sheets as at March 31, 2017 , 
the Statement of Profit and Loss, the Statement of Cash Flows and the Statement of Changes 
in Equity for the year ended March 31 , 2017 , and significant accounting policies and other 
explanatory information (together hereinafter referred to as "Financial Statements"). 

For all periods up to and including the year ended March 31 , 2016, the Company prepared its 
Financial statements in accordance with requirements of the Accounting Standards notified 
under section 133 of the Companies Act 2013, read together with Rule 7 of the Companies 
(Accounts) Rules 2014. These are the first lnd AS Standalone Financial Statements of the 
Company. The date of transition to lnd AS is April 1, 2015. Refer Note 38 for the details of first­
time adoption exemptions availed by the Company. 

The Financial Statements have been prepared on a historical cost convention and on an accrual 
basis, except for the derivative financial instruments and certain financial assets and liabilities 
(refer Accounting policy for Financial Instrument) which have been measured at fair value or 
revalued amount required by relevant lnd AS at the end of the reporting period. 

Comparative Financial information has been regrouped, wherever necessary, to correspond to 
the figures of the current period. 

II . Fair value measurement 

The Company measures financial instruments, such as, derivatives, investments in equity 
securities at fair value at each balance sheet date. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either: 

• In the principal market for the asset or liability, or 
• In the absence of a principal market, in the most advantageous market for the asset or 

liability 
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The principal or the most advantageous market must be accessible by the Company. 

The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their economic 
best interest. 

A fair value measurement of a non-financial asset takes into account a market participant's ability 
to generate economic benefits by using the asset in its highest and best use or by selling it to 
another market participant that would use the asset in its highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximizing the use of relevant obseNable inputs 
and minimizing the use of unobseNable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorized within the fair value hierarchy, described as follows, based on the lowest level input 
that is significant to the fair value measurement as a whole: 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or 
liabilities 

• Level 2- Valuation techniques for which the lowest level input that is significant to the fair 
value measurement is directly or indirectly observable 

• Level 3- Valuation techniques for which the lowest level input that is significant to the fair 
value measurement is unobservable 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the 
Company determines whether transfers have occurred between levels in the hierarchy by re­
assessing categorization (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting period. 

For the purpose of fair value disclosures, the Company has determined classes of assets and 
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of 
the fair value hierarchy as explained above 

Ill . Non-current assets held for sale 

Non-current assets are classified as held for sale if their carrying amount will be recovered 
principally through a sale transaction rather than through continuing use. This condition is regarded 
as met only when the sale is highly probable and the non-current asset is available for immediate 
sale in its present condition. Management must be committed to the sale, which should be expected 
to qualify for recognitions a completed sale within one year from the date of classification. 

Non-current assets classified as held for sale are measured at the lower of their previous carrying 
amount and fair value less costs to sell. 

Property, plant and equipment and intangible assets once classified as held for sale are not 
depreciated or amortised. 

IV. Revenue recognition 

'• 

Revenue is measured at the fair value of the consideration received or receivable, which is when it 
is earned and no significant uncertainty exists as to its realization or collection. Revenue is reduced 
for customer returns, rebates and other similar allowances. The Company has concluded that it is 
the principal in all of its revenue arrangements since it is the primary obligor in all the revenue 
arrangements as it has pricing latitude and is also exposed to inventory and credit risks. 

Based on the Educational Material on lnd AS 18 issued by the ICAI, the Company has assumed 
that recovery of excise duty flows to the Company on its own account. This is for the reason that it 
is a liability of the manufacturer which forms part of the cost of production , irrespective of whether 
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the goods are sold or not. Since the recovery of excise duty flows to the Company on its own 
account, revenue includes excise duty. 

However, sales tax/ value added tax (VAT) is not received by the Company on its own account. 
Rather, it is tax collected on value added to the commodity by the seller on behalf of the 
government. Accordingly, it is excluded from revenue. 

The specific recognition criteria described below must also be met before revenue is recognized 

Hedging Gains/ losses on effective hedges are included in Revenue. 

Sale of goods 

Revenue from the sale of goods is recognized when the goods are delivered and titles have 
passed at which time all the following conditions are satisfied: 

• the Company has transferred to the buyer the significant risks and rewards of 
ownership of the goods; 

• the Company retains neither continuing managerial involvement to the degree usually 
associated with ownership nor effective control over the goods sold; 

• the amount of revenue can be measured reliably; 
• it is probable that the economic benefits associated with the transaction will flow to 

the entity; and 
• costs incurred or to be incurred in respect of the transaction can be measured reliably. 

The Company recognizes revenues on sale of products, net of discounts, sales incentives, 
rebates granted, returns, sales taxes and duties when the products are delivered to customer or 
when delivered to a carrier for export sale, which is when title and risk and rewards of ownership 
pass to the customer. Sale of products is presented gross of manufacturing taxes like excise 
duty wherever applicable. 

Export sales includes export benefits accrued as per the Import and Export Policy in respect of 
exports made under the said schemes as notified by government and recognised when there is 
reasonable assurance that the entity will comply with the conditions attached to them and that 
the benefit will be received. 

Sale of services 

Income from service rendered is recognised on accrual basis based on the terms of agreements 
and when services are rendered. 

Dividend and interest income 

Dividend income from investments is recognized when the shareholder's right to receive 
payment has been established (provided that it is probable that the economic benefits will flow 
to the Company and the amount of income can be measured reliably). 

Interest income from a financial asset is recognized when it is probable that the economic 
benefits will flow to the Company and the amount of income can be measured reliably. Interest 
income is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts 
through the expected life of the financial asset to that asset's net carrying amount on initial 
recognition. 
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V. Leasing 

The determination of whether an arrangement is (or contains) a lease is based on the substance 
of the arrangement at the inception of the lease. The arrangement is, or contains, a lease if 
fulfilment of the arrangement is dependent on the use of a specific asset or assets and the 
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified 
in an arrangement. 

Leases are classified as finance leases whenever the terms of the lease transfer substantially 
all the risks and rewards of ownership to the lessee. All other leases are classified as operating 
leases. 

The company as lessor 

Amount due from the lessees under finance leases are recognized as receivables at the amount 
of the Company's net investment in the leases. Finance lease income is allocated to the 
accounting periods so as to reflect a constant periodic rate of return on the Company's net 
investment outstanding in respect of the leases. 

Rental income from operating leases is recognized on straight-line basis over the term of the 
relevant lease unless either: 

a. Another systematic basis is more representative of the time pattern in which use benefit 
derived from the leased asset is diminished, even if the payments to the lessors are not on 
that basis; 
or 

b. The payments to the lessor are structured to increase in line with expected general inflation 
to compensate for the lessor's expected inflationary cost increases. If payments to the lessor 
vary according to factors other than inflation, then this condition is not met. 

Initial direct cost incurred in negotiating and arranging an operating lease are added to the 
carrying amount of the leased asset and recognized on straight-line basis over the lease term. 

The company as lessee 

Assets held under finance leases are initially recognized as assets of the Company at their fair 
value at the inception of the lease or, if lower, at the present value of the minimum lease 
payments. The corresponding liability to the lessor is included in the balance sheet as a finance 
lease obligation. Initial direct costs, if any, are also capitalized and, subsequent to initial 
recognition, the asset is accounted for in accordance with the accounting policy applicable to 
that asset. 

Lease payments are apportioned between finance expenses and reduction of the lease 
obligation so as to achieve a constant rate of interest on the remaining balance of the liability. 
Finance expenses are recognized immediately in the Statement of Profit and Loss, unless they 
are directly attributable to qualifying assets, in which case they are capitalized in accordance 
with the Company's general policy on borrowing costs. Contingent rentals are recognized as 
expenses in the periods in which they are incurred. 

Lease payments under an operating lease shall be recognized as an expense on a straight-line 
basis over the lease term unless either: 

a. another systematic basis is more representative of the time pattern of the user's benefit even 
if the payments to the lessors are not on that basis; or 

b. the payments to the lessor are structured to increase in line with expected general inflation 
to compensate for the lessor's expected inflationary cost increases. If payments to the lessor 
vary because of factors other than general inflation, then this condition is not met. 

Contingent rentals arising under operating leases are recognized as an expense in the period in 
which they are incurred. 
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In the event that lease incentives are received to enter into operating leases, such incentives 
are recognized as a liability. The aggregate benefit of incentives is recognized as a reduction of 
rental expense on a straight-line basis, except where another systematic basis is more 
representative of the time pattern in which economic benefits from the leased asset are 
consumed. 

Arrangements in the nature of lease 

The Company enters into agreements, comprising a transaction or series of related transactions 
that does not take the legal form of a lease but conveys the right to use the asset in return for a 
payment or series of payments. In case of such arrangements, the Company applies the 
requirements of lnd AS 17- Leases to the lease element of the arrangement. For the purpose 
of applying the requirements under lnd AS 17 - Leases, payments and other consideration 
required by the arrangement are separated at the inception of the arrangement into those for 
lease and those for other elements on the basis of their relative fair values. 

VI. Foreign currency transactions 

The functional currency of the Company is Indian Rupees which has been determined on the 
basis of the primary economic environment in which it operates. 

In preparing the financial statements of the Company, transactions in currencies other than the 
entity's functional currency (foreign currencies) are recognized at the rates of exchange 
prevailing at the dates of the transactions. At the end of each reporting period, monetary items 
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non­
monetary items carried at fair value that are denominated in foreign currencies are retranslated 
at the rates prevailing at the date when the fair value was determined. Non-monetary items that 
are measured in terms of historical cost in a foreign currency are not retranslated. 

Exchange differences on monetary items are recognized in Statement of Profit and Loss in the 
period in which they arise except for: 

• exchange differences on foreign currency borrowings relating to assets under 
construction for future productive use, which are included in the cost of those assets 
when they are regarded as an adjustment to interest costs on those foreign currency 
borrowings; 

• exchange differences on transactions entered into in order to hedge certain foreign 
currency risks. 

VII. Borrowing costs 

Borrowing costs consist of interest and other costs that the Company incurs in connection with the 
borrowing of funds including interest on letter of credit discounted by bank and payable to bank. 

Borrowing costs directly attributable to the acquisition, construction or production of qualifying 
assets, which are assets that necessarily take a substantial period of time to get ready for their 
intended use or sale, are added to the cost of those assets, until such time as the assets are 
substantially ready for their intended use or sale. 

All other borrowing costs are recognized in the Statement of Profit and Loss in the period in 
which they are incurred. 

The Company determines the amount of borrowing costs eligible for capitalization as the actual 
borrowing costs incurred on that borrowing during the period less any investment income on the 
temporary investment of those borrowings, to the extent that an entity borrows funds specifically 
for the purpose of obtaining a qualifying asset. In case if the Company borrows generally and 
uses the funds for obtaining a qualifying asset, borrowing costs eligible for capitalization are 
determined by applying a capitalization rate to the expenditures on that asset. 
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The Company suspends capitalization of borrowing costs during extended periods in which it 
suspends active development of a qualifying asset. 

VIII. Government grants 

Government grants are not recognized until there is reasonable assurance that the Company 
will comply with the conditions attaching to them and that the grants will be received. 

Government grants are recognized in the Statement of Profit and Loss on a systematic basis 
over the periods in which the Company recognizes as expenses the related costs for which the 
grants are intended to compensate. Specifically, government grants whose primary condition is 
that the Company should purchase, construct or otherwise acquire non-current assets are 
recognized as deferred revenue in the balance sheet and transferred to the Statement of Profit 
and Loss on a systematic and rational basis over the useful lives of the related assets. 

Government grants that are receivable as compensation for expenses or losses already incurred 
or for the purpose of giving immediate financial support to the Company with no future related 
costs are recognized in Statement of Profit and Loss in the period in which they become 
receivable. 

The benefit of a government loan at a below-market rate of interest is treated as a government 
grant, measured as the difference between proceeds received and the fair value of the loan 
based on prevailing market interest rates. However, on the date of transition , the Company has 
decided to continue with the previous GAAP carrying amount of the government loans. The 
Company shall apply lnd AS 109 to the measurement of such loans after the date of transition 
to lnd AS. 

IX. Employee benefits 

Retirement benefit costs and termination benefits 

Payments to defined contribution retirement benefit plans are recognized as an expense when 
employees have rendered service entitling them to the contributions. For defined benefit 
retirement benefit plans, the cost of providing benefits is determined using the projected unit 
credit method, with actuarial valuations being carried out at the end of each annual reporting 
period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the 
asset ceiling (if applicable) and the return on plan assets (excluding interest), is reflected 
immediately in the Balance Sheet with a charge or credit recognized in other comprehensive 
income in the period in which they occur. Remeasurement recognized in other comprehensive 
income is reflected immediately in retained earnings and will not be reclassified to profit or loss. 
Past service cost is recognized in profit or loss in the period of a plan amendment. Net interest 
is calculated by applying the discount rate at the beginning of the period to the net defined benefit 
liability or asset. Defined benefit costs are categorized as follows: 

• seNice cost (including current service cost, past service cost, as well as gains and losses 
on curtailments and settlements); 

• net interest expense or income; and 
• Re-measurement 

The Company presents the first two components of defined benefit costs in profit or loss in the 
line item employee benefits expenses. Curtailment gains and losses are accounted for as past 
service costs. The retirement benefit obligation recognized in the statement of financial position 
represents the actual deficit or surplus in the Company's defined benefit plans. Any surplus 
resulting from this calculation is limited to the present value of any economic benefits available 
in the form of refunds from the plans or reductions in future contributions to the plans. A liability 
for a termination benefit is recognized at the earlier of when the entity can no longer withdraw 
the offer of the termination benefit and when the entity recognizes any related restructuring 
costs. 
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Short-term and other long-term employee benefits 

A liability is recognized for benefits accruing to employees in respect of wages and salaries, 
annual leave and sick leave in the period the related seNice is rendered at the undiscounted 
amount of the benefits expected to be paid in exchange for that seNice. 

Liabilities recognized in respect of short-term employee benefits are measured at the 
undiscounted amount of the benefits expected to be paid in exchange for the related seNice. 

Liabilities recognized in respect of other long-term employee benefits are measured at the 
present value of the estimated future cash outflows expected to be made by the Company in 
respect of services provided by employees up to the reporting date. 

X. Taxation 

Income tax expense represents the sum of the tax currently payable and deferred tax. 

Current tax 

Current tax is the amount of tax payable on the taxable income for the year as determined in 
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961 and 
other applicable tax laws. 

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic 
benefits in the form of adjustment to future income tax liability, is considered as an asset if there 
is convincing evidence that the Company will pay normal income tax. Accordingly, MAT is 
recognized as an asset in the Balance Sheet when it is highly probable that future economic 
benefit associated with it will flow to the Company. 

Deferred tax 

Deferred tax is recognized on temporary differences between the carrying amounts of assets 
and liabilities in the financial statements and the corresponding tax bases used in the 
computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable 
temporary differences. Deferred tax assets are generally recognized for all deductible temporary 
differences to the extent that it is probable that taxable profits will be available against which 
those deductible temporary differences can be utilized. Such deferred tax assets and liabilities 
are not recognized if the temporary difference arises from the initial recognition (other than in a 
business combination) of assets and liabilities in a transaction that affects neither the taxable 
profit nor the accounting profit. In addition, deferred tax liabilities are not recognized if the 
temporary difference arises from the initial recognition of goodwill. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be available 
to allow all or part of the asset to be recovered . 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in 
the period in which the liability is settled or the asset realized, based on tax rates (and tax laws) 
that have been enacted or substantively enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would 
follow from the manner in which the Company expects, at the end of the reporting period, to 
recover or settle the carrying amount of its assets and liabilities. 

For the purposes of measuring deferred tax liabilities and deferred tax assets on non-depreciable 
assets, the carrying amounts of such properties are presumed to be recovered entirely through 
sale. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set 
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable 
entity and the same taxation authority. 
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Current and deferred tax for the year 

Current and deferred tax are recognized in profit or loss, except when they relate to items that 
are recognized in other comprehensive income or directly in equity, in which case, the current 
and deferred tax are also recognized in other comprehensive income or directly in equity 
respectively. Where current tax or deferred tax arises from the initial accounting for a business 
combination , the tax effect is included in the accounting for the business combination. 

XI. Property, plant and equipment 

The cost of property, plant and equipment comprises its 

• purchase price net of any trade discounts and rebates, any import duties and other taxes 
(other than those subsequently recoverable from the tax authorities), 

• any directly attributable expenditure on making the asset ready for its intended use, including 
relevant borrowing costs for qualifying assets and 

• any expected costs of decommissioning. 

Expenditure incurred after the property, plant and equipment have been put into operation, such 
as repairs and maintenance. are charged to the Statement of Profit and Loss in the period in 
which the costs are incurred. Major shut-down and overhaul expenditure is capitalized as the 
activities undertaken improves the economic benefits expected to arise from the asset. 

An item of property, plant and equipment is derecognized upon disposal or when no future 
economic benefits are expected to arise from the continued use of the asset. Any gain or loss 
arising on the disposal or retirement of an item of property, plant and equipment is determined 
as the difference between the sales proceeds and the carrying amount of the asset and is 
recognized in Statement of Profit and Loss. 

Assets in the course of construction are capitalized in the assets under construction account. At 
the point when an asset is operating at management's intended use, the cost of construction is 
transferred to the appropriate category of property, plant and equipment and depreciation 
commences. Costs associated with the commissioning of an asset and any obligatory 
decommissioning costs are capitalized where the asset is available for use but incapable of 
operating at normal levels until a period of commissioning has been completed. Revenue 
generated from production during the trial period is capitalized. 

Property, Plant and Equipment except Freehold Land held for use in the production. supply or 
administrative purpose are stated in the Financial Statement at cost less accumulated 
depreciation and accumulated impairment loss, if any. 

The Company has elected to continue with the carrying value for all of its property, plant and 
equipment as recognized in the financial statements as at the date of transition to lnd AS i.e. 
April 1, 2015, measured as per the previous GAAP and use that as its deemed cost as at the 
date of transition. 
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XII. Depreciation and amortization 

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its 
estimated residual value. Depreciation is provided on a straight-line basis over the estimated useful 
lives of the asset as follows: 

Sr. Particu lars Useful life estimated by the 
No management (years) 

1 Factory Buildings 9-40 
2 Other Buildings 5-60 
3 Railway Siding 15 
4 Plant and Equipments 15-30 
5 Rolls used in Cold Rolling Mill (included in 1 

Plant and equipments) 
6 Furniture and Fixtures 10 
7 Vehicles 8 
8 Office Equipments 5 
9 Computers 3 or 6 

The Company based on technical assessment made by technical experts and management 
estimate, depreciates certain items over estimated useful lives which are different from the useful 
life prescribed in Schedule II to the Companies Act, 2013. The management believes that these 
estimated useful lives are realistic and reflect fair approximation of the period over which the 
assets are likely to be used. 

Intangible assets are amortized over their estimated useful lives on straight line method. 

Freehold land is not depreciated. Leasehold land is amortized over the period of the lease, 
except where the lease is convertible to freehold land under lease agreements at future dates 
at no additional cost. 

Where the cost of a part of the asset is significant to total cost of the asset and the useful life of that 
part is different from the useful life of the remaining asset, useful life of the significant part has been 
determined separately. 

The Company reviews the residual value, useful lives and depreciation method annually and, if 
expectations differ from previous estimates, the change is accounted for as a change in 
accounting estimate on a prospective basis. 

XIII. Intangible assets 

Intangible assets with finite useful lives that are acquired separately are carried at cost less 
accumulated Amortization and accumulated impairment losses. Amortization is recognized on a 
straight-line basis over their estimated useful lives. The estimated useful life and Amortization 
method are reviewed at the end of each reporting period, with the effect of any changes in 
estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives 
that are acquired separately are carried at cost less accumulated impairment losses. 

