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Decision No : 2018/11188 

Enforcement of the attached “Decision on Granting of Low Interest Investment and Working Capital 

Loan for Agricultural Production by T.C. Ziraat Bankası A.Ş. and Agricultural Credit Cooperatives” was 

decided by the Council of Ministers on 8/1/2018, in accordance with Article 3 of the Law No. 4603 dated 

15/11/2000 and Article 1 of the Law No.5570 dated 27/12/2006 upon the letter No. 34098 dated 27/12/2017 

of the Deputy Prime Minister (the Undersecretariat of Treasury). 

Recep Tayyip ERDOĞAN 

              PRESIDENT 
Binali YILDIRIM 
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DECISION ON GRANTING OF LOW INTEREST INVESTMENT AND WORKING CAPITAL 

LOAN FOR AGRICULTURAL PRODUCTION BY T.C. ZİRAAT BANKASI A.Ş. AND 

AGRICULTURAL CREDIT COOPERATIVES 

Purpose, scope and code of practice 

ARTICLE 1- (1) In order to meet the financing needs of producers for agricultural 

production under appropriate conditions, provided that it complies with the procedures, principles 

and criteria of the credit granter of T.C. Ziraat Bankası A.Ş. (Bank) and Agricultural Credit 

Cooperatives (ACC), pursuant to the procedures and principles set out in this Decision; agricultural 

loans may be extended to the natural or legal person producers, the agricultural cooperatives which 

are within the scope of the Cooperatives Law No. 1163 dated 24/4/1969 and within the scope of the 

Ministry of Food, Agriculture and Livestock, and the General Directorate of Agricultural Enterprises 

(excluding other public institutions and organizations other than loans for licensed warehouse 

investments) by the Bank and ACC between 1/1/2018-31/12/2020 (including these dates), in terms 

of credit issues from the agricultural credit current interest rates that are currently applied by the 

Bank by making a discount at the rates specified in Tables 1 and 2 and not exceeding the credit upper 

limits. 

(2) The total credit upper limit that can be extended to the producers who demand credit in 

more than one production is determined according to the product with the highest credit limit among 

the products subject to credit. This limit may be exceeded by the limit of this production in order to 

finance the investments in the production of forage crops to be made in line with the existing 

capacities of the enterprises operating in small and bovine breeding and fattening. In the calculation 

of the credit upper limits, the risks related to the loans granted within the scope of past decisions and 

the deferred loans within the scope of the decisions of the Council of Ministers regarding the 

deferment of loans within this scope are also taken into consideration. 

(3) Under the Contract Manufacturing Model, contract manufacturing credits up to a 

maximum of 10.