Computer software is amortized over the useful life of 5 years as estimated by management. 

Internally-generated intangible assets- research and development expenditure 

Expenditure on research activities is recognized as an expense in the period in which it is 
incurred. 

An internally-generated intangible asset arising from development (or from the development 
phase of an internal project) is recognized if, and only if, all of the following have been 
demonstrated: 
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• the technical feasibility of completing the intangible asset so that it will be available for use 
or sale; 

• the intention to complete the intangible asset and use or sell it; 
• the ability to use or sell the intangible asset; 
• how the intangible asset will generate probable future economic benefits; 
• the availability of adequate technical, financial and other resources to complete the 

development and to use or sell the intangible asset; and 
• the ability to measure reliably the expenditure attributable to the intangible asset during its 

development. 

The amount initially recognized for internally-generated intangible assets is the sum of the 
expenditure incurred from the date when the intangible asset first meets the recognition criteria 
listed above. Where no internally-generated intangible asset can be recognized , development 
expenditure is recognized in the Statement of Profit and Loss in the period in which it is incurred. 

Subsequent to Initial recognition, Intangible assets acquired in business combinations are 
reported at cost less accumulated amortization and accumulated impairment loss, on the same 
basis as Intangible assets that are acquired separately. 

Derecognition of intangible assets 

An intangible asset is derecognized on disposal, or when no future economic benefits are 
expected from use or disposal. Gains or losses arising from derecognition of an intangible asset, 
measured as the difference between the net disposal proceeds and the carrying amount of the 
asset, are recognized in the Statement of Profit and Loss when the asset is derecognized. 

The Company has elected to continue with the carrying value for all of its Intangible assets as 
recognized in the financial statements as at the date of transition to lnd AS i.e. April 1, 2015, 
measured as per the previous GAAP and use that as its deemed cost as at the date of transition. 

XIV. Impairment of non-financial assets 

At the end of each reporting period, the Company reviews the carrying amounts of its tangible 
and intangible assets to determine whether there is any indication that those assets have 
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset 
is estimated in order to determine the extent of the impairment loss (if any). Where it is not 
possible to estimate the recoverable amount of an individual asset, the Company estimates the 
recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable 
and consistent basis of allocation can be identified, corporate assets are also allocated to 
individual cash-generating units, or otherwise they are allocated to the smallest group of cash­
generating units for which a reasonable and consistent allocation basis can be identified. 

Intangible assets with indefinite useful lives and intangible assets not yet available for use are 
tested for impairment at least annually, and whenever there is an indication that the asset may 
be impaired. 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing 
value in use, the estimated future cash flows are discounted to their present value using a pre­
tax discount rate that reflects current market assessments of the time value of money and the 
risks specific to the asset for which the estimates of future cash flows have not been adjusted. 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its 
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its 
recoverable amount. An impairment loss is recognized immediately in the Statement of Profit 
and Loss, unless the relevant asset is carried at a revalued amount, in which case the 
impairment loss is treated as a revaluation decrease. 
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For assets excluding goodwill, an assessment is made at each reporting date to determine 
whether there is an indication that previously recogn ised impairment losses no longer exist or 
have decreased. 

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash­
generating unit) is increased to the revised estimate of its recoverable amount, but so that the 
increased carrying amount does not exceed the carrying amount that would have been 
determined had no impairment loss been recognized for the asset (or cash-generating unit) in 
prior years. A reversal of an impairment loss is recognized immediately in the Statement of Profit 
and Loss, unless the relevant asset is carried at a revalued amount, in which case the reversal 
of the impairment loss is treated as a revaluation increase. 

XV. Inventories 

Inventories are stated at the lower of cost and net realizable value. Costs of inventories comprise 
all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to 
their present location and condition. Interest charges, if any, on purchases have been recorded 
as Finance Cost. Cost is determined by the weighted average cost method except for procured 
Hot rolled coils/ Cold rolled coils as Raw material and its content in Finished goods and Semi 
finished goods, which is valued on specific identification basis. 

Semi-finished goods/ finished goods are valued at lower of cost and net realizable value. Cost 
includes direct materials and labour and a proportion of manufacturing overheads based on 
normal operating capacity. Cost of finished goods includes excise duty. Cost is determined on a 
weighted average basis except in case of Hot rolled coils/ Cold rolled coils as noted above. Net 
realizable value is the estimated selling price in the ordinary course of business, less estimated 
costs of completion and estimated costs necessary to make the sale. 

XVI. Provisions 

Provisions are recognized when the Company has a present obligation (legal or constructive), 
as a result of past events, and it is probable that an outflow of resources, that can be reliably 
estimated, will be required to settle such an obligation. 

The amount recognized as a provision is the best estimate of the consideration required to settle 
the present obligation at the balance sheet date, taking into account the risks and uncertainties 
surrounding the obligation. When a provision is measured using the cash flows estimated to 
settle the present obligation, its carrying amount is the present value of those cash flows (when 
the effect of the time value of money is material) . 

When some or all of the economic benefits required to settle a provision are expected to be 
recovered from a third party, a receivable is recognized as an asset if it is virtually certain that 
reimbursement will be received and the amount of the receivable can be measured reliably. 

Onerous cont racts 

Present obligations arising under onerous contracts are recognized and measured as 
provisions. An onerous contract is considered to exist where the Company has a contract under 
which the unavoidable costs of meeting the obligations under the contract exceed the economic 
benefits expected to be received from the contract. 

XVII. Financial Instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a 
financial liability or equity instrument of another entity. 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that 
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other 
than financial assets and financial liabilities at fair value through Statement of Profit and Loss) are 
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, 
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on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or 
financial liabilities at fair value through Profit and Loss are recognised immediately in Statement of 
Profit and Loss. 

I. Financial assets 

a) Initial Recognition and measurement 

The Company initially recognizes loans and advances, deposits, debt securities issues and 
subordinated liabilities on the date on which they originate. All other financial instruments 
(including regular way purchases and sales of financial assets) are recognized on the trade date, 
which is the date on which the Company becomes a party to the contractual provisions of the 
instrument. A financial asset or liability is initially measured at fair value plus, for an item not at 
FVTPL, transaction costs that are directly attributable to its acquisition or issue. 

The Company has elected to apply the requirements pertaining to Level Ill financial instruments 
of deferring the difference between the fair value at initial recognition and the transaction price 
prospectively to transactions entered into on or after the date of transition to lnd AS. 

b) Classification 

On initial recognition, a financial asset is classified as measured at; amortized cost, FVOCI or 
FVTPL 

Financial assets at amortized cost : 

A financial asset is measured at amortized cost if it meets both of the following conditions and 
is not designated at FVTPL: 

• The asset is held within a business model whose objective is to hold assets to collect 
contractual cash flows; and 

• The contractual terms of the financial asset give rise on specified dates to cash flows 
that are solely payments of principal and interest on the principal amount outstanding 

This category is the most relevant to the Company. After initial measurement, such financial 
assets are subsequently measured at amortized cost using the effective interest rate (EIR) 
method. Amortized cost is calculated by taking into account any discount or premium on 
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included 
in finance income in the Statement of Profit and Loss. The losses arising from impairment are 
recognised in the Statement of Profit or Loss. 

This category generally applies to Trade and other receivables. 

Debt Instruments at FVTOCI 

A financial asset is classified as FVTOCI only if it meets both the of the following conditions and 
is not recognized at FVTPL; 

• The asset is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and 

• The contractual terms of the financial asset give rise on specified dates to cash flows 
that are solely payments of principal and interest on the principal amount outstanding 

Financial Asset included within the FVTOCI category are measured initially as well as at each 
reporting date at fair value. Fair value movements are recognized in the other comprehensive 
income (OCI) . However, the company recognizes interest income, impairment losses & 
reversals and foreign exchange gain or loss in the Statement of Profit and Loss. On 
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified 
from the equity to Statement of Profit and Loss. Interest earned whilst holding FVTOCI financial 
asset is reported as interest income using the EIR method. 

I 

~ 
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Equity Instrument-

All equity investments in scope of lnd AS 109 are measured at fair value. Equity instruments 
which are held for trading and contingent consideration recognised by an acquirer in a business 
combination to which lnd AS103 applies are classified as at FVTPL. For all other equity 
instruments, the company may make an irrevocable election to present in other comprehensive 
income subsequent changes in the fair value. The company makes such election on an 
instrument-by-instrument basis. The classification is made on initial recognition and is 
irrevocable. 

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes 
on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the 
amounts from OCI to Statement of Profit and Loss, even on sale of investment. However, the 
company may transfer the cumulative gain or loss within equity. 

All other financial assets are classified as measured at FVTPL. 

Financial assets at FVTPL 

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with 
any gains and losses arising on remeasurement recognized in statement of profit or loss. The 
net gain or loss recognized in statement of profit or loss incorporates any dividend or interest 
earned on the financial asset and is included in the 'other income' line item. Dividend on financial 
assets at FVTPL is recognized when: 

• The Company's right to receive the dividends is established, 
• It is probable that the economic benefits associated with the dividends will flow to the 

entity, 
• The dividend does not represent a recovery of part of cost of the investment and the 

amount of dividend can be measured reliably. 

c) Derecognition 

The Company derecognises a financial asset (or, where applicable, a part of a financial asset or 
part of a group of similar financial assets) is primarily derecognised i.e. removed from the 
Company's balance sheet when the contractual rights to the cash flows from the asset have 
expired, or the company has transferred its rights to receive cash flows from the asset or has 
assumed an obligation to pay the received cash flows in full without material delay to a third 
party under a 'pass-through' arrangement and either 

(a) the company has transferred substantially all the risks and rewards of the asset, or 
(b) the company has neither transferred nor retained substantially all the risks and rewards of 

the asset, but has transferred control of the asset. 

When the company has transferred its rights to receive cash flows from an asset or has entered 
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and 
rewards of ownership. When it has neither transferred nor retained substantially all of the risks 
and rewards of the asset, nor transferred control of the asset, the company continues to 
recognise the transferred asset to the extent of the Company's continuing involvement. In that 
case, the company also recognises an associated liability. The transferred asset and the 
associated liability are measured on a basis that reflects the rights and obligations that the 
Company has retained. 

Continuing involvement that takes the form of a guarantee over the transferred asset is measured 
at the lower of the original carrying amount of the asset and the maximum amount of 
consideration that the Company could be required to repay. 

On derecognition of a financial asset in its entirety, the difference between the asset's carrying 
amount and the sum of the consideration received and receivable and the cumulative gain or 
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loss that had been recognized in other comprehensive income and accumulated in equity is 
recognized in Statement of Profit and Loss except in respect of equity investments designated 
as at FVOCI, wherein any cumulative gain or loss recognized in OCI is not recognized in the 
Statement of Profit and Loss. 

d) Impairment of Financial assets 

The Company recognizes loss allowances for Expected Credit Loss (ECL) on the following 
financial instruments that are not measured at FVTPL: 

• Financial assets that are debt securities 
• Lease receivables 
• Financial guarantee contracts issued 
• Loan commitments 
• Trade receivables and loans and advances 

The Company measures loss allowances at an amount equal to the lifetime ECL, except for the 
following , for which they are measured as 12-month ECL; 

• Debt investments that are determined to have low credit risk at the reporting date; 
• Other financial instruments (other than lease receivables) on which credit risk has not 

increased significantly since their initial recognition 

Loss allowances on lease receivables are always measured at an amount equal to lifetime ECL. 

Expected credit losses are the weighted average of credit losses with the respective risks of 
default occurring as the weights. Credit loss is the difference between all contractual cash flows 
that are due to the Company in accordance with the contract and all the cash flows that the 
Company expects to receive (i.e. all cash shortfalls), discounted at the original effective interest 
rate (or credit-adjusted effective interest rate for purchased or originated credit-impaired financial 
assets). The Company estimates cash flows by considering all contractual terms of the financial 
instrument (for example, prepayment, extension, call and similar options) through the expected 
life of that financial instrument. 

The Company measures the loss allowance for a financial instrument at an amount equal to the 
lifetime expected credit losses if the credit risk on that financial instrument has increased 
significantly since initial recognition. If the credit risk on a financial instrument has not increased 
significantly since initial recognition, the Company measures the loss allowance for that financial 
instrument at an amount equal to 12-month expected credit losses. 12-month expected credit 
losses are portion of the life-time expected credit losses and represent the lifetime cash shortfalls 
that will result if default occurs within the 12 months after the reporting date and thus, are not 
cash shortfalls that are predicted over the next 12 months. 

If the Company measured loss allowance for a financial instrument at lifetime expected credit 
loss model in the previous period, but determines at the end of a reporting period that the credit 
risk has not increased significantly since initial recognition due to improvement in credit quality 
as compared to the previous period, the Company again measures the loss allowance based on 
12-month expected credit losses. 

When making the assessment of whether there has been a significant increase in credit risk 
since initial recognition, the Company uses the change in the risk of a default occurring over the 
expected life of the financial instrument instead of the change in the amount of expected credit 
losses. To make that assessment, the Company compares the risk of a default occurring on the 
financial instrument as at the reporting date with the risk of a default occurring on the financial 
instrument as at the date of initial recognition and considers reasonable and supportable 
information, that is available without undue cost or effort, that is indicative of significant increases 
in credit risk since initial recognition. 
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For trade receivables or any contractual right to receive cash or another financial asset that 
result from transactions that are within the scope of lnd AS 11 and lnd AS 18, the Company 
always measures the loss allowance at an amount equal to lifetime expected credit losses. 

Further, for the purpose of measuring lifetime expected credit loss allowance for trade 
receivables, the Company has used a practical expedient as permitted under lnd AS 109. This 
expected credit loss allowance is computed based on a provision matrix which takes into account 
historical credit loss experience and adjusted for forward-looking information. 

The impairment requirements for the recognition and measurement of a loss allowance are 
equally applied to debt instruments at FVTOCI except that the loss allowance is recognised in 
other comprehensive income and is not reduced from the carrying amount in the balance sheet 

e) Measurement of ECL 

ECL are probability weighted estimate of credit losses. They are measured as follows: 

• Financial assets that are not credit impaired at the reporting date; as present value of 
all cash shortfalls (i.e. the difference between the cash flows due to the entity in 
accordance to the contract and the cash flows that the Company expects to receive); 

• Financial assets that are credit impaired at the reporting date; as the difference between 
the gross carrying amount and the present va lue of estimated future cash flows; 

• Financial guarantee contracts ; the expected payments to reimburse the holder less any 
amounts that the Company expects to recover. 

Loans and trade receivables are written off (either partially or in full) when there is no realistic 
prospect of recovery. This is generally the case when the Company determines that the borrower 
does not have assets or sources of income that could generate sufficient cash flows to repay 
the amounts subject to the write off. 

f) Effective interest method 

The effective interest method is a method of calculating the amortized cost of a debt instrument · 
and of allocating interest income over the relevant period. The effective interest rate is the rate 
that exactly discounts estimated future cash receipts (including all fees and points paid or 
received that form an integral part of the effective interest rate, transaction costs and other 
premiums or discounts) through the expected life of the debt instrument, or, where appropriate, 
a shorter period, to the net carrying amount on initial recognition . 

Income is recognized on an effective interest basis for debt instruments other than those 
financial assets classified as at FVTPL. Interest income is recognized in profit or loss and is 
included in the 'Other income' line item. 

II. Financial liabilit ies and equity instruments 
Classification as debt or equity 

Debt and equity instruments issued by the Company are classified as either financial liabilities 
or as equity in accordance with the substance of the contractual arrangements and the 
definitions of a financial liability and an equity instrument. 

Equity instruments 
An equity instrument is any contract that evidences a residual interest in the assets of an entity 
after deducting all of its liabilities. Equity instruments issued by the Company are recognized at 
the proceeds received, net of direct issue costs. 

Repurchase of the Company's own equity instruments is recognized and deducted directly in 
equity. No gain or loss is recognized in Statement of Profit and Loss on the purchase, sale, issue 
or cancellation of the Company's own equity instruments. 
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Financial liabilities 

Financial liabilities are classified as either financial liabilities 'at FVTPL' or 'other financial 
liabilities'. 

Financial liabilities at FVTPL: 

Financial liabilities at fair value through profit or loss Include financial liabilities held for trading 
and financial liabilities designated upon mitial recognition as at fair value through profit or loss. 
Financial liabilities are classified as held for trading if they are incurred for the purpose of 
repurchasing in the near term. 

Trade payables and other financial liabilities: 

The Company enters into deferred payment arrangements (acceptances) whereby overseas 
lenders such as banks and other financial Institutions make payments to supplier's banks for 
import of raw materials and property, plant and equipments. The banks and financial 
institutions are subsequently repaid by the Company at a later date provid ing working capital 
benefits. These arrangements are in the nature of credit extended in normal operating cycle 
and settled within 12 months. These arrangements for raw materials are recognized as 
Acceptances under trade payables and arrangements for property, plant and equipmerits 
are recognised as other financial liabilities. Interest borne by the company on such 
arrangements is accounted as finance cost. 
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Ill. Reclassification of financial assets 

The company determines classification of financial assets and liabilities on initial recognition. 
After initial recognition, no reclassification is made for financial assets which are equity 
instruments and financial liabilities. For financial assets which are debt instruments, a 
reclassification is made only if there is a change in the business model for managing those 
assets. Changes to the business model are expected to be infrequent. The company's senior 
management determines change in the business model as a result of external or internal 
changes which are significant to the company's operations. Such changes are evident to 
external parties. A change in the business model occurs when the company either begins or 
ceases to perform an activity that is significant to its operations. If the company reclassifies 
financial assets, it applies the reclassification prospectively from the reclassification date which 
is the first day of the immediately next reporting period following the change in business model. 
The company does not restate any previously recognised gains, losses (including impairment 
gains or losses) or interest. 

The following table shows various reclassification and how they are accounted for: 

Orig inal Revised Accounting t reatment 
classif ication classificat ion 

Amortized cost FVTPL Fair value is measured at reclassification date. Difference 
between previous amortized cost and fair value is 
recognised in Statement of Profit and Loss. 

FVTPL Amortized Cost Fair value at reclassification date becomes its new gross 
carrying amount. EIR is calculated based on the new gross 
carrying amount. 

Amortized cost FVTOCI Fair value is measured at reclassification date. Difference 
between previous amortized cost and fair value is 
recognised in OCI. No change in EIR due to 
reclassification. 

FVTOCI Amortized cost Fair value at reclassification date becomes its new 
amortized cost carrying amount. However, cumulative gain 
or loss in OCI is adjusted against fair value. Consequently, 
the asset is measured as if it had always been measured 
at amortized cost. 

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying 
amount. No other adjustment is required. 

FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative 
gain or loss previously recognized in OCI is reclassified to 
Statement of Profit and Loss at the reclassification date. 

IV. Offsetting of financial instruments 

Financials assets and financials liabilities are offset and the net amount is reported in the balance sheet 
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to 
settle on a net basis, to realise the assets and settle the liabilities simultaneously. 
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V. Embedded derivatives 

An embedded derivative is a component of a hybrid (combined) instrument that also includes a non­
derivative host contract- with the effect that some of the cash flows of the combined instrument vary in 
a way similar to a stand-alone derivative. An embedded derivative causes some or all of the cash flows 
that otherwise would be required by the contract to be modified according to a specified interest rate, 
financial instrument price, commodity price, foreign exchange rate, index of prices or rates, credit rating 
or credit index, or other variable, provided in the case of a non-financial variable that the variable is not 
specific to a party to the contract. Reassessment only occurs if there is either a change in the terms of 
the contract that significantly modifies the cash flows that would otherwise be required or a reclassification 
of a financial asset out of the fair value through Statement of Profit or Loss. 

If the hybrid contract contains a host that is a financial asset within the scope of lnd AS 109, the company 
does not separate embedded derivatives. Rather, it applies the classification requirements contained in 
lnd AS 109 to the entire hybrid contract. Derivatives embedded in all other host contracts are accounted 
for as separate derivatives and recorded at fair value if their economic characteristics and risks are not 
closely related to those of the host contracts and the host contracts are not held for trading or designated 
at fair value though profit or loss. These embedded derivatives are measured at fair value with changes 
in fair value recognised in Statement of Profit or Loss, unless designated as effective hedging 
instruments. 

VI. Hedge account ing 

The Company designates certain hedging instruments, which include derivatives, embedded derivatives 
and non-derivatives in respect of foreign currency and commodity risk , as either cash flow hedge, fair 
value hedge or hedges of net investments in foreign operations. Hedges of foreign currency risk on firm 
commitments are accounted for as cash flow hedges. 

For the purpose of hedge accounting, hedges are classified as: 

• Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset 
or liability or an unrecognised firm commitment 

• Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable 
to a particular risk associated with a recognised asset or liability or a highly probable forecast 
transaction or the foreign currency risk in an unrecognised firm commitment 

At the inception of a hedge relationship, the Company formally designates and documents the hedge 
relationship to which the Company wishes to apply hedge accounting and the risk management objective 
and strategy for undertaking the hedge. The documentation includes the company's risk management 
objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or 
transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the 
effectiveness of changes in the hedging instrument's fair value in offsetting the exposure to changes in 
the hedged item's fair value or cash flows attributable to the hedged risk. Such hedges are expected to 
be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an 
ongoing basis to determine that they actually have been highly effective throughout the financial reporting 
periods for which they were designated. 
Hedges that meet the strict criteria for hedge accounting are accounted for, as described below: 

(i) Fair value hedges 
The change in the fair value of a hedging instrument is recognised in the statement of profit and loss as 
finance costs. The change in the fair value of the hedged item attributable to the risk hedged is recorded 
as part of the carrying value of the hedged item and is also recognised in the statement of profit and loss 
as finance costs. 

For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is 
amortised through profit or loss over the remaining term of the hedge using the EIR method. EIR 
amortisation may begin as soon as an adjustment exists and no later than when the hedged item ceases 
to be adjusted for changes in its fair value attributable to the risk being hedged. 
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If the hedged item is derecognised, the unamortised fair value is recognised immediately in profit or loss. 

When an unrecognised firm commitment is designated as a hedged item, the subsequent cumulative 
change in the fair value of the firm commitment attributable to the hedged risk is recognised as an asset 
or liability with a corresponding gain or loss recognised in profit and loss. 

(ii) Cash flow hedges 
The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow 
hedge reserve, while any ineffective portion is recognised immediately in the statement of profit and loss. 

The Company uses forward currency contracts as hedges of its exposure to foreign currency risk in 
forecast transactions and firm commitments, as well as forward commodity contracts for its exposure to 
volatility in the commodity prices. The ineffective portion relating to foreign currency contracts is 
recognised in finance costs and the ineffective portion relating to commodity contracts is recognised in 
other income or expenses. Refer Statement of Changes in Equity for more details. 

Amounts recognised as OCI are transferred to profit or loss when the hedged transaction affects profit 
or loss, such as when the hedged financial income or financial expense is recognised or when a forecast 
sale occurs. 

When the hedged item is the cost of a non-financial asset or non-financial liability, the amounts 
recognised as OCI are transferred to the initial carrying amount of the non-financial asset or liability. 

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as 
part of the hedging strategy), or if its designation as a hedge is revoked , or when the hedge no longer 
meets the criteria for hedge accounting, any cumulative gain or loss previously recognised in OCI remains 
separately in equity until the forecast transaction occurs or the foreign currency firm commitment is met. 

XVIII. Cash and cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term 
deposits with an original maturity of three months or less, which are subject to an insignificant risk of 
changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short­
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral 
part of the Company's cash management. 

XIX. Earnings per share 

Basic earnings per share is computed by dividing net income by the weighted average number of common 
shares outstanding. Diluted earnings per share is computed by dividing income available to shareholders 
and assumed conversion by the weighted average number of common shares and potential common 
shares from outstanding stock options. Potential common shares are calculated using the treasury stock 
method and represent incremental shares issuable upon exercise of the Company's outstanding stock 
options. 

3. Key sou rces of estimation uncertainty and critical accounting judgements 

In the course of applying the policies outlined in all notes under section 2 above, the directors of the 
Company are required to make judgements, estimates and assumptions about the carrying amount of 
assets and liabilities that are not readily apparent from other sources. The estimates and associated 
assumptions are based on historical experience and other factors that are considered to be relevant. 
Actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future period , if the revision affects current and future period. 
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a. Key sources of estimation uncertainty 

i) Useful lives and residual value of property. plant and equipment 

Management reviews the useful lives and residual values of property, plant and equipment at least once 
a year. Such lives are dependent upon an assessment of both the technical lives of the assets and also 
their likely economic lives based on various internal and external factors including relative efficiency and 
operating costs. Accordingly, depreciable lives are reviewed annually using the best information available 
to the Management. 

Refer note 2 (XII) for useful life estimated by management for depreciation of Property Plant and 
equipment. 

Carrying amount of Property Plant and Equipment is Rs. 1, 799.57 crore (March 31, 2016- Rs. 1,900.06 
crore, April 1, 2015 Rs. 1,941.77 crore) and Intangible Assets is Rs. 4.84 crore (March 31, 2016- Rs. 
6.03 crore, April1, 2015 Rs. 4.04 crore). Depreciation and amortization expense for the year ended March 
31, 2017 is Rs. 151.37 crore (March 31 , 2016- Rs. 146.37 crore). 

ii) Contingencies 

In the normal course of business, contingent liabilities may arise from litigation and other claims against 
the Company. Potential liabilities that are possible but not probable of crystallizing or are very difficult to 
quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not 
recognized measurements (Refer note 34 (b)) . 

iii) Fair value measurements 

Management uses its judgement in selecting an appropriate valuation technique for financial instruments 
not quoted in an active market. Valuation techniques commonly used by market participants are applied. 
Other financial instruments are valued using a discounted cash flow method based on assumptions 
supported, where possible, by observable market prices or rates. Information about the valuation 
techniques and inputs used in determining the fair value of various assets and liabilities are disclosed in 
note 36. 

b. Critical accounting judgements 

i) Arrangement in the nature of lease 

The Company has entered into long-term arrangements with third party to facilitate continuous supply of 
Nitrogen gas to its plants at Tarapur and Kalmeshwar. These arrangements involve setting up of gas 
plants by the third party in the Company's premises to supply minimum specified gas quantities to the 
Company. Based on assessment of the terms of the arrangements, the Company has concluded that 
these arrangements are in the nature of operating lease. (Refer note 34). 

ii) Government receivables 

Receivables from Government Authorities are on account of Maharashtra Value Added Tax refund and 
Export Benefits due to the company. On the basis of detailed evaluation, the Company has estimated 
amount of Rs.96.98 crores (Export benefits and entitlements) and Rs. 379.01 crores (Indirect Tax 
balances) to be realised within next 12 months, accordingly same has been classified as "Current Assets". 
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Note 4- Property, Plant and Equipment 
(Ruf!ees in crore) 

Total Non-

Particulars 
Land- Land-

Buildings 
Railway Plant and Furniture 

Vehicles 
Office 

Computers 
Property, Capital work current 

Leasehold Freehold Siding equipments and Fixtures Equipments Plant and in progress assets held 
Equipment for sale 

Cost or valuation 
At April1, 2015 234.83 280.48 280.31 33.96 1.107.05 1.36 1.45 1.58 0.75 1,941.77 74.63 
Additions 19.18 0.34 7.68 1.92 71.16 0.28 1.06 0.37 0.81 102.80 51.56 
Disposals (5.91 ) (0.49) - (0.01) (6.41) 

At March 31,2016 254.01 280.82 287.99 35.88 1,172.30 1.64 2.02 1.95 1.55 2,038.16 126.19 

Additions - 10.84 . 45.93 0.23 1.51 0.53 3.52 62.56 59.62 
Disposals . (21.64) (0.33) (0.00) (0.22) (2219) 
Transfer to asset held for sale (10.69) (10.69) 10.69 

At Marc~ 2017 254.01 280.82 298.83 35.88 1,185.90 1.87 3.20 2.48 4.85 2,067.84 185.81 10.69 

Depreciation 

At April1 , 2015 
Charge for the year 3.64 12.37 2.04 124.33 0.21 0.28 0.43 0.51 143.81 
Disposals (5.54) (0.16) (0.01) (5.71) 
Capitalisation 83.28 

At March 31, 2016 3.64 12.37 2.04 118.79 0.21 0.12 0.43 0.50 138.10 83.28 

Charge for the year 3.67 12.57 1.81 128.09 0.23 0.33 0.51 1.43 148.64 

Disposals . (18.10) (0.14) (0.00) (0.22) (18.46) 

Capitalisation 62.56 

At March 31,2017 7.31 24.94 3.85 228.78 0.44 0.31 0.94 1.71 268.28 145.84 

Net Block 
At March 31, 2017 246.70 280.82 273.89 32.03 957.12 1.43 2.89 1.54 3.14 1,799.56 39.97 10.69 

250.37 280.82 275.62 33.84 1,053.51 1.43 1.90 1.52 1.05 1,900.06 42.91 

234.83 28D.48 280.31 33.96 1,107.05 1.36 1.45 1.58 0.75 1,941.77 74.63 
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a) The Company started civil activities of new Tinplate mill project at Tarapur in July 2016. This project 
commissioning work is targeted to be completed by June 2018. Capital work in progress include carrying amount 
of Tinplate mill at March 31 , 2017 amounting to Rs. 11.25 crore including borrowing costs. (March 31 , 2016 -
Rs. Nil, April 1, 2015 - Rs. Nil) . The project is currently financed through general borrowings. The amount of 
borrowing costs capitalised during the year ended March 31, 2017 is Rs. 1.07 crore. The weighted average rate 
used to determine the amount of borrowing cost eligible for capitalisation was 9.68%. No borrowing costs are 
capitalised for on other items of PPE under construction. 

b) Non-current asset held for sale includes Hot Rolling Mill and TM-1 Rolling mill , which are retired from active 
use. The Company intends to dispose the same within the next 12 months by way of sale. The assets were 
already valued at their residual value, and hence there is no charge in the Profit and Loss Ale for the year ended 
March 31 , 2017. 

c) For details of assets given on Operating Lease - Refer note 34 

d) Freehold land includes land transferred to the Company by virtue of composite scheme of amalgamation and 
arrangement which are in process of being registered in the name of the company amounting to Rs. 4.85 crore. 
(March 31, 2016- Rs. 21.49 crore for freehold land and Rs. 9.21 crore for leasehold land) 

e) Lease arrangement with M.I.D.C with respect to Land has been classified as a finance lease and accordingly 
included in Property, Plant and Equipment. Company has the option of renewal of lease after completion of initial 
lease term 

f) For exemptions availed on First time adoption of lnd AS, Refer note 38. 
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Note 5 · Intangible Assets 

Cost or valuation 

At Apri l 1, 2015 

Additions 

Disposals 

Particu lars 

At March 31, 2016 

Additions 

Disposals 

At March 31, 2017 

Amortization 

At Apri l 1, 2015 

Charge for the year 

Disposals 

At March 31, 2016 

Charge for the year 

Disposals 

At March 31, 2017 

Net book va lue 

At March 31, 2017 

At March 31, 2016 

At April 1, 2015 

Computer Software 

4.04 

4.55 

8.59 

1.54 

10.13 

2.56 

2.56 

2.73 

5.29 

4.84 

6.03 

4.04 

(Rupees in crore) 

Total 

4.04 

4.55 

8.59 

1.54 

10.13 

2.56 

2.56 

2.73 

5.29 

4.84 

6.03 

4.04 
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Note 6 - Financial Assets 

Particulars 

Investments 
Investments at fai r value through OCI (fully paid) 
Quoted equity shares 
JSW Energy Limited 
43,76,770 (March 31 , 2016 : 43,76,770, April1, 2015 : 43,76,770) 
Equity Shares of Rs 10 each fully paid-up 

Unquoted equity shares 
Tarapur Environment Protection Society 
244,885 (March 31 , 2016 : 244,885, April1 , 2015 ; Nil) Equity Shares of 
Rs 100 each fully paid-up 

Tota l fair va lue through OCI investments 
Current 
Non-Current 

Summary 
Quoted 
Aggregate Book Value 
Aggregate Market Value 
Unquoted 
Aggregate Book Value 

Derivative instruments at fai r va lue through OCI 
Cash Flow Hedges 

Foreign exchange forward contracts 

Tota l derivative instruments at fair va lue through OCI 
Current 
Non-Current 

Deposits (considered good unless otherwise stated) 
Deposits given 

Tota l Deposits 
Current 
Non-Current 

As at 
March 31, 

2017 

27.44 

4.06 

31.50 

31.50 

27.44 
27.44 

406 

56.49 

56.49 
56.49 

10.92 

10.92 
0.22 

10.70 

(Rupees in crore) 
As at As at 

March 31, April 1, 
2016 2015 

30.42 

3.89 

34.31 

34.31 

30.42 
30.42 

3.89 

9.17 

9.17 
9.17 

6.37 

6.37 
0.22 
6.15 

52.17 

52.17 

52.17 

52.17 
52.17 

5.53 

5.53 
5.53 

6.50 

6.50 
0.23 
6.27 
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Loans (Unsecured considered good unless otherwise stated) 
Loans to related party 

Current 
Non-Current 

Other Financial Assets 
Current 
Non-Current 

Total Financial Assets 
Total Current 
Total Non-Current 

5.11 

5.11 
0.61 
4.50 

4.16 
4.16 

108.18 
61.48 
46.70 

3.63 

3.63 

3.63 

2.89 16.75 
2.89 16.75 

56.37 80.95 
12.28 22.51 
44.09 58.44 

Investments at fa ir va lue through OCI (fully paid) reflect investment in quoted and unquoted equity securities. 

Derivative instru ments at fai r value through OCt reflect the positive change in fair value of foreign exchange 
forward contracts, designated as cash flow hedges to hedge highly probable forecast sales in US dollars (USD). 

Derivative inst ruments at fai r va lue through profit or loss reflect the positive change in fair value of those 
foreign exchange forward contracts that are not designated in hedge relationships. 

Break up of f inancial assets carried at amortised cost 

Particulars 

Loans 
Trade receivables (note 9) 
Cash and cash equivalents (note 10) 
Deposits 
Other Financial assets 

Total financial assets carried at amortised cost 

Note 7 - Other non-current assets 

Particulars 

Capital advances 
Less : Provision for doubtful advances 

Export benefits and entitlements 
Indirect Tax balances/recoverables/credits 
Prepayments and Others 
Advance Tax and Tax Deducted at Source (Net of provision for tax) 

Less : Provision for doubtful loans and advances 

Total Other non-current assets 

As at 
March 31, 

2017 
5.11 

264.60 
11.77 
10.92 
4.16 

296.56 

As at 
March 31, 

2017 

41.67 
(0.52) 
41.15 

14.72 
31 .35 

1.54 

47.61 
(0.62) 
46.99 

88.1 4 

(Rupees in crore) 
As at As at 

March 31, April 1, 
2016 2015 

3.63 
126.87 

6.50 
6.37 
2.89 

146.26 

146.99 
13.57 
6.50 

16.75 

183.81 

(Rupees in crore) 
As at As at 

March 31, Apri l 1, 
2016 2015 

4.39 20.83 
(0.52) (0.85) 

3.87 19.98 

11 .51 14.55 
18. 89 12.88 
2.16 2.31 
4.91 4.83 

37.47 34.57 
(0.62) (0.38) 
36.85 34.19 

40.72 54.17 
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Note 8 - Inventories 

Particu lars 

Raw Materials 
Semi Finished/ Finished Goods (Refer note 22) 
Production Consumables and Stores and Spares (including packing 
material) 

Tota l inventories at the lower of cost and net rea lisable va lue 

Detai ls of stock-in-transit included in above 
Raw Materials 
Semi Finished/ Finished Goods 
Production Consumables and Stores and Spares (including packing 
material) 

As at 
March 31 , 

2017 

361.42 
618.11 

31.46 

1,010.99 

26.37 

1.29 

(Rupees in crore) 
As at As at 

March 31, Apri l1 , 
2016 2015 

242.35 291 .13 
444.09 630.24 

29.72 42.54 

716.16 963.91 

96.22 56.18 

0.30 0.12 

During the year Rs. 2.18 crore (March 31, 2016, Rs. 7.36 crore) was recognised as an expense for inventories 
carried at net realisable value. 

Inventory amounting toRs. 42.48 crore (March 31, 2016- Rs. 26.97 crore, April1 , 2015- Rs. 164.80 crore) was 
valued at Fair value less cost to sell. 

Note 9 - Trade receivables 

Particulars 

Unsecured, considered good 
unless stated otherwise 
Considered Good (refer note 
37) 
Considered Doubtful 
Less: Provision for Doubtful 
debts 

Total Trade receivables 

As at 
March 31, 

2017 

0.75 
(0.75) 

As at As at 
March 31, Apri l 1, 

2016 2015 
Non -Current 

2.79 5.28 
(2.79) (5.28) 

(Rupees in crore) 
As at As at As at 

March 31, March 31, Apri l 1, 
2017 2016 2015 

Current 

264.60 126.87 146.99 

264.60 126.87 146.99 

264.60 126.87 146.99 
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Note 10- Cash and cash equivalent 

Balances with Banks 
In Current Accounts 
In Term Deposit Accounts with maturity less than 3 months at 
inception 
In Cash Credit Accounts 
Cash on hand 

Others 

In Margin Money with maturity more than 3 months but 
less than 12 months at inception 

Total Cash and cash equivalent 
Earmarked balances 

In Margin Money 

As at 
March 31, 

2017 
Current 

1.14 

10.56 
0.06 

11.76 

0.01 

11.77 

0.01 

(Rupees in crore) 
As at As at 

March 31, April 1, 
2016 2015 

5.36 

1.04 
0.10 
6.50 

6.50 

4.81 
1.04 

7.45 
0.08 

13.38 

0.19 

13.57 

0.19 

Margin money deposits with a carrying amount of Rs. 0.01 crore (March 31, 2016- Rs. *, April1 , 2015- Rs. 0.19 
crore) are subject to first charge to secure the Company's cash credit loans. 

*Amount less than 0.01 crore 

For the purpose of statement of cash flows , cash and cash equivalents comprise of the following : 

Balances with Banks 
In Current Accounts 
In Term Deposit Accounts with maturity less than 3 months at 
inception 
In Cash Credit Accounts 
Cash on hand 
In Margin Money with maturity more than 3 months but less 
than 12 months at inception 

Less -Working Capital Loan (Refer note 12) 

*Amount less than 0.01 crore 

As at 
March 31, 

2017 

1.14 

10.56 
0.06 
0.01 

11 .77 
(0.21) 
11.56 

(Rupees in crore) 
As at As at 

March 31, April 1, 
2016 2015 

5.36 4.81 
1.04 

1.04 7.45 
0.10 0.08 

0.19 

6.50 13.57 
(1 .77) 

4.73 13.57 
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Detai ls of Specified Bank Notes (SBN) held and t ransacted during the period November 8, 2016 to December 
30, 2016 are as follows: 

Particulars 

Closing cash in hand as on 08.11 .2016 
(+) Permitted receipts 
(-) Permitted payments 
(-)Amount deposited in Banks 
Closing cash in hand on 30.12.2016 

Note 11 - Other current assets 

Particu lars 

Advance to Suppliers 
Advance to Related Parties 
Export benefits and entitlements 
Indirect Tax balances/recoverables/credits 
Prepayments and Others 

Less : Provision for doubtful loans and advances 
Tota l Other current assets 

SBN's 

4,09,000 
-
-

4,09,000 

-

(Amount in Rs.) 
Ot her Total 
Denom ination 
Notes 

2,15,875 6,24,875 
8,10,575 8,10,575 
6,73,253 6,73,253 

- 4,09,000 
3,53,197 3,53,197 

(Rupees in crore) 
As at As at As at 

March 31, 
2017 

March 31, Apri l 1, 

6.23 
6.88 

96.98 
379.01 

8.48 
497.58 

497.58 

2016 2015 

7.91 
312.17 

71.98 
158.08 

5.12 
555.26 

555.26 

4.08 
224.15 
120.23 
228.03 

4.37 
580.86 
(0.24) 

580.62 
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Note 12 - Borrowings 

{Rupees in crore) 
Particulars As at As at As at 

March 31, March 31, April 1, 
2017 2016 2015 

Interest Maturity 
Rate 

% 
Non-current Borrowings 
Term Loan 
From Bank 
a. Secured bank loan SBI base October 31, 2015 to 636.09 720.87 805.65 

rate+ 1% July 31 , 2023 

From other parties 
Deferred Payment Liabilities 
(Unsecured) 

b. Deferred Sales Tax/ Value Nil April 2015- June 2019 2.09 3.98 6.58 
Added Tax 
Loans (Unsecured) 
c. Sales Tax Loan from Nil September 2016- July 12.44 13.98 15.32 
Government of Maharashtra 2031 

Total non-current borrow ings 650.62 738.83 827.55 

Interest Maturity 
Rate 

% 
Current borrowings 
Current maturity of long term 
loans 
From Bank 
a. Secured bank loan SBI base October 31 , 2015 to 85.00 85.00 42.50 

rate+ 1% July 31 , 2023 

From other parties 
Deferred Payment Liabilities 
(Unsecured) 
b. Deferred Sales Tax/ Value Nil April2015- June 2019 1.89 2.48 2.37 
Added Tax 
Loans(Unsecured) 
c. Sales Tax Loan from Nil September 2016- July 1.55 1.34 
Government of Maharashtra 2031 

Loan Repayable on Demand 
(from bank) 
d. Working Capital loans SBI base On 0.21 1.77 
(secured) rate+ demand 

1.25% 
e. Foreign Currency Loan LIBOR + Margin 33.34 
f. Rupee Loan from Bank 9.2%-9.7% June 2015- August 270.00 500.00 

2015 
Total current borrowings 88.65 360.59 578.21 
Less: Amount Classified under (88.44) (88.82) (44.87) 
"other current l iabil ities" 
Net current borrowings 0.21 271.77 533.34 

~-. 

vv 
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a. Secured Bank Loan 

Rupee Term Loans from Banks are secured as under: 

Rupee Term Loan of Rs.850 crore from State Bank of India is to be secured /secured by 

i) First charge by way of legal mortgage on 2400sq feet land at Toranagallu village in the state of Karnataka. 
ii) First charge on the entire fi xed assets of the Company situated at Vasind, Tarapur and Kalmeshwar both 

present and future. 
JSW Steel Ltd. (Holding Company) has provided a Letter of Comfort (LOG) in favour of the Bank for the Term 
Loan sanctioned and disbursed in favour of the Company. 

Terms of Repayment of Rupee Term Loan 

(i) Rs.297.50 crore is repayable in 14 quarterly instalments of Rs.21 .25 crore each from 31.10.2015 to 
31 .01 .2019. 

(ii) Rs.95.64 crore is repayable in 4 quarterly instalments of Rs.23.91 crore each from 30.04.2019 to 31.01 .2020. 
(iii) Rs.318.74 crore is repayable in 12 quarterly instalments of Rs.26.56 crore each from 30.04.2020 to 

31.01 .2023. 
(iv)Rs.138.12 crore is repayable in 2 quarterly instalments of Rs.69.06 crore each from 30.04.2023 to 

31.07.2023. 
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b. Deferred Payment Liabil ities (Unsecured) 

Deferred Sales Tax Loan is interest free and payable in five equal annual instalments after end of 10 years of respective year of collection and the repayment 
schedule from the Balance Sheet date is as follows: 

March 31, 2017 March 31, 2016 April 1, 2015 
Instalments due Number of Non-Current Current Number of Non-Current Current Number of Non-Current 

instalments (Rs. in Maturities instalments (Rs. in Maturities instalments (Rs. in 
Current 

Maturities 
crore) (Rs. in crore) crore) (Rs. in crore) crore) (Rs. in crore) 

Within one year 4 - 1.89 5 - 2.48 5 -
_iNote 9) 
In the second year 5 2.09 - 7 3.23 - 8 4.37 
to third year 
In the fourth year - - - 2 0.75 - 5 2.09 
to fifth year 
After five years - - - 0 ·- - 1 0.12 

Total 9 2.09 1.89 14 3.98 2.48 19 6.58 

c. Sales Tax Loan from Government of Maharashtra 

Sales tax loan from Government of Maharashtra is interest free and payable in six equal annual instalments starting after 12 years of disbursement and the 
repayment schedule from the balance sheet date is as follows: 

March 31, 2017 March 31, 2016 April 1, 2015 
Instalments due Number of Non-Current Current Number of Non-Current Current Number of Non-Current 

instalments (Rs. in Maturities instalments (Rs. in Maturities instalments (Rs. in 

2.37 

-
-

-
2.37 

Current 
Maturities 

crore) (Rs. in crore) crore) (Rs. in crore) crore) (Rs. in crore) 
Within one year 6 - 1.55 5 - 1.34 - - -
(Note 9) 
In the second year 13 3.11 - 12 3.09 - 11 2.89 -
to third year 
In the fourth year 14 3.14 - 14 3.14 - 13 3.11 -
to fifth year 
After five years 52 6.19 - 59 7.75 - 66 9.32 -

:-, Total 85 12.44 1.55 90 13.98 1.34 90 15.32 '" 



JSW STEEl COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

d. Working Capital loans (secured) 

Above Working Capital Loans are secured by 
- pari passu first charge by way of hypothecation of Stocks of Raw Materials, Finished Goods, Work-in-Progress, 
Consumable Stores and Spares and Book Debts I Receivables of the Company, both Present and future. 

-pari passu second charge on movable properties and immovable properties forming part of the Fixed/Blocked 
assets of the company, both present and future except such properties as may be specifically excluded. 
The working capital loan is repayable on demand and carries interest at 9.12% to 10.35% per annum (March 31 , 
2016- 9.65% to 10.10% per annum, April1, 2015- 10.35% to 11.50% per annum). 

e. Foreign currency loan (unsecured) 

Foreign currency loan interest rate as on April 1,2015- 1.0762%. 

f. Rupee loans (unsecured) 

Rupee loan from banks carry interest at 9.20% per annum (April1 , 2015-9.40% to 9.65% per annum) . 

Note 13 - Other Financial Liabilities 

Particulars 

Financial liabi lities at fair value through OCI 

Cash flow hedges 
Foreign exchange forward contracts 

Total financia l liabil ities at fair value through OCI 

Financial liabilities at fair value through profit or loss 
Derivatives not designated as hedges 

Foreign exchange forward contracts 

Total derivative instruments at fair value through profit or loss 

Other financia l liabilities at amortised cost 
Payables for Capital Projects 
Current maturity of long term loans (refer note 12) 
Total Other financial liabilities at amortised cost 

Tota l other financia l liabilities 

Total current 
Total non-current 

As at 
March 31, 

2017 

22.06 

22.06 

7.51 
88.44 
95.95 

118.01 

118.01 

(Rupees in crore) 
As at As at 

March 31, April 1, 
2016 2015 

2.58 
2.58 

6.76 1.78 

6.76 1.78 

41 .07 23.12 
88.82 44.87 

129.89 67.99 

136.65 72.35 

136.65 72.35 

Payables for Capital Projects comprise of credit availed by the Company from Banks for payment to suppliers 
for capital items amounting to Rs 7.51 crore (March 31 , 2016- Rs. 41.07 crore , April 1, 2015- Rs. 23.12 crore) . 
These arrangements are interest bearing and are payable within 12 months. (Refer Note 2 (XII) (II)- Accounting 
policy on trade payables and other financial liabilities). 

Financial liabilities at fair va lue through OCI 

Financial liabilities at fair value through OCI reflect the change in fair value of foreign exchange forward contracts, 
designated as cash flow hedges to hedge highly probable future sales in USD. 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

Financial liabilities at fair value through profit or loss 

While the Company entered into other foreign exchange forward contracts with the intention of reducing the 
foreign exchange risk of expected sales. These other contracts are not designated in hedge relationships and 
are measured at fair value through profit or loss. 

Break up of financial liabilities carried at amortised cost 

Particu lars 

Borrowings (non-current) (note 12) 
Borrowings (current) (note 12) 
Current maturity of long term loans (note 12) 
Trade payables (note 15A) 
Other payables(note 15B) 

Total f inancial liabilities carried at amortised cost 

Note 14 - Income Tax 

As at 
March 31, 

2017 
650.62 

0.21 
88.44 

980.17 
42.35 

1,761.79 

The major components of income tax expense for the year ended March 31 , 2017 is 

Parti cu lars 

Profit or loss section 
Current income tax: 
Current income tax charge 
Adjustments in respect of current income tax of previous year 
Deferred tax: 
Short! (Excess) provision for Deferred tax relating to previous year 
Relating to origination and reversal of temporary differences 
Income tax expense reported in the statement of profit or loss 

Other Comprehensive Income 
Section 
Deferred tax related to items recognised in Other Comprehensive 
Income during the year: 

Net gain/(loss) on revaluation of cash flow hedges 
Unrealised gain/ (loss) on Fair value of equity securities 
Net (loss)/ gain on remeasurements of defined benefit plans 
Income tax charged to Other Comprehensive Income 

*Amount less than 0.01 crore 

(Rupees in crore) 
As at As at 

March 31, Apri l 1, 
2016 2015 
738.83 827.55 
271.77 533.34 

88.82 44.87 
552.23 690.40 
40.60 86.89 

1,692.25 2,183.05 

(Rupees in crore) 
For the For the 
Yea r 

Ended 
March 31, 

2017 

129.81 
(4.68) 

(2.12) 
(19.02) 
103.99 

16.41 

(0.97) 
15.44 

Year 
Ended 

March 31, 
2016 

34.88 

(0.57) 
(13.96) 

20.35 

(0.53) 
0.05 

(0.95) 
(1.43) 



JSW STEEL COATED PRODUCTS LIMITED 

Notes forming part of the Financial Statements for the year ended March 31, 2017 

Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for March 31 , 
2017: 

Particulars 

Accounting profit before income tax 
Enacted tax rate in India 
Expected income tax (benefit)/expense at statutory tax 
rate 
Expenses disallowed for tax purposes 
Income exempt from tax 
Tax holiday and similar exemptions 
Bad I Doubtful debts provision of earlier years written back 
Reversal of Deferred Tax liabilities on Leasehold & Freehold land 
Adjustment due to prior period items 
At the effective income tax rate of 27.331% (March 31 , 2016- 21.4%) 

Income tax expense reported in the statement of profit and loss 

Income tax expense reported in the statement of profit and loss 

Deferred tax relates to the following: Balance Sheet 

Particulars As at As at As at 

(Rupees in crore) 
For the For the 
Year Year 

Ended Ended 
March 31, March 31, 

2017 2016 
380.50 95.07 

34.608% 34.608% 
131.68 32.89 

1.34 1.75 
(2.27) (2.01) 

(17.26) (10.05) 
(0.71) (0.86) 
(1.99) (0.80) 
(6.80) (0.57) 

103.99 20.35 

103.99 20.35 

Statement of profit 
and loss 

(Rupees in crore) 
As at As at 

March 31, March 31, April1, March 31, March 31, i 

.. 
Prov1s1on for doubtful debts and advances 
Post-employment benefits 
Impact of expenditure charged to the 
Statement of Profit and Loss in the current 
year but allowed for tax purposes on payment 
basis 
Revaluation of Cash Flow Hedges 
Property, plant and equipment 
Adjustment due to prior period items 
Unrealised gain on Fair value of equity 
securities 
Deferred tax expense/ (income) 
Net deferred tax assets/(liabilities) 

2017 
0.27 

19.99 
12.04 

(19.55) 
(358.36) 

(0 .05) 

(345.66) 

2016 
1.33 

15.97 
7.30 

(3.14) 
(372.77) 

(0.05) 

(351.36) 

2015 
0.19 

15.47 

(3.68) 
(379.31) 

(367.33) 

2017 

0.13 
(3.84) 

(15.31) 
(2 .12) 

(21 .14) 

2016 
(3.09) 

3.93 
(7.30) 

(7.50) 
(0.57) 

(1 4.53) 

I 
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Notes forming part of the Financial Statements for the year ended March 31, 2017 

Reconcil iation of deferred tax liabi lities (net): 

Particulars 

Minimum Alternative Tax credit entitlement 
Opening balance as on Apri l 1, 2015 
Add: MAT credit entitlement for the year 
Less: MAT credit utilised during the year 
Closing balance as on March 31, 2016 
Add: MAT credit entitlement for the year 
Add: Reversal of MAT credit utilised during earlier year 
Less: MAT credit utilised during the year 
Closing balance as on March 31, 2017 

Deferred tax liabi lities (net) 
Opening balance as on April 1, 2015 
Tax income/ (expense) recognised in profit or loss 
Tax income/ (expense) recognised in OCI 
Closing balance as on March 31, 2016 
Tax income/ (expense) recognised in profit or loss 
Tax income/ (expense) recognised in OCI 
Closing balance as on March 31, 2017 

Closing balance as on March 31, 2016 
Closing balance as on March 31, 2017 

(Rupees in crore) 
As at 

March 31, 
2017 

13.66 

(13.66) 

3.16 
(3.16) 

(367.33) 
14.54 

1.43 
(351.36) 

21.14 
(15.44) 

(345.66) 

(351.36) 
(345.66) 

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax 
assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes 
levied by the same tax authority. 

Note 15.A - Trade payables 

Parti cu lars 

Acceptances 
Other than Acceptances 

Tota l Trade payables 

As at 
March 31, 

2017 

347.56 
632.61 

980.17 

(Rupees in crore) 
As at As at 

March 31, Apri l 1, 
2016 2015 

315.23 
237.00 

552.23 

350.29 
340.11 

690.40 

Acceptances include credit availed by the Company from banks for payment to suppliers for raw materials 
purchased by the Company amounting toRs. 10.29 crore (March 31, 2016- Rs 92.90 crore, April1, 2015- Rs. 
250.57 crore). These arrangements are interest bearing and are payable within 12 months. (Refer Note 2 (XII) 
(II)- Accounting policy on trade payables and other financial liabilities) 



JSW STEEL COATED PRODUCTS LIMITED 
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Note 15.8 - Other payables 

Particu lars 

Deposits Received from Customers 
Payables for Capital Projects 
Payable against investments in Equity instruments 
Interest payable 
Customer Liabilities 
Others 

Total Other payables 

Note 16- Other current liabilities 

Parti cu lars 

Advances from Customers 
Statutory Liabilities 
Others 

Total Other current l iabil ities 

Note 17- Provisions 

Particulars 

Provision for Leave encashment 
Other Provisions 

Tota l provisions 

As at 
March 31, 

2017 

As at 
March 31 , 

2016 
Long Term 

1.80 2.31 

1.80 2.31 

As at 
Apri1 1, 

2015 

2.36 

2.36 

As at 
March 31, 

2017 

8.62 
12.20 

6.07 
15.07 
0.39 

42.35 

As at 
March 31, 

2017 

113.99 
43.97 

3.79 

161.75 

As at 
March 31 , 

2017 

(Rupees in crore) 
As at As at 

March 31, Apri11, 
2016 2015 

7.50 7.24 
5.74 19.98 

35.31 
9.17 12.00 

17.63 12.06 
0.56 0.30 

40.60 86.89 

(Rupees in crore) 
As at As at 

March 31, April 1, 
2016 2015 

92.50 
35.15 

5.32 

132.97 

84.72 
39.88 

3.87 

128.47 

(Rupees in crore) 
As at As at 

March 31, April 1, 
2016 2015 

Short Term 
17.14 16.24 14.86 

0.43 0.59 0.36 

17.73 16.60 15.29 



JSW STEEL COATED PRODUCTS LIMITED 
Notes form ing part of the Financial Statements for the year ended March 31, 2017 

Note 18- Revenue from operations 

Particu lars 

Revenue from operations 
Sale of products 
Domestic Turnover [(includes Sale of Power Rs. Nil, March 31 , 2016- Rs 
4.82 crore) 
Export Turnover [(includes Export Benefits Rs. 132.55 crore, March 31 , 2016-
Rs. 83.21 crore) 

Sale of services 
Job work Income 
Other Operating Revenues 
Gain on prepayment of deferred Value Added/ Sales Tax @ 
Miscellaneous Income 
Total revenue from operations 

(Rupees in crore) 
For the For the 
Year 

Ended 
March 31, 

2017 

6,026.14 

3,710.06 

9,736.20 

4.86 

0.72 
10.85 

9,752.63 

Year 
Ended 

March 31, 
2016 

5,036.93 

2,646.29 

7,683.22 

2.84 

0.76 
11 .86 

7,698.68 

Sale of goods includes excise duty collected from customers of Rs. 679.84 crore (March 31, 2016- Rs. 576.63 
crore). Sale of goods net of excise duty is Rs. 9,042.43 crore (March 31 , 2016- Rs. 7,106.59 crore). 

'@ Gain arising on prepayment of the Deferred Value Added Tax/Sales Tax liability payable in future years 
related to Kalmeshwar unit, on net present value basis, in terms of Section 94(2) of Maharashtra Value Added 
Tax Act, 2002 read with Rule 84 of Maharashtra Value Added Tax Rules, 2005. 

Note 19- Other income 

Particu lars 

Other non-operating income 
Dividend Income from long-term Investments 
Government Grant 
Net gain on disposal of property, plant and equipment 

Total other income 

(Rupees in crore) 
For the For the 
Year 

Ended 
March 31, 

2017 

0.88 
0.40 
0.50 
1.78 

Year 
Ended 

March 31, 
2016 

0.88 
1.21 
1.30 
3.39 

Government Grants have been recognised on account of duty exemption on imports of permitted goods under 
Export Promotion Capital Goods Scheme with an export obligation to be met in future periods. 
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Note 20 - Finance income 

Particu lars 

Other non-operating income 
Interest income from related party 

Interest income from other deposits 
Tota l fi nance income 

Note 21 - Cost of materials consumed 

Particu lars 

Inventory at the beginning of the year 
Add: Purchases 

Less: Inventory at the end of the year 
Tota l cost of Materials consumed 

Note 22 -Changes in inventories of Finished goods and semi finished goods 

Particulars 

Opening Stock : 
Semi Finished /Finished Goods 

Closing Stock : 
Semi Finished /Finished Goods 

Excise duty on stock of finished goods (net) 

Total Changes in inventories of Finished goods and semi f inished goods 

(Rupees in crore) 
For the For the 
Year 

Ended 
March 31, 

2017 

20.07 
0.40 

20.47 

Year 
Ended 

March 31, 
2016 

31.58 
0.54 

32.1 2 

(Rupees in crore) 
For the For the 
Year 

Ended 
March 31, 

2017 

242.35 
7,543.90 
7,786.25 

361.42 
7,424.83 

Year 
Ended 

March 31, 
2016 

291.13 
5,395.26 
5,686.39 

242.35 
5,444.04 

(Rupees in crore) 
For the For the 
Year Year 

Ended Ended 
March 31, March 31, 

2017 2016 

444.09 630.24 
444.09 630.24 

618.11 444.09 
618.11 444.09 

7.05 (5.16) 

(166.97) 180.99 
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Note 23 - Employee benef its expense 

Particulars 

Salaries and Wages 
Contribution to Provident and Other Funds 
Expenses on employees stock option scheme of the Parent company (Refer 
Note 33) 
Gratuity Expense 
Staff Welfare Expenses 

Total Employee benefits expense 

Note 24 - Depreciation and amortizat ion expense 

Particulars 

Depreciation of tangible assets (note 4) 
Amortization of Intangible assets (note 5) 

Tota l Depreciation and amortizat ion expense 

Note 25 - Finance costs 

Particulars 

Interest 
Other borrowing costs 

Total Finance costs 

{Rupees in crore) 
For the For the 
Year 

Ended 
March 31, 

2017 

218.25 
8.59 
0.53 

5.28 
9.23 

241.88 

Year 
Ended 

March 31, 
2016 

201.03 
8.55 

4.17 
9.41 

223.16 

{Rupees in crore) 
For the For the 
Year 

Ended 
March 31, 

2017 

148.64 
2.73 

151.37 

Year 
Ended 

March 31 , 
2016 

143.81 
2.56 

146.37 

{Rupees in crore) 
For the For the 
Year 

Ended 
March 31 , 

2017 

112.53 
7.52 

120.05 

Year 
Ended 

March 31, 
2016 

135.09 
7.15 

142.24 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

Note 26 - Other Expenses 

Particulars 

Stores and Spares consumed 
Packing Expenses 
Power and Fuel 
Jobwork and Processing 
Charges 
Rent 
Repairs and Maintenance 

Plant and Machinery 
Buildings 
Others 

Carriage and Freight 
Commission on Sales 
Bad Debts written Off 
Less: Provision for Bad Debts 
Net Loss on foreign currency transactions and translation (Other than 
considered as finance cost) 
Insurance 
Rates and Taxes 
Miscellaneous Expenses# 

Total Other Expenses 

(Rupees in crore) 
For the For the 
Year Year 

Ended Ended 
March 31, March 31, 

2017 2016 

116.63 126.26 
109.55 97.58 
298.69 298.72 

1.44 1.65 

3.10 3.74 

17.19 17.69 
6.41 7.02 
2.27 1.82 

215.58 205.80 
21.30 14.07 

2.04 2.49 
(2.04) (2.49) 
24.63 27.00 

6.67 5.63 
4.13 5.45 

113.96 111 .98 

941.55 924.41 

#Includes Rs. 1.05 crore (March 31 , 2016- Rs. 0.75 crore) incurred towards corporate social responsibility 
activities. 

Details of CSR Expenditure: 

a) Gross amount required to be spent by the Company 

(b) Amount spent during the year on 
i) Construction/ acquisition of an asset 
-in cash 
-yet to be paid in cash 
Total 
ii) On purposes other than (i) above 
-in cash 
-yet to be paid in cash 
Total 

(Rupees in crore) 
For the For the 
Year Year 

Ended Ended 
March 31, March 31, 

2017 2016 
1.04 0.44 

0.45 
0.60 
1.05 

0.75 

0.75 
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Note - 27 Research and development activities 

The Company has a separate In-House Research & Development (R&D) Centre involved in developmental 
activities for new products , processes etc. The in house R&D Centre is recognised by The Department of 
Scientific and Industrial Research (DSIR) vide letter No. TU/IV-RD/1424/2016 dated April 1, 2016. The R&D 
expenditure (Capital and Revenue) has been reflected in the following respective heads of accounts in Balance 
Sheet and Statement of Profit and Loss in the current year. 

Particulars 

Capital Expenditure 
Revenue Expenditure ** 
Total 

As at 
March 31, 2017 

0.36 
3.07 
3.43 

(Rupees in crore) 
As at 

March 31, 2016 
0.55 
2.58 
3.13 

**Revenue expenditure comprises of cost to R&D employees Rs.2.81 crore (March 31, 2016- Rs. 2.40 crore) 
and other related expenses Rs. 0.26 crore (March 31, 2016- Rs. 0.18 crore) 

Note - 28 Payment to auditor 

Particulars 

As auditor: 
Audit Fees 
Tax Audit Fees 
Limited review 
In other capacity : 
Other services 
Reimbursement of expenses 
Total 

(Above amount is excluding service tax) 

As at 
March 31, 2017 

0.41 
0.08 
0.18 

0.02 
0.03 
0.72 

(Rupees in crore) 
As at 

March 31, 2016 

0.39 
0.08 
0.18 

0.30 
0.03 
0.98 

Note - 29 Disclosure pertaining to Micro, Small and Medium Enterprises (as per information avai lable 
with the Company) under the MSMED Act, 2006 

Particulars 

Principal amount outstanding as at end of year 
Interest due on above and unpaid as at end of 
year 
Interest paid to the supplier 
Payments made to the supplier beyond the 
appointed day during the period 
Interest due and payable for the period of delay 
Interest accrued and remaining unpaid as at 
end of period 
Amount of further interest remaining due and 
payable in succeeding year 
*(Amount less than Rs. 0.01 crore) 

As at 
March 31, 2017 

6.79 

0.02 

* 

As at 
March 31, 2016 

4.23 

(Rupees in crore) 
As at 

April 1, 2015 
1.81 
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Note 30 - Earnings per share (EPS) 

Basic and diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders by 
the weighted average number of Equity shares outstanding during the year. 

The following reflects the income and share data used in the basic and diluted EPS computations: 

Particulars As at 
March 31, 2017 

As at 
March 31, 2016 

Profit attributable to equity holders 
Weighted average number of Equity shares 
Earnings per share - Basic & Diluted 

Rs. In crore 
Nos. 

Rs. I share 

276.51 
5,00,50,000 

55.25 

74.72 
5,00,50,000 

14.93 

Note 31 - Gratuity 

The Company operates defined benefit plans, viz., gratuity for its employees. The gratuity plan is governed by 
the Payment of Gratuity Act, 1972. Under the act, employee who has completed five years of service is entitled 
to specific benefit. The level of benefits provided depends on the member's length of service and salary at 
retirement age. 

Under the Gratuity plan, the eligible employees are entitled to post-retirement benefit at the rate of 15 days salary 
for each year of service until the retirement age of 58 and 60, without any payment ceiling. The vesting period 
for Gratuity as payable under The Payment of Gratuity Act is 5 years. 

Under the Compensated absences plan, leave encashment is payable to all eligible employees during 
employment, on separation from the Company due to death, retirement, superannuation or resignation. At the 
rate of daily salary, as per current accumulation of leave days. 

The fund has the form of a trust and it is governed by the Board of Trustees, the Board of trustees is responsible 
for the administration of the plan assets and for the defining the investment strategy. 

The plans in India typically expose the Company to actuarial risks such as: investment risk, interest rate risk, 
longevity risk and salary risk. 

Investment risk The present value of the defined benefit plan liability is calculated using a discount 
rate determined by reference to government bond yields; if the return on plan 
asset is below this rate, it will create a plan deficit. Currently the plan has a 
relatively balanced investment in equity securities and debt instruments. 

Interest risk A decrease in the bond interest rate will increase the plan liability; however, this 
will be partially offset by an increase in the return on the plan's debt investments. 

Longevity risk The present value of the defined benefit plan liability is calculated by reference to 
the best estimate of the mortality of plan participants both during and after their 
employment. An increase in the life expectancy of the plan participants will 
increase the plan's liability. 

Salary risk The present value of the defined benefit plan liability is calculated by reference to 
the future salaries of plan participants. As such, an increase in the salary of the 
plan participants will increase the plan's liability. 

The risk relating to benefits to be paid to the dependents of plan members (widow and orphan benefits) is re­
insured by an external insurance company. 

No other post-retirement benefits are provided to these employees. 

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation 
were carried out at March 31, 2017 by Certified Actuarial valuer. The present value of the defined benefit 
obligation, and the related current service cost and past service cost, were measured using the projected unit 
credit method. 
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The following tables summarize the components of net benefit expense recognized in the Statement of 
Profit and Loss and the funded status and amounts recognized in the balance sheet f or gratuity. 

Net benefit expense March 31, 2017 (recognised in prof it or loss) 

Current service cost 
Net Interest cost 
Net benef it expense 
Actual return on plan assets 

Balanc.e sheet 

Benefit asset/ liability 

For the Year 
Ended 

March 31, 2017 

2.42 
2.86 
5.28 
1.85 

(Rupees in crore) 
For the Year 

Ended 
March 31, 2016 

1.81 
2.36 
4.17 
1.23 

(Rupees in crore) 
Particulars 

Present value of defined benefit obligation 
Fair value of plan assets# 
Plan Liability 

As at 
March 31, 2017 

(54.69) 
16.84 

(37.85) 

As at 
March 31, 2016 

(51 .85) 
16.06 

(35.79) 

Changes in the present value of the def ined benefit ob ligation are as follows: 

Particulars 

Opening defined benefit obligation 
Current service cost 
Interest cost 
Benefits paid 
Remeasurement losses/(gains) in other comprehensive income 
Liability Transferred out 
Actuarialloss/(gain) on obligation from changes in financial 
assumptions 
Experience adjustments 
Closing def ined benefit obligation 

As at 
March 31, 2017 

51.85 
2.42 
4.13 

(4.57) 

(2.52) 
1.73 

1.65 
54.69 

As at 
April 1, 2015 

(45.97) 
16.26 

(29.71) 

(Rupees in crore) 
As at 

March 31, 2016 

45.97 
1.82 
3.64 

(2.27) 

(0.24) 

2.93 
51.85 

The Company expects to contribute Rs. 37.85 crore (March 31 , 2016 Rs. 35.79 crore) to its Gratuity Fund during 
the next year. 

Changes in the fair value of plan assets are as follows: 

Particu lars 

Opening fair value of plan assets 
Expected return 
Contributions by employer 
Benefits paid 
Remeasurement losses/(gains) in other 
comprehensive income 

As at 
March 31, 2017 

16.06 
1.28 
3.50 

(4.57) 

As at 
March 31, 2016 

16.26 
1.29 
0.50 

(1.93) 

Return on plan assets 0.57 (0.06) 
Closing fai r va lue of plan assets 16.84 16.06 

(Rupees in crore) 
As at 

April 1, 2015 
14.77 

1.29 

0.20 
16.26 

The major categories of plan assets of the fair value of total plan assets are as fo llows: 
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Particulars 

Investments quoted in active markets: 
Share in Plan Assets of JSW Steel Limited# 
HDFC Standard Life Insurance Co. Limited 

Defensive Managed Fund 
Secure Managed Fund 

BAJAJ Allianz Secured Fund 

As at 
March 31, 2017 

1.52 
13.73 

1.59 
16.84 

As at 
March 31, 2016 

1.52 
14.03 
0.51 

16.06 

The fair values are determined are based on quoted market prices in active markets. 

(Rupees in crore) 
As at 

April 1, 2015 

16.26 

16.26 

#During the year ended March 31, 2016, the Company had transferred plan assets in its own Gratuity Trust namely 
"JSW Steel Coated Products Limited Group Gratuity Trust". (April 1, 2015- The Holding Company (JSW Steel 
Limited) operated a Group Gratuity Scheme and pursuant to Composite Scheme of Amalgamation and 
Arrangement, the share of the Company in the plan assets of the Holding Company of Rs. 14.77 crore had been 
transferred in FY 2012-13 and accounted in FY 2013-14). 

Each year an Asset-Liability-Matching study is performed in which the consequences of the strategic investment 
policies are analysed in terms of risk-and-return profiles. Investment and contribution policies are integrated within 
this study. 

Concentration of Fund is as fo llows: 

Particu lars 

Government Securities 
Debentures/ Bonds 
Equity 
Deposits, Money Market Securities 

As at 
March 31, 2017 

35.14% 
53.64% 

3.79% 
7.43% 

100.00% 

As at 
March 31, 2016 

50.03% 
36.81% 

2.48% 
10.68% 

100.00% 

The principal assumptions used in determining gratuity obligations for the Company's plan are shown 
below: 

Particulars 

Discount rate 
Expected rate of return on assets 
Future salary increases 
Attrition Rate 
Mortality 

As at 
March 31, 2017 

7.51% 
7.51% 
6.00% 
2.00% 

Indian Assured 
Lives Mortality 

(2006-08) 
Ultimate 

As at 
March 31, 2016 

7.99% 
7.99% 
6.00% 
2.00% 

Indian Assured 
Lives Mortality 

(2006-08) 
Ultimate 

As at 
April 1, 2015 

7.92% 
7.92% 
6.00% 
2.00% 

Indian Assured 
Lives Mortality 

(2006-08) 
Ultimate 

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, 
promotion and other relevant factors, such as supply and demand in the employment market, expected return 
on plan assets is based on expectation of the average long term rate of return expected on investments of the 
fund during the estimated term of the obligations. 

Expected return on plan assets is based on expectation of the average long term rate of return expected on 
investments of the fund during the estimated term of the obligations. 
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Amounts for the current and previous period are as fo llows: 

Particu lars 

Defined benefit obligation 
Plan assets 
Deficit 
Experience adjustments on plan liabilities 
Experience adjustments on plan assets 

As at 
March 31, 2017 

(54.69) 
16.84 

(37.85) 
1.65 

As at 
March 31, 2016 

(51.85) 
16.06 

(35.79) 
2.93 

(Rupees in crore) 
As at 

Apri l 1, 2015 
(45.97) 

16.26 
(29.71) 

9.44 

A quantitative sensitivity analysis for significant assumption as at March 31, 2017 is as shown below: 

Particulars 

Projected Benefit Obligation on Current 
Assumptions 

As at 
March 31, 2017 

54.69 

(Rupees in crore) 
As at 

March 31, 2016 
51.85 

Increase by Decrease by Increase by Decrease by 

Impact Due to Change in rate of 
Discounting 
Impact Due to Change in rate of Salary 
Increase 
Impact Due to Change in rate of Employee 
Turnover 

1% 
(3.49) 

3.93 

0.35 

1% 1% 1% 
3.91 (3.32) 3.72 

(3.57) 3.76 (3.41) 

(0.38) 0.46 (0.50) 

The sensitivity analysis above has been determined based on a method that extrapolates the impact on defined 
benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting 
period. 

The following is the maturity analysis of Projected Benefit Obligation to be paid from the fund 

Particulars 

Within next 12 months (next annual reporting period) 
Between 2 and 5 years 
More than 5 years 

As at 
March 31, 2017 

3.87 
19.64 
29.75 

(Rupees in crore) 
As at 

March 31, 2016 
4.15 

19.40 
39.01 

The average duration of the defined benefit plan obligation at the end of the reporting period is 11 years (March 
31, 2016- 12 years) (April 1, 2015- 13 years) 
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Note - 32 Operating Segments 

The Company is primarily engaged in the business of manufacture and sale of value added steel products. The 
Chief Operating Decision Maker (COOM) of the Company monitors and reviews the profitability of value added 
steel products and Power business collectively treating it as profit from Steel products business. Hence, the 
Company has identified one primary business segment i.e., Value added steel products. 

Information about revenue from products 

Details of products sold 

Finished Goods Sold 
Galvanized Coils/ Sheets 
Cold Rolled Coils/ Sheets 
Colour Coating Coils/ Sheets 
Others 
Total 

Information about geographical revenue and assets 

For the Year Ended Revenue f rom operations 
March 31, 2017 
Within India 
Outside India 
Tota l 

March 31, 2016 
Within India 
Outside India 
Tota l 

Apri l1 , 2015 
Within India 
Outside India 
Tota l 

6,042.57 
3,710.06 
9,752.63 

5,052.39 
2,646.29 
7,698.68 

For the Year 
Ended 

March 31, 2017 

5,950.84 
99.04 

3,120.95 
565.37 

9,736.20 

(Rupees in crore) 
For the Year 

Ended 
March 31, 2016 

4,686.16 
111.19 

2,496.47 
389.40 

7,683.22 

(Rupees in crore) 
Non- current operating assets 

1,979.21 

1,979.21 

2,033.81 

2,033.81 

2,133.05 

2,133.05 
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Not es forming part of the Financial Statements for the year ended March 31, 2017 

Note - 33 Employee share based payment plans 

ESOP SCHEME 2012: 

The Holding Company, JSW Steel Limited, has a share option plan scheme for permanent employees ofthe 
Company and its subsidiaries in the grade of L8 (Jr. Manager) and above including any director except to any 
employee who is a promoter or a director who either himself or through relatives or through anybody directly or 
indirectly holds more than 10% of the outstanding equity shares of the Company. 

The Employees Stock Ownership Plan is effective from 26th July, 2012. The eligible employees can exercise 
the option anytime between the vesting period till 30th September, 2017. 

The grant is determined as percentage of Total Fixed Pay. The grant was at such price as determined by the 
ESOP Committee and be specified in the Grant. The option shall not be transferable and can be exercised only 
by the employees of the Company. 

The number of options granted to each eligible employees is determined by dividing the Award Value (amount 
equivalent to percentage of Annual Fix Pay) by the Fair Value of option provided. 

The Fair Value of option on the date of each grant is determined by using Black Scholes model. 

All the ESOP under this scheme are vested. 

ESOP SCHEME 2016: 

The Board of Directors of JSW Steel Limited (Holding Company) at its meeting held on 29th January, 2016, 
formulated the JSWSL EMPLOYEES STOCK OWNERSHIP PLAN 2016 ("ESOP Plan"). At the said meeting, 
the Board authorized the ESOP Committee for the superintendence of the ESOP Plan. 

The said scheme is for permanent employees of the Company and its subsidiaries in the grade of L 16 (AVP) 
and above including any director except to any employee who is a promoter or a director who either himself or 
through relatives or through anybody directly or indirectly holds more than 10% of the outstanding equity shares 
of the Company. 

The Employees Stock Ownership Plan is effective from 1st April, .2016. The eligible employees can exercise the 
option from May 17,2016 till March 31,2019 (for 50% of grant) and May 17,2016 till March 21,2020 (for remaining 
50% of grant). 

A total of 295,190 options for equity shares having face value of Re. 1 per share were granted to the eligible 
employees of the Company. 

The Fair Value of option on the date of each grant is determined by using Black Scholes model. 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

The details of the Share based payment plan are as follows: 

Particu lars Year Initia l Grant 1st Subsequent ESOP 2016 
(Junior Manager Grant (Junior Grant (AVP & 

& Above) Manager & Above) 
Above) 

Date of grant July 26, 2012 July 26, 2012 May 17, 2016 
Opening Balance as on April1, 2016 7,65,840 11 ,86,550 

April 1, 2015 11,94,630 16,81 ,090 
Allotted March 31, 2017 2,95,190 

March 31 , 2016 
April1 , 2015 

Transfer to JSW Steel March 31, 2017 29,890 20,640 
March 31 , 2016 43,990 21 ,270 
April1 , 2015 

Forfeited during the March 31, 2017 
period 

March 31, 2016 
April 1, 2015 2,000 5,110 

Exercised during the March 31 , 2017 6,60,880 6,85,660 
period 

March 31, 2016 3,84,800 4,73,270 
April1 , 2015 11,55,570 80,270 

Outstanding as on March 31 , 2017 75,070 4,80,250 2,95,190 
March 31, 2016 7,65,840 11,86,550 
April1, 2015 11,94,630 16,81,090 

Exercisable as on March 31, 2017 75,070 4,80,250 
March 31, 2016 7,65,840 11,86,550 
April 1, 2015 11,94,630 16,81 ,090 

Vesting Period March 31, 2017 30-Sep-13 till 30- 30-Sep-14 ti ll 30- 17-May-16 till31-
Sep-17 Sep-17 Mar-19 (for 50% of 

grant) and 17-May-
16 till 31-Mar-20 (for 

remaining 50% of 
grant) 

March 31, 2016 30-Sep-13 till 30- 30-Sep-14 till 30-
Sep-17 Sep-17 

April 1, 2015 30-Sep-13 till 30- 30-Sep-14 till 30-
Sep-17 Sep-17 

Method of settlement Equity Equity Equity 
Exercise Price 70 70 103.65 
Fair Value as on the 67.48 
Date of Grant 

Note: 

Note 1 - The company has recognised an expense of Rs. 0.53 crores towards share based payments 
transactions based on charge received from holding company (i.e JSW Steel Limited.) corresponding liability is 
recognised in the books of Holding company. 

Note 2 - The share options outstanding at the end of the year has a weighted average exercise price of 70 for 
ESOP Scheme 2012 and 103.65 for ESOP Scheme 2016, and a weighted average remaining contractual life of 
NIL days. 

Note 3 -Sub-division of equity shares of JSW Steel Limited: The equity Shares of JSW Steel Limited, the 
Holding Company having a face value of Rs. 10/- (Rupees Ten only) each were sub-divided into 10 (ten) equity 
shares having a face value of Re. 1/- (Rupee One only) each from January 5, 2017. Hence, the number of shares 
have been presented considering face value of Re. 1 per share 



JSW STEEL COATED PRODUCTS liMITED 
Not es forming part of the Financial St at ement s for t he year ended March 31, 2017 

Note - 34 Commitments and contingencies 

a) Operating lease commitments 

1. As Lessor: 

i. The Company has entered into Leave and License agreements, for renting 642 houses (admeasuring 
approximately 345,003 square feet) at the rate of Rs. 2 per square feet per annum, for a period of 60 months. 
These agreements will expire on March 31, 2019. 

The agreements are renewable at the option of the lessee after the end of the lease term. 

ii. Disclosure in respect of assets (buildings) given on operating lease: 

Particulars 

Gross Carrying amount of Assets 
Accumulated Depreciation 
Net Block 
Depreciation for the year 

2. As Lessee: 

As at 
March 31, 2017 

30.72 
1.44 

29.28 
0.77 

As at 
March 31, 2016 

21 .29 
0.67 

20.62 
0.67 

(Rupees in crore) 
As at 

April1, 2015 
21 .29 

21 .29 

The agreements are executed for a period of 11 to 180 months with a renewable clause and also provide for 
termination at will by either party giving a prior notice period of 1 to 3 months. 

Lease Rentals charged to revenue for right to use following assets are: 

Particu lars 
Office Premises, Residential Flats, Plant & Machinery etc. 

b) Contingent Liab il ities 

Pa rticulars 

Claims against the Company not 
acknowledged as debts • 
Disputed Claims/Levies (excluding 
interest, if any) 

Tota l 

Excise Duty 
Custom Duty 
Service Tax 
Sales Tax 

As at 
March 31, 2017 

1.36 

6.68 
7.38 

12.12 
93.68 

121.22 

As at 
March 31, 2017 

3.10 

As at 
March 31, 2016 

1.41 

78.03 
7.38 

11.31 
83.8 

181 .93 

(Rupees in crore) 
As at 

March 31, 2016 
3.74 

(Rupees in crore) 
As at 

April 1, 2015 
1.42 

67.56 
7.38 

13.79 
76.19 

166.34 

• The claims against the Company comprises of claims by suppliers, employees and other parties. 

In respect of items shown above, future cash outflows are determinable only on receipt of judgments pending at 
various forums I authorities. The Company does not expect the outcome of matters stated above to have a 
material adverse effect on the Company's financial conditions, result of operations or cash flows. 

There are five litigation cases for which the Company has made a provision in the books aggregating Rs. 44.37 
crore (March 31 , 2016- Rs.23.08 crore for five cases, April 1, 2015- Rs.0.08 crore for two cases). 
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c) Capital and Other Commitments 

1. At March 31, 2017, estimated amount of contracts remaining to be executed on capital account and not 
provided for (net of advances) is Rs. 319.56 crore (March 31 , 2016- Rs. 44.24 crore, Apri11 , 2015- Rs. 30.96 
crore) . 

2. The Company had imported 73,707 MT of Hot Rolled Coils during the year 2016-17 under Advance License 
Scheme having zero customs duty. There is export obligation to be fulfilled over a period of 18 months. Balance 
export obligation to be fulfilled as on March 31, 2017 is 12,083 MT having duty liability of Rs.4.03 crore. (March 
31 , 2016- 19330 MT duty liability Rs. 6.33 crore, April 1, 2015- Nil). 

Note - 35 Capital Management 

The Company manages its capital to ensure that entity will be able to continue as a going concern while 
maximizing the return to stakeholders through the optimization of the debt and equity balance. 

The capital structure of the Company consists of net debt (borrowings offset by cash and bank balances) and 
equity of the Group (comprising issued capital , reserves, and retained earnings). 

The Company prepares projections via Annual Business plan and Capex Business plan to plan the capital 
structure and the outflow. The Company is not subject to any externally imposed capital requirements. The 
management reviews the capital structure on a quarterly basis. The Company monitors its capital using gearing 
ratio, which is net debt divided by total capital plus net debt. Net debt is calculated as Loans and borrowings less 
cash and cash equivalent. 

Particulars 

Long term borrowings 
Current maturities of long term debt 
Short term borrowings 
Less: cash and cash equivalent 
Net debt 
Total equity 
EBIDTA 
Gearing ratio 
Net debt I EBIDT A 

As at 
March 31, 2017 

650.62 
88.44 

0.21 
(11 .77) 
727.50 

1,474.10 
651.92 

49.35% 
11 1.59% 

As at 
March 31, 2016 

738.83 
88.82 

271.77 
(6.50) 

1,092.92 
1,171 .24 

383.69 
93.31% 

284.85% 

(i) Equity includes all capital and reserves of the Company that are managed as capital. 

(ii) Debt is defined as long and short term borrowings 

(Rupees in crore) 
As at 

Apri l 1, 2015 
827.55 

44.87 
533.34 
(13.57) 

1,392.19 
1,120.62 

124.23% 
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Note - 36 Financial Instruments 

a) Credit Risk Management 

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial 
loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties and 
obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. 
The credit information is supplied by independent rating agencies where available and,. if not available, the 
Company uses other publicly available financial information and its own trading records to rate its major 
customers. The Company's exposure and the credit ratings of its counterparties are continuously monitored and 
the aggregate value of transactions concluded is spread amongst approved counterparties. Credit exposure is 
controlled by counterparty limits that are reviewed and approved by the management annually. Trade 
receivables consist of a large number of customers, spread across diverse industries and geographical areas. 
Ongoing credit evaluation is performed on the financial condition of accounts receivables. 

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are 
banks with high credit-ratings assigned by international credit-rating agencies. 

In addition, the Company is exposed to credit risk in relation to financial guarantees given to banks provided by 
the Company. The Company's maximum exposure in this respect is the maximum amount the Company could 
have to pay if the guarantee is called on (see note Liquidity Risk). As at March 31 , 2017 no amount has been 
recognised in the financial position as financial liabilities for guarantees. 

1. The Following are the List of the top f ive Largest customer for the Company and their credit exposure 
at the end of the year: 

Particulars 

March 31, 2017 
Kirby Building Systems India Pvt Ltd. 
Secure Steel & Commodities AG 
Arihant Steel Corporation 
Surendra Steel Pvt Ltd 
Mohan Steel Corporation 

March 31, 2016 
Duferco S.A. 
Mohan Steel corporation 
Arihant Steel corporation 
Surendra Steel Private Limited 
Secure Steel & Commodities AG 

2. Movement of provision for doubtful debts: 

Particu lars 
Balances as on April 1, 2015 
Additions 
Write- off 
Balances as on March 31, 2016 
Additions 
Write- off 
Balances as on March 31, 2017 

Sales Value 

147.83 
157.24 
130.57 
120.77 
107.39 

154.43 
121.07 
119.70 
104.94 
90.13 

(Rupees in crore) . 

Receivable 

0.26 
12.54 

6.87 
0.11 

(Rupees in Crore) 
5.28 

(2.49) 
2.79 

(2.04) 
0.75 

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are 
banks with high credit-ratings assigned by international credit-rating agencies. 



JSW STEEL COATED PRODUCTS LIMITED 
Not es forming part of the Financial Statements f or the year ended March 31, 2017 

b) Liquidity Risk Management 

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an 
appropriate liquidity risk management framework for the management of the Company's short, medium and 
long-term funding and liquidity management requirements. The Company manages liquidity risk by maintaining 
adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and 
actual cash flows, and by matching the maturity profiles of financial assets and liabilities. Note below sets out 
details of additional undrawn facilities that the Company has at its disposal to further reduce liquidity risk. 

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities 
with agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of 
financial liabilities based on the earliest date on which the Company can be required to pay. The tables include 
both interest and principal cash flows. 

To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves 
at the end of the reporting period. The contractual maturity is based on the earliest date on which the Company 
may be required to pay. 

Particulars 
Non-current liabilities 
Long term borrowings 

Tota l Non-Current Liabilities 

Current Liabil it ies 
Short term borrowings 

Trade payables 

Other payables 
Deposits Received from 
Customers 

Payables for Capital Projects 

Customer Liabilities 

Payable against investments in 
Equity instruments 

Interest payables 

Others 

Derivative liabilities 

Year 

March 31 , 2017 
March 31 , 2016 

April 1, 2015 
March 31, 2017 
March 31, 201 6 

Apri l1 , 2015 

March 31, 2017 
March 31, 2016 

April 1, 2015 
March 31, 2017 
March 31, 2016 

April1, 2015 

March 31, 2017 

March 31 , 2016 
April 1, 2015 

March 31, 2017 
March 31 , 2016 

April 1, 2015 
March 31, 2017 
March 31, 2016 

April1 , 2015 
March 31, 2017 

March 31,2016 
April 1, 2015 

March 31 , 2017 
March 31, 2016 

April 1, 2015 
March 31, 2017 
March 31, 2016 

April 1, 2015 
March 31 , 2017 
March 31, 2016 

April 1, 2015 

(Rupees in crore) 
< 1 year 1-5 years > 5 years Tot al 

0.21 
271.77 
533.34 
980.17 
552.23 
690.40 

8.62 

7.50 
7.24 

12.20 
5.74 

19.98 
15.07 
17.63 
12.06 

35.31 
6.07 
9.17 

12.00 
0.39 
0.56 
0.30 

22.06 
6.76 
4.36 

400.59 
507 .96 
468.42 
400.59 
507.96 
468.42 

250.03 
230.87 
359.13 
250.03 
230.87 
359.13 

650.62 
738.83 
827.55 
650.62 
738.83 
827.55 

0.21 
271.77 
533.34 
980.17 
552.23 
690.40 

8.62 

7.50 
7.24 

12.20 
5.74 

19.98 
15.07 
17.63 
12.06 

35.31 
6.07 
9.17 

12.00 
0.39 
0.56 
0.30 

22.06 
6.76 
4.36 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for t he year ended March 31, 2017 

Other current financial liabi lities 
Current maturities of long-term March 31 , 2017 88.44 88.44 
debt 

March 31 , 2016 88.83 88.83 
April 1, 2015 44.87 44.87 

Payables for Capital Projects March 31 , 2017 7.51 7.51 
March 31, 2016 41.07 41 .07 

Aeril 1. 201s 23.12 23.12 
Tota l current l iabi lities March 31, 2017 1,140.74 1,140.74 

March 31, 2016 1,001.25 1,001.25 
Aeri l 1, 2015 1,382.98 1,382.98 

Note 1: Above undiscounted amounts equals carrying value in the books. 

Note 2: At March 31,2017, the Company had available Rs.492 crore (March 31, 2016- Rs. 339 crore. April1, 
2015- Rs.236 crore) of undrawn committed borrowing facilities . 

Note 3: Derivative financial liabilities are settled on contract by contract basis accordingly the above amount 
represents net amount payable as at March 31 , 2017. 

c) Interest rate risk 

The Company is exposed to interest rate risk because funds are borrowed at both fixed and floating interest 
rates. The risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate 
borrowings. 

The following table provides a break-up of the Company's fixed and floating rate borrowings: 

Particu lars 

Fixed rate borrowings 
Floating rate borrowings 
Total borrowings 

Interest Rate Sensitivity 

As at 
March 31, 2017 

722.71 
722.71 

(Rupees in crore) 
As at 

March 31, 2016 
270.00 
809.27 

1,079.27 

As at 
April 1, 2015 

500.00 
883.34 

1,383.34 

The following table demonstrates the sensitivity to a change in interest rates by 50 basis points on that portion 
of loans and borrowings affected, after the impact of hedge accounting. With all other variables held constant, 
the Company's profit before tax is affected through the impact on floating rate borrowings, as follows 

Particulars 

Increase/Decrease in basis points 
INR 
USD 

Effect on profit before tax 
INR 
USD 

d) Currency risk 

As at 
March 31 , 2017 

50 
50 

3.61 

As at 
March 31, 2016 

50 
50 

4.05 

(Rupees in crore) 
As at 

Apri l 1, 2015 

50 
50 

4.25 
0.17 

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange 
rate fluctuations arise. Exchange rate exposures are managed within approved policy parameters utilizing 
forward foreign exchange contracts. 
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The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities 
at the end of the reporting period are as follows. 

Assets Year $in €in Mi llion (Rupees 
Million in crore) 

Non-current assets 
Long term loans and advances 
Security deposits March 31,2017 10.70 

March 31 , 2016 6.15 
April 1, 2015 6.27 

Non-current investment March 31,2017 31.50 
March 31, 2016 34.31 

April1 , 2015 52.17 
Loans and advances to related parties March 31, 2017 4.50 

March 31, 2016 3.63 
A ri11, 2015 

Total non-current assets March 31, 2017 46.70 
March 31, 2016 44.09 

A~ri l 1, 2015 58.44 
Current assets 
Trade and other receivables March 31 , 2017 15.68 3.91 135.89 

March 31 , 2016 6.20 2.00 70.72 
Apri11, 2015 14.40 1.80 44.70 

Cash and cash equivalents March 31, 2017 11 .77 
March 31, 2016 6.50 

April 1, 2015 13.57 
Derivative Instruments March 31, 2017 56.49 

March 31, 2016 9.17 
Apri11, 2015 5.53 

Loans March 31 , 2017 0.61 
March 31 , 2016 

April 1, 2015 
Others March 31 , 2017 4.38 

March 31, 2016 3.11 
April1, 2015 16.98 

Total current assets March 31, 2017 15.68 3.91 209.14 
March 31 , 2016 6.20 2.00 89.50 

A~ri l 1, 2015 14.40 1.80 80.78 
Non-current liabil ities 
Long term borrowings March 31 , 2017 650.62 

March 31 , 2016 738.83 
A ri11 , 2015 827.55 

Total Non-current liabi lities March 31, 2017 650.62 
March 31, 2016 738.83 

April 1, 2015 827.55 
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Year $i n Mill ion €in Million (Rupees 
in crore 

Current liabilities 
Short term borrowings March 31,2017 0.21 

March 31, 2016 271.77 
Apri11, 2015 5.30 500.00 

Trade Pallables and acce[!tances 
Other than Acceptances March 31 , 2017 1.70 0.03 621 .38 

March 31, 2016 3.57 213.29 
April1. 2015 6.05 302.21 

Acceptances March 31 , 2017 53.60 
March 31, 2016 47.52 

April1 , 2015 44.89 69.31 
Other [!allables 
Deposits Received from Customers March 31 , 2017 8.62 

March 31 , 2016 7.50 
April 1, 2015 7.24 

Creditors Capex March 31, 2017 0.46 0.01 9.12 
March 31 , 2016 0.37 0.01 3.20 

April 1, 2015 1.67 0.18 8.35 
Payable against investments in Equity March 31 , 2017 
instruments 

March 31 , 2016 
April1 , 2015 35.31 

Interest payables March 31 , 2017 6.07 
March 31 , 2016 9.17 

April1, 2015 12.00 
Customer Liabilities March 31, 2017 15.07 

March 31 , 2016 17.63 
April 1, 2015 12.06 

Others March 31, 2017 0.39 
March 31, 2016 0.56 

April1, 2015 0.30 
Derivative liabilities March 31 , 2017 22.06 

March 31 , 2016 6.76 
April1, 2015 4.36 

Other current fi nancial liabilities 
Current maturities of long-term debt March 31 , 2017 88.44 

March 31 . 2016 88.83 
Apri11, 2015 44.87 

Payables for Capital Projects March 31 , 2017 1.63 
March 31, 2016 6.19 

A ril1 , 2015 3.69 
Total current liabilities March 31, 2017 57.39 0.04 771.36 

March 31, 2016 57.66 0.01 618.71 
April 1, 2015 61.60 0.18 996.01 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

Currency risk sensitivity: 
Gain/( Loss) on profit before tax 

Particulars As at As at 
March 31, 2017 March 31,2016 

Increase by 50 paise 
USD 0.76 (0.43) 
EURO 0.19 0.10 

Decrease by 50 paise 
USD (0.76) 0.43 
EURO (0.19) (0.10) 

(Rupees in crore) 
Effect on pre-tax equity 
As at As at 

March 31, 2017 March 31, 2016 

(6.76) (4.00) 
0.01 

6.76 4.00 
(0.01) 

The Company uses foreign currency forward contracts to hedge its risks associated with foreign currency 
fluctuations relating to certain firm commitments, highly probable forecast transactions and foreign currency 
required at the settlement date of certain receivables/payables. The use of foreign currency forward contracts is 
governed by the Company's strategy approved by the board of directors, which provide principles on the use of 
such forward contracts consistent with the Company's risk management policy. 

The Forward exchange contracts entered into by the Company and outstanding are as under: 

Year Ended 

March 31 , 2017 
March 31, 2016 
April1 , 2015 
March 31, 2017 
March 31, 2016 
April 1, 2015 

Unhedged Foreign Currency 

No. of 
Contracts 

19 
13 
68 
27 
18 
20 

Type 

Sell 
Sell 
Sell 
Buy 
Buy 
Buy 

US$ equivalent INR Equivalent 
$in Million (Rupees in 

crore) 

135.18 876.47 
80.00 543.94 

307.84 1,956.36 
56.94 369.22 
42.83 284.09 
39.04 247.60 

The year-end foreign currency exposures that have not been hedged by a derivative instrument or otherwise are 
given below: 

a) Amounts receivable in foreign currency on account of the following : 

Particu lars 

Trade 
Receivables 

As at 
March 31, 2017 

US$ INR 
Equivalent Equivalent 

$in Million (Rupees in 
crore) 

19.85 128.72 

As at 
March 31, 2016 

US$ INR 
Equivalent Equivalent 

$in Million (Rupees in 
crore) 

8.42 55.86 

As at 
Apri l 1, 2015 
US$ INR 

Equivalent Equivalent 

$in Mill ion (Rupees in 
crore) 

2.11 13.22 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financia l Statements for the year ended M arch 31, 2017 

b) Amounts payable in foreign currency on account of the following: 

Particulars 

Trade Payables 
Acceptances 
Other than 
Acceptances 

Payable for 
Capital Projects 
including 
Acceptances 
Foreign 
Currency Loan 
from Bank 

e) Fair value risk 

As at 
March 31, 2017 

US$ INR 
Equivalent 
$in Mill ion 

53.60 
2.66 

1.63 

Equivalent 
(Rupees in 

crore) 

347.56 
17.22 

10.59 

As at 
March 31, 2016 

US$ INR 
Equivalent 
$in Million 

10.87 
5.48 

0.40 

Equivalent 
(Rupees in 

crore) 

72.15 
36.38 

2.60 

As at 
April 1, 2015 
US$ 

Equivalent 
$in Million 

9.52 
9.37 

1.86 

5.33 

INR 
Equivalent 
(Rupees in 

crore) 

59.51 
58.66 

11 .67 

33.34 

The management assessed that fair value of trade and other receivables, Cash and Cash Equivalents, Interest 
and claim receivables and Trade and other payables approximate their carrying amounts largely due to the short­
term maturities of these instruments. 

The fair values of the FVTOCI quoted investments are derived from quoted market prices in active markets. 

Carrying Value of all materi al Non-Current Financial Assets and Liabilities reflects their fair values. 



JSW STEEL COATED PRODUCTS LI M ITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

f) Level wise disclosure of financia l instruments 

Particulars 

Non-current investment 
Investments in the equity shares of JSW 
Energy Limited 
Investments in the equity shares of 
Tarapur Environment Protection Society 
Financial assets 
Derivative instruments 

Financial Liabilities 
Derivative instruments 

Fair values 

27.44 

4.06 

56.49 

22.06 

Level 

3 

2 

2 

Valuation technique and key 
inputs 

Quoted bid prices in an active 
market 
Net Asset value of share arrived 
has been considered as fair value 

Inputs other than quoted prices 
included within level 1 that are 
observable for asset or liability, 
either directly (i.e. as prices) or 
indirectly (derived from prices) . 

Inputs other than quoted prices 
included within level 1 that are 
observable for asset or liability, 
either directly (i.e. as prices) or 
indirectly (derived from prices). 

Reconci liation of fair value measurement of the investment in unquoted equity shares: 

Particulars 
Balance as on April 1, 2015 
Sales 
Purchases 
Total gains/(losses) recognised in OCI 
Balance as on March 31, 2016 
Sales 
Purchases 
Total gains/(losses) recognised in OCI 
Balance as on March 31, 2017 

(Rs. In crore) 
Amount 

3.39 
0.50 
3.89 

0.17 
4.06 



JSW STEEL COATED PRODUCTS LI MITED 

Notes forming part of the Financial Statements for the year ended March 31, 2017 

Note - 37 Related Party Disclosures 

Parties with whom the Company has entered into transact ions during the year where control exists 

1. Holding Company 
JSW Steel Limited 

2. Fellow Subsidiaries 
Amba River Coke Limited 

3. Key management personnel (KMP) 
Mr. Jayant Acharya 
Mr. Rajeev Pai 
Mr. Dileep Bhatt 
Mr. Hemant Shete 
Ms. Deepti Walawalkar 

4. Enterprises over which key management personnel and relatives of such personnel exercise 
significant influence 
Jindal Steel & Power Limited 
Jindal Saw Limited 
JSW Energy Limited 
JSW Realty & Infrastructure Private Limited 
JSW Projects Limited 
JSW Structural Metal Decking Limited 
JSW Power Trading Company Limited 
JSW Cement Limited 
JSW Jaigarh Port Limited 
JSW IP Holdings Private Limited (Formerly known as JSW Investments Private Limited) 
Ganga Ferro Alloy Private Limited 
JSL Lifestyle Limited 
Jindal Education Trust 
JSL Architecture Limited 
JSW Vallabh Tinplate Limited 
JSW Techno Projects Management Private Limited 
JSW Global Business Solution Limited (Formerly Known as Sapphire Technologies Limited) 
JSW Dharamtar Port Private Limited 
Jindal Stainless Limited 
Jindal Stainless Steelway Ltd 
JSOFT Solutions Limited 
JSW Steel Coated Products Limited Group Gratuity Trust 
Tranquil Homes & Holdings Private Limited 
Jindal Technologies & Management Services Pvt. Ltd 
Dolvi Coke Projects Ltd. 
Windsor Residency Private Limited 
JSW Severfield Structures Limited 
Descon Limited 
JSW Paints Private Limited 

Related party transact ions 
The following table provides the total amount of transactions that have been entered into with related 
parties for the relevant financial year 



JSW STEEL COATED PRODUCTS LIMITED 
Notes f orming part of the Financial Statements for the year ended March 31, 2017 

Related party transactions 

Nature of 
Transaction 

Name of Company 

Purchase of Goods 
JSW Steel Limited 

Others 

Tota l 

Purchase of Capita l Goods 
JSW Steel Limited 

JSW Cement Limited 

Total 

Purchase of Power & Fuel 
JSW Energy Limited 

Total 

Services Received 
JSW Power Trading Company Limited 

JSW Global Business Solution Limited 
(Formerly known as Sapphire 
Technologies Limited) (Sales 
Commission) 

JSW Global Business Solution Limited 
(Formerly known as Sapphire 
Technologies Limited) (Shared 
Services) 

Ganga Ferro Alloys Private Limited 

Year 

March 31 , 2017 
March 31 , 2016 
March 31 , 2017 
March 31, 2016 
March 31, 2017 
March 31, 2016 

March 31 , 2017 
March 31, 2016 
March 31, 2017 
March 31, 2016 
March 31, 2017 
March 31 , 2016 

March 31 , 2017 
March 31, 2016 
March 31 , 2017 
March 31~016 

March 31 , 2017 
March 31, 2016 
March 31, 2017 

March 31 , 2016 
March 31 , 2017 

March 31, 2016 
March 31, 2017 
March 31 , 2016 

Holding 
Company 

6,751.70 
4,375.26 

6,751 .70 
4,375.26 

6.35 

. 

. 
6.35 

-

-
-
-

-
-
-

Fellow 
Subsidiary 

. 

-.. 

-
-
-
-

. 
-
-
-
-

Key 
Management 

Personnel 

-

-
-
. 
. 

. 

-
-

-
-
-
-
-
-

(Rupees in crore) 
Enterprise over Total 
which KMP and 

relatives of such 
personnel exercise 

significant 
influence 

0.97 
1.72 
0.97 
1.72 

-

2.71 
0.55 
2.71 
0.55 

83.14 
73.37 
83.14 
73.37 

3.08 
4.69 
7.37 

5.73 
4.96 

1.46 
1.28 

6,751 .70 
4,375.26 

0.97 
1.72 

6,752.67 
4,376.98 

6.35 

2.71 
0.55 
9.06 
0.55 

83.14 
73.37 
83.14 
73.37 

3.08 
4.69 
7.37 

5.73 
4.96 

1.46 
1.28 
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JSW STEEL COATED PRODUCTS LIMITED 
Notes f orming part of the Financial Statements for the year ended March 31, 2017 

Related party transactions 

Nature of Name of Company 
Transaction 

Jindal Technologies & Management 
Services Private Limited 

Others 

Tota l 

Year 

March 31, 2017 

March 31 , 2016 
March 31 , 2017 
March 31 , 2016 
March 31, 2017 
March 31, 2016 

Reimbursement of Expenses incurred on behalf of the Company by 
JSW Steel Limited March 31 , 2017 

JSW IP Holdings Private Limited 
(Formerly known as JSW Investment 
Private Limited) 

Total 

Commission Paid 

Interest Paid 

Branding Fees 

JSW Steel Limited 

Total 

JSW Steel Limited 

Tota l 

JSW IP Holdings Private 
Limited(Formerly known as JSW 
Investment Private Limited) 

March 31 , 2016 
March 31, 2017 

March 31 , 2016 
March 31, 2017 
March 31, 2016 

March 31, 2017 
March 31, 2016 
March 31, 2017 
March 31, 2016 

March 31, 2017 
March 31, 2016 
March 31, 2017 
March 31, 2016 

March 31, 2017 

March 31 , 2016 

Holding 
Company 

52.20 
52.59 

. 
52.20 
52.59 

0.21 
0.21 
0.21 
0.21 

5.68 
1.02 
5.68 
1.02 

Fellow 
Subsidiary 

-
" 

-

~ 

-
-

Key 
Management 

Personnel 

-
-

-
-

(Rupees in crore) 
Enterprise over Tota l 
which KMP and 

relatives of such 
personnel exercise 

significant 
infl uence 

10.86 

9.72 

1.00 
27.73 
22.42 

0.05 

-
0.05 

-

-
" 

7.53 

6.03 

10.86 

9.72 

1.00 
27.73 
22.42 

52.20 
52.59 

0.05 
52.20 
52.64 

0.21 
0.21 
0.21 
0.21 

5.68 
1.02 
5.68 
1.02 

7.53 

6.03 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

Related party transactions 
{Ru~ees in crore) 

Nature of Name of Company Year Holding Fellow Key Enterprise over Total 
Transaction Company Subsidiary Management which KMP and 

Personnel relatives of such 
personnel exercise 

significant 
influence 

Total March 31, 2017 - - - 7.53 7.53 
March 31, 2016 - - - 6.03 6.03 

Rent Paid 
Tranquil Homes &Holdings Private March 31 , 2017 - 0.11 0.11 
Limited 

March 31, 2016 
Descon Limited March 31 , 2017 - - 0.01 0.01 

March 31 , 2016 
JSW Steel Limited ' March 31, 2017 

March 31, 2016 ~ 

Total March 31, 2017 - - - 0.12 0.12 
March 31, 2016 

Sales of Goods 
JSW Steel Limited March 31, 2017 23.15 23.15 

March 31, 2016 59.44 - ~ - 59.44 
Amba River Coke Limited March 31,2017 0.01 ~ 0.01 

March 31, 2016 - 0.20 - 0.20 
Jindal Steel & Power Limited March 31, 2017 . - 11.63 11.63 

March 31, 2016 - - - 9.20 9.20 

JSW Structural Metal Decking Limited March 31, 2017 ~ 0.09 0.09 
March 31, 2016 - . - 3.12 3.12 

Jindal Saw Limited March 31, 2017 - - 1.18 1.18 
March 31 , 2016 - - 1.48 1.48 

JSW Vallabh Tinplate Private Limited March 31 , 2017 
March 31 , 2016 - - - 7.41 7.41 

Others March 31, 2017 - - - 5.74 5.74 
March 31, 2016 - 1.85 1.85 

Total March 31, 2017 23.15 0.01 - 18.64 41 .80 

/~lnte<est I D;v;dend Received 
March 31, 2016 59.44 0.20 - 23.06 82.70 

March 31, 2017 19.53 19.53 , ) ·~ JSW Steel Limited -y·' March 31, 2016 31 .54 - - 31.54 "tt\ 
,.,..J 

'·! /(:/ 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

Related party transactions 

Nature of Name of Company 
Transaction 

Other Income 

JSW Energy Limited 

JSW Global Business Solution Limited 
(Formerly known as Sapphire 
Technolog ies Limited) 

Ganga Ferro Alloys Private Limited 

Total 

JSW Realty & Infrastructure Private 
Limited 

Jindal Education Trust 

JSW Paints Private Limited 

Total 

Transfer of Investment of 
Tarapur Environment Protection Society 

JSW Steel Limited 

Total 

Recovery of Expenses incurred by the Company on 
behalf of 

JSW Steel Limited c ...., 

~~\\ JSW Vallabh Tinplate Private Limited 

;)) __ '/' 
;,)'.J . 

~ -~--

Year 

March 31, 2017 
March 31, 2016 
March 31, 2017 

March 31, 2016 
March 31 , 2017 
March 31, 2016 
March 31, 2017 
March 31, 2016 

March 31 , 2017 

March 31, 2016 
March 31, 2017 
March 31 , 2016 

March 31, 2017 
March 31 , 2016 
March 31, 2017 
March 31, 2016 

March 31, 2017 
March 31, 2016 
March 31, 2017 
March 31, 2016 

March 31 , 2017 
March 31 , 2016 
March 31, 2017 
March 31, 2016 

Holding 
Company 

19.53 
31.54 

0.29 

0.29 

9.88 
10.71 

Fellow 
Subsidiary 

Key 
Management 

Personnel 

(Rupees in crore) 
Enterprise over Tota l 
which KMP and 

relatives of such 
personnel exercise 

significant 
infl uence 

0.88 
0.88 
0.48 

0.04 
0.01 

1.37 
0.92 

1.25 

1.24 

0.02 

1.27 
1.24 

0.56 

0.88 
0.88 
0.48 

0.04 
0.01 

20.90 
32.46 

1.25 

1.24 

0.02 

1.27 
1.24 

0.29 

0.29 

9.88 
10.71 

0.56 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

Related party transactions 

Nature of Name of Company 
Transact ion 

Jindal Technologies & Management 
Services Private. Ltd 

JSW Energy Limited 

Total 

Loan and Advance Given 
JSW Global Business Solution Limited 
(Formerly known as Sapphire 
Technologies Limited) 

Ganga Ferro Alloys Private Limited 

Total 

Contribution to Defined benefit plan 
JSW Steel Coated Products Limited 
Group Gratuity Trust 

Total 

Remunerat ion 
Mr. Dileep Bhatt 

Mr. Hemant Shete 

Ms. Deepti Walawalkar 

Total 

Year 

March 31, 2017 

March 31 , 2016 
March 31 , 2017 
March 31, 2016 
March 31, 2017 
March 31, 2016 

March 31, 2017 

March 31, 2016 

March 31 , 2017 
March 31 , 2016 
March 31, 2017 
March 31, 2016 

March 31, 2017 

March 31 , 2016 
March 31, 2017 
March 31, 201 6 

March 31, 2017 
March 31 , 2016 
March 31,2017 
March 31, 2016 
March 31, 2017 

March 31 , 2016 
March 31, 2017 
March 31, 2016 

Holding 
Company 

9.88 
10.71 

Fellow 
Subsidiary 

Key 
Management 

Personnel 

1.57 
1.42 
0.89 
0.82 
0.08 

0.08 
2.54 
2.32 

(Rupees in crore) 
Enterprise over Tota l 
which KMP and 

relatives of such 
personnel exercise 

significant 
influence 

1.44 1.44 

1.41 1.41 
0.38 0.38 
0.24 0.24 
1.82 11 .70 
2.21 12.92 

1.42 1.42 

3.59 3.59 

0.21 0.21 
-

1.63 1.63 
3.59 3.59 

3.50 3.50 

0.50 0.50 
3.50 3.50 
0.50 0.50 

1.57 
1.42 
0.89 
0.82 
0.08 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for t he year ended March 31, 2017 

Notes: 1. The Remuneration to the key managerial personnel does not include the provisions made for gratuity and leave benefits, as they are 
determined on an actuarial basis for the Company as a whole. 

2. The Remuneration to the key managerial personnel includes Share based payment expenses recognised based on ESOP I 
plan (Refer Note 33) 

* Amount less than 0.01 crore 

Clos ing balance of Related Parties 
(Rupees in crore) 

Nature of Name of Company 
Transaction 

Trade 
Payables 

JSW Steel Limited 

JSW Energy Limited 

JSW IP Holdings 
Private 
Limited(Formerly 
known as JSW 
Investment Private 
Limited) 

JSW Global Business 
Solution Limited 
(Formerly known as 
Sapphire 
Technologies Limited) 
(Auction sale) 

/ 7r>~., 
~-~~\ 
. ' );) 

Year 

March 31 , 2017 
March 31, 2016 

April 1, 2015 
March 31 , 2017 
March 31 . 2016 

April 1, 2015 
March 31, 2017 

March 31 , 2016 
April 1, 2015 

March 31, 2017 

March 31, 2016 
April 1, 2015 

Holding 
Company 

238.24 

Fellow 
Subsidiary 

Key Management 
Personnel 

Enterprise over which Total 
KMP and relatives of such 

personnel exercise 
significant influence 

8.41 
6.37 
3.31 

0.35 
6.30 

0.48 
0.50 

238.24 

8.41 
6.37 
3.31 

0.35 
6.30 

0.48 
0.50 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

Closing balance of Related Parties 

Nature of Name of Company 
Transaction 

JSW Global Business 
Solution Limited 
(Formerly known as 
Sapphire 
Technologies Limited) 
(Shared Services) 

Jindal Technologies & 
Management 
Services Private 
Limited 

Others 

Tota l 

Advance Received from 
Customers 

Jindal Saw Limited 

Year 

March 31 , 2017 

March 31, 2016 
April 1, 2015 

March 31 , 2017 

March 31 , 2016 
April 1, 2015 

March 31, 2017 
March 31, 2016 

April 1, 2015 
March 31, 2017 
March 31, 2016 
~ril 1,2015 

March 31 , 2017 
March 31 , 2016 

April 1, 2015 
March 31, 2017 

March 31, 2016 
April 1, 2015 

Holding 
Company 

-

-

-
-. 
-
-

238.24 
. 
. 

. 
-
-

Fellow 
Subsidiary 

. 

. 

. 
-
-
-
. 

-
-

. 

Key Management 
Personnel 

-

-

. 

. 
-
-
-
. 
~ 

.. 

. 
-
. 

-

(Rupees in crore) 
Enterprise over which Total 

KMP and relatives of such 
personnel exercise 

significant influence 

2.28 2.28 

1.34 1.34 

0.86 0.86 
0.97 0.97 
1.35 1.35 
0.64 0.64 
0.12 0.12 

19.68 257.92 
8.35 8.35 
5.25 5.25 

0.02 0.02 
0.08 0.08 
0.1 1 0.11 

0.83 
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JSW STEEL COATED PRODUCTS LIMITED 
Not es forming part of t he Financial Stat ements for the year ended March 31, 2017 

Closing balance of Related Parties 

Nature of Name of Company 
Transaction 

JSW Cement L1m1ted 

JSW Jaigarh Port 
Limited 

Others 

Total 

Income Received in advance 
Jindal Education 
Trust 

Total 

Loan and Advances 
JSW Steel Limited 

JSW Global Business 
Solution Limited 
(Formerly known as 

~ Sapphire 
~ '/A:& (!~ Technologies Limited) 

' --..: ti';.. x .... \\ 
\ 

Year 

March 31, 2017 
March 31, 2016 

April 1, 2015 
March 31 , 2017 

March 31, 2016 
April 1, 2015 

March 31, 2017 
March 31 , 2016 

April 1, 2015 
March 31, 2017 
March 31, 2016 

Apri l 1, 2015 

March 31 , 2017 

March 31, 2016 
April1, 2015 

March 31, 2017 
March 31, 2016 

Apri l 1, 2015 

March 31,2017 
March 31 , 2016 

April 1, 2015 
March 31, 2017 

March 31 , 2016 
April 1, 2015 

Holding 
Company 

311.20 
224.09 

Fellow 
Subsidiary 

(R!Jpees in crore) 
Key Management Enterprise over which Total 

Personnel KMP and relat ives of such 
personnel exercise 

significant influence 

0.10 
-

0.05 
0.06 
0.03 
0.01 

0.05 
0.1 4 
1.10 

4.90 

3.63 

0.10 
-

0.05 
0.06 
0.03 
0.01 

0.05 
0.14 
1.10 

.. 

~ 

311.20 
224.09 

4.90 

3.63 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended M arch 31, 2017 

Closing balance of Related Parties 

Nature of Name of Company 
Transact ion 

JSW Power Trading 
Company Limited 

JSW IP Holdings 
Private 
Limited(Formerly 
known as JSW 
Investment Private 
Limited) 

Jindal Steel & Power 
Limited 

JSW Severfield 
Structures Ltd. 

Others 

Total 

Trade Receivables 
Jindal Steel & Power 
Limited 

Year 

March 31, 2017 

March 31, 2016 
April 1, 2015 

March 31, 2017 

March 31, 2016 
April 1, 2015 

March 31, 2017 

March 31, 2016 
April 1, 2015 

March 31, 2017 

March 31, 2016 
April 1, 2015 

March 31, 2017 
March 31 , 2016 

April 1, 2015 
March 31, 2017 
March 31, 2016 

April 1, 2015 

March 31 , 2017 

March 31, 2016 
April 1, 2015 

Holding 
Company 

311.20 
224.09 

Fellow 
Subsidiary 

(Rupees in crore) 
Key Management Enterprise over which Total 

Personnel KMP and relatives of such 
personnel exercise 

significant influence 

4.42 

0.04 
0.05 
1.88 

0.81 

0.33 

0.12 
0.01 
5.99 

0.21 

-
17.73 
4.60 
0.06 

0.48 

0.71 

4.42 

0.04 
0.05 
1.88 

0.81 

0.33 

0.12 
0.01 
5.99 

0.21 

-
17.73 

315.80 
224.15 

0.48 

0.71 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

Closing balance of Related Parties 

Nature of Name of Company 
Transaction 

Dolv1 Coke Projects 
Limited 

JSW Techno Projects 
Management Limited 

JSW Cement Limited 

Amba River Coke 
Limited 

Windsor Residency 
Private Limited 

Total 

Investment in Gratuity Fund 
JSW Steel Coated 
Products Limited 
Group Gratuity Trust 

Year 

March 31, 2017 

March 31, 2016 
April 1, 2015 

March 31 , 2017 

March 31, 2016 
April 1, 2015 

March 31 , 2017 
March 31, 2016 

April 1, 2015 
March 31, 2017 

March 31 , 2016 
April 1, 2015 

March 31, 2017 

March 31, 2016 
April 1, 2015 

March 31, 2017 
March 31, 2016 

Apri l 1, 2015 

March 31, 2017 

March 31, 2016 
April1, 2015 

March 31, 2017 
March 31, 2016 

Apri l 1, 2015 

Holding 
Company 

Fellow 
Subsidiary 

* 

(R_I.lPees in crore) 
Key Management Enterprise over which Total 

Personnel KMP and relatives of such 
personnel exercise 

significant influence 

0.67 0.67 

0.06 0.06 

.. 

* 

.. . 
0.54 0.54 
1.38 1.38 

* * 

16.84 16.84 

16.26 16.26 
16.06 16.06 
16.84 16.84 
16.26 16.26 
16.06 16.06 



JSW STEEL COATED PRODUCTS LIMITED 
Notes forming part of the Financial Statements for the year ended March 31, 2017 

Notes: 1. JSW Steel Limited (The Holding Company) has provided a Letter of Comfort (LOC) in favor of the Bank for the Term Loan sanctioned 
and disbursed in favour of the Company. 

2. JSW Steel Limited (The Holding Company) has provided Corporate Guarantees in favor of the Company for Rs. 24.54 crore (March 31, 
2016- Rs. 24.54 crore, April1 , 2015- Rs. 24.54 crore) 

* Amount less than 0.01 crore. 

Terms and conditions of transactions with related parties 

The sales to and purchases from related parties are made on terms equivalent to those at prevail in arm's length transactions. Outstanding balances at the year 
end are unsecured and interest is charged, wherever applicable, and settlement occurs in cash. There have been no guarantees provided or received for any 
related party receivables or payables. For the year ended March 31 , 2017, the Company has not recorded any impairment of receivables relating to amount 
owed by related parties (March 31, 2016- Rs. Nil, April1 , 2015- Rs. Nil). This assessment is undertaken each financial year through examining the financial 
position of related parties and the market in which related part operates. 

Compensation of key management personnel of the Company 

Particulars 

Short Term employee benefits 
Share-based payment expense 

Total Compensation Paid to key management personnel 

As at 
March 31, 2017 

2.21 
0.33 

2.54 

(Rup~es in crore) 
As at 

March 31, 2016 

2.32 

2.32 

The Remuneration to the key managerial personnel does not include the provisions made for gratuity and leave benefits, as they are determined on an actuarial 
basis for the Company as a whole. 
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Note - 38 First-time adoption of lnd AS 

These financial statements, for the year ended March 31 , 2017, are the first the Company has prepared in 
accordance with lnd AS. For periods up to and including the year ended March 31, 2016, the Company prepared 
its financial statements in accordance with accounting standards notified under section 133 of the Companies Act 
2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). 

Accordingly, the Company has prepared financial statements which comply with lnd AS applicable for periods 
ending on March 31 , 2017. In preparing these financial statements, the Group's opening balance sheet was 
prepared as at April1, 2015, the date of transition to lnd AS. This note explains the principal adjustments made by 
the Company in restating its Indian GAAP financial statements, including the balance sheet as at April1 , 2015 and 
the financial statements as at and for the year ended March 31 , 2016. 

Exemptions appl ied 

lnd AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements 
under lnd AS. The Company has applied the following exemptions: 

lnd AS 103 Business Combinations has not been applied. Use of this exemption means that the Indian GAAP 
carrying amounts of assets and liabilities, that are required to be recognised under lnd AS, is their deemed cost at 
the date of the acquisition. After the date of the business combination, measurement is in accordance with 
respective lnd AS. The Company recognises all assets acquired and liabilities assumed in a past business 
combination. Assets and liabilities that do not qualify for recognition under lnd AS are excluded from the opening 
lnd AS balance sheet. The Company did not recognise or exclude any previously recognised amounts as a result 
of lnd AS recognition requirements. 

Property, Plant & Equipment were carried in the balance sheet prepared in accordance with Indian GAAP on the 
basis of carrying value on March 31, 2015. The Company has elected to regard those values of property as deemed 
cost at the date of the transition. 

Appendix C to lnd AS 17 requires an entity to assess whether a contract or arrangement contains a lease. In 
accordance with lnd AS 17, this assessment should be carried out at the inception of the contract or arrangement. 
However, the Company has used lnd AS 101 exemption and assessed all arrangements based for embedded 
leases based on conditions in place as at the date of transition. 

The Company has designated quoted and unquoted equity instruments held at April 1, 2015 as fair value through 
OCI investments. 

The estimates at April 1, 2015 and at March 31 , 2016 are consistent with those made for the same dates in 
accordance with Indian GAAP (after adjustments to reflect any differences in accounting policies) 

The estimates used by the Company to present these amounts in accordance with lnd AS reflect conditions at April 
1, 2015, the date of transition to lnd AS and as of March 31 , 2016. 

Hedge accounting 

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign 
currency risks. Under Indian GAAP, there is no mandatory standard that deals comprehensively with hedge 
accounting, which has resulted in the adoption of varying practices. The Company has designated various 
economic hedges and applied economic hedge accounting principles to avoid profit or loss mismatch. All the 
hedges designated under Indian GAAP are of types which qualify for hedge accounting in accordance with lnd AS 
109 also. Moreover, the Company, before the date of transition to lnd AS, has designated a transaction as hedge 
and also meets all the conditions for hedge accounting in lnd AS 109. Consequently, the Company continues to 
apply hedge accounting after the date of transition to lnd AS. 
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Fair value measurement of financial assets or financial liabi lities 

The Company has applied lnd AS 109 to day one gain or loss provisions prospectively to transactions occurring 
on or after the date of transition to lnd AS. Therefore, transactions that occurred prior to the date of transition to lnd 
AS have not been retrospectively restated. 

Reconciliation of equity as on Apri l 1, 2015 (date of transition to lnd AS) 

Particu lars 
ASSETS 

Non-current assets 
(a) Property, plant and equipment 
(b) Intangible assets 
(c) Capital work in progress 

(d) Financial assets 
(i) Investments 
(ii) Deposits 

(e) Other non-current assets 
Total Non-current assets 

Current assets 
(a) Inventories 

(b) Financial Assets 
(i) Trade and other receivables 
(ii) Cash and cash equivalents 
(iii) Derivative instruments 
(iv) Other Financial Asset 
(v) Short-term loans and advances 

(c) Other current assets 
Total current assets 

Total assets 

Footnotes 

2 

3,4 

4 

IGAAP 

1,941.77 
4.04 

74.63 

46.10 
6.27 

68.60 
2,141.41 

963.91 

138.58 
13.57 

597.41 

1.16 
1,714.63 

3,856.04 

Adjustments 

6.07 

(14.43) 
(8.36) 

8.41 

5.53 
16.98 

(597.41) 

579.46 
12.97 

4.61 

(Rupees in crore) 
lnd-AS 

1,941.77 
4.04 

74.63 

52.17 
6.27 

54.17 
2,133.05 

963.91 

146.99 
13.57 
5.53 

16.98 

580.62 
1,727.60 

3,860.65 
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EQUITY AND LIABILITIES 

Equity 

(a) Equity share capital 
(b) Other equity 
(i) Retained Earnings 
(ii) Other reserves 

Total Equity 

Non-current liabilities 
(a) Financial liabilities 
(i) Borrowings 

(b) Long term provisions 
(c) Deferred tax liabilities(net) 
Total non-current liabilities 

Current liabilities 
(a) Financial liabilities 
(i) Borrowings 
(ii) Trade and other payables 
(iii) Other payables 
(iv) Derivative Liabilities 
(v) Other financial liabilities 

(b) Other current liabilities 
(c) Net employee defined benefit 
liabilities 
(d) Short term provisions 

Total current liabilities 
Total liabil ities 

Total equity and liabilities 

3 
2 

4 

3 

50.05 

(14.07) 
1,276.58 

1,312.56 

829.40 

2.36 
169.33 

1,001.09 

533.34 
682.22 

281.83 
29.71 

15.29 

1,542.39 
2,543.48 

3,856.04 

(194.33) 
2.39 

(191.94) 

(1.85) 

184.34 
182.49 

8.18 
86.89 

4.36 
67.99 

(153.36) 

14.06 
196.55 

4.61 

50.05 

(208.40) 
1,278.97 

1,120.62 

827.55 

2.36 
353.67 

1,183.58 

533.34 
690.40 

86.89 
4.36 

67.99 

128.47 
29.71 

15.29 

1,556.45 
2,740.03 

3,860.65 
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Reconciliation of equity as on March 31, 2016 (date of transition to lnd AS) 

{Rupees in crore) 
Particu lars Footnotes IGAAP Adjustments lnd-AS 

ASSETS 

Non-current assets 
(a) Property, plant and equipment 9 1,899.20 0.86 1,900.06 
(b) Intangible assets 6.03 6.03 
(c) Capital work in progress 42.91 42.91 

(d) Financial assets 
(i) Investments 2 49.49 (15.18) 34.31 
(ii) Deposits 6.15 6.15 
(i ii) Loans 3.63 3.63 

(e) Other non-current assets 3,4 42.13 (1.41) 40.72 
Total Non-current assets 2,049.54 (15.73) 2,033.81 

Current assets 
(a) Inventories 716.16 716.16 

(b) Financial Assets 
(i) Trade and other receivables 126.87 126.87 
(ii) Cash and cash equivalents 6.50 6.50 
(iii) Derivative instruments 6 9.17 9.17 
(iv) Other Financial Asset 3.11 3.11 
(v) Short-term loans and advances 558.60 (558.60) 

(c) Other current assets 4 13.31 541.95 555.26 
Total current assets 1,421.44 (4.37) 1,417.07 

Tota l assets 3,470.98 (20.10) 3,450.88 

EQUITY AND LIABILITIES 

Equity 
(a) Equity share capital 50.05 50.05 
(b) Other equity 
(i) Retained Earnings 3,9 36.04 (171.51) (135.47) 
(ii) Other reserves 2 1,275.05 (18.39) 1,256.66 

Tota l Equity 1,361.14 (189.90) 1,171 .24 

Non-current liabilit ies 
(a) Financial liabilities 
(i) Borrowings 4 740.46 (1.63) 738.83 

(b) Long term provisions 2.31 2.31 
(c) Deferred tax liabilities(net) 3 176.47 174.89 351.36 
Total non-current l iabi lities 919.24 173.26 1,092.50 

Current liabilities 
(a) Financial liabilities 
(i) Borrowings 271 .77 271 .77 
(ii) Trade and other payables 552.23 552.23 
(iii) Other payables 40.60 40.60 
(iv) Derivative Liabilities 6.76 6.76 
(v) Other financial liabilities 129.89 129.89 
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Particulars 
(b) Other current liabilities 
(c) Net employee defined benefit 
liabilities 
(d) Liabilities for current tax (net) 
(e) Short term provisions 

Tota l current liabil ities 
Total liabi lities 

Tota l equity and liabil ities 

Footnotes 
6 

IGAAP 
313.68 

35.79 

0.53 
16.60 

1,190.60 
2,109.84 

3,470.98 

Reconci liation of profit or loss for the year ended March 31, 2016 

Particulars Footnotes IGAAP 

Revenue from operations 7 7,120.77 
Other income 9 2.18 
Finance income 32.12 
Tota l income 7,155.07 

Expenses: 
Cost of materials consumed 5,445.75 
Changes in inventories of Finished goods 180.99 
and semi finished goods 
Excise duty expense 7 
Employee benefits expense 5 225.90 
Depreciation and amortization 9 146.27 
expense 
Finance costs 140.53 
Other expenses 6 923.50 
Tota l expenses 7,062.94 

Profit before Tax 92.13 

Tax expense: 
Current tax 34.88 
Deferred tax 3 7.14 

42.02 

Profit for the year 50.11 

(Rupees in crore) 
Adjustments lnd-AS 

(180.71) 132.97 

(3.46) 
169.80 

20.10 

35.79 

0.53 
16.60 

1,187.14 
2,279.64 

3,450.88 

(Rupees in crore) 
Adjustments lnd-AS 

577.91 7,698.68 
1.21 3.39 

32.12 
579.12 7,734.19 

(1.71) 5,444.04 
180.99 

577.91 577.91 
(2.74) 223.16 

0.10 146.37 

1.71 142.24 
0.91 924.41 

576.18 7,639.12 

2.94 95.07 

34.88 
(21.67) (14.53) 
(21 .67) 20.35 

24.61 74.72 
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Other comprehensive income 
Other comprehensive income to be 
reclassified to profit or loss in 
subsequent periods: 
Net movement on cash flow hedges 
Income tax effect 

8 

Net Other comprehensive income to be reclassified to 
profit or loss in subsequent periods: 

Other comprehensive income not to be 
reclassified to profit or loss in 
subsequent periods: 

Re-measurement gains/ (losses) on 
defined benefit plans 
Income tax effect 

Net (loss)/ gain on Fair Value Through Other 
Comprehensive Income Equity securities 
Income tax effect 

Net other com prehensive income not to be reclassified 
to prof it or loss in subsequent periods: 

Other comprehensive income for the 
year, net of tax 

Tota l comprehensive income for the 
year, net of tax attributable to equity 
shareholders: 

50.11 

(1 .53) 
0.53 

(1.00) 

(2.74) 

0.95 
(1.79) 

(21.26) 

(0.05) 
(21 .30) 

(23.10) 

(24.10) 

0.51 

(1.53) 
0.53 

(1 .00) 

(2.74) 

0.95 
(1.79) 

(21.26) 

(0.05) 
(21.31) 

(23.10) 

(24.10) 

50.62 

Footnotes to the reconciliation of equity as at April 1, 2015 and March 31 , 2016 and profit or loss for the year ended 
March 31 , 2016 

1. Financial Assets and Liabili t ies 

As per IND AS 32, to offset a financial asset and a financial liability, an entity must have a currently enforceable 
legal right to set off the recognised amounts. Under IGAAP, there was no such specific provision. Hence, the 
Company has now classified the financial assets and liabilities on gross basis. 

2. FVTOCI financia l assets 

Under Indian GAAP, the Company accounted for long term investments in unquoted and quoted equity shares as 
investment measured at cost less provision for other than temporary diminution in the value of investments. Under 
lnd AS, the Company has designated such investments as FVTOCI investments. lnd AS requires FVTOCI 
investments to be measured at fair value. At the date of transition to lnd AS , difference between the instruments 
fair value and Indian GAAP carrying amount has been recognised as a separate component of equity, in the 
FVTOCI reserve, net of related deferred taxes. 

3. Income Tax 

Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on differences 
between taxable profits and accounting profits for the period. lnd AS 12 requires entities to account for deferred 
taxes using the balance sheet approach, which focuses on temporary differences between the carrying amount of 
an asset or liability in the balance sheet and its tax base. The application of lnd AS 12 approach has resulted in 
recognition of deferred tax on new temporary differences which was not required under Indian GAAP. 
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In addition, the various transitional adjustments lead to temporary differences. According to the accounting policies, 
the Company has to account for such differences. Deferred tax adjustments are recognised in correlation to the 
underlying transaction either in retained earnings or a separate component of equity. On the date of transition, the 
net impact on deferred tax liabilities is of Rs. 194.33 crore. 

Under Indian GAAP, MAT credit entitlement was recognised under Non current asset. lnd AS 12, requires the same 
to be netted off against deferred tax liability. Accordingly, the company has disclosed MAT credit entitlement of Rs. 
Nil (April 1, 2015- Rs. 13.66 crore) as an adjustment to Deferred Tax liability. 

4. Borrowings 

Under Indian GAAP, transaction costs incurred in connection with borrowings are amortised upfront and charged 
to profit or loss for the period. Under lnd AS, transaction costs are included in the initial recognition amount of 
financial liability and charged to profit or loss using the effective interest method. 

5. Def ined benef it liabi lities 

Both under Indian GAAP and lnd AS, the Company recognised costs related to its post-employment defined benefit 
plan on an actuarial basis. Under Indian GAAP, the entire cost, including actuarial gains and losses, are charged 
to profit or loss. Under lnd AS, remeasurements comprising of actuarial gains and losses, the effect of the asset 
ceiling, excluding amounts included in net interest on the net defined benefit liability and the return on plan assets 
excluding amounts included in net interest on the net defined benefit liability are recognised immediately in the 
balance sheet with a corresponding debit or credit to retained earnings through OCI. Thus the employee benefit 
cost is reduced by Rs. 2.74 crore and Remeasurement gains/ losses on defined benefit plans has been recognized 
in the OCI net of tax. 

6. Derivatives not cons idered as hedges 

Under Indian GAAP, derivatives not considered as hedges were accounted in accordance with AS 11. Unamortised 
premium was recognised as an asset and premium payable to bank was recognised as liability. Premium amortised 
alongwith movement in spot was recognised in Statement of Profit and Loss. Under lnd AS, premium amortisation 
is not allowed and derivatives which are not designated as hedges need to be accounted at fair value with the 
resulting gain/loss being recognised immediately in Statement of Profit and Loss. 

7. Sale of goods 

Under Indian GAAP, sale of goods was presented as net of excise duty. However, under lnd AS, sale of goods 
includes excise duty. Excise duty on sale of goods is separately presented on the face of statement of profit and 
loss. Thus sale of goods under lnd AS has increased by Rs. 577.91 crore with a corresponding increase in other 
expense. 

8. Other comprehensive income 

Under Indian GAAP, the Company has not presented other comprehensive income (OCI) separately. Hence, it has 
reconciled Indian GAAP profit or loss to profit or profit or loss as per lnd AS. Further, Indian GAAP profit or loss is 
reconciled to total comprehensive income as per lnd AS. 

9. Government Grant 

"Under Indian GAAP, duty exemption on imports made was not considered as Government grant. 

Under lnd AS, Government Grants have been recognised on account of duty exemption on imports of permitted 
goods under Export Promotion Capital Goods Scheme with an export obligation to be met in future periods." 

10. Statement of cash f lows 

The transition from Indian GAAP to lnd AS has not had a material impact on the statement of cash flows. 
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Note - 39 Events after the reporting period 

There are no significant events which have occurred after the reporting period. 

Note - 40 Standards issued but not yet effective 

Amendments to lnd AS 7 and lnd AS 102 have been issued but are effective from April 1, 2017. The Company 
assesses that there is no material impact for the same. 
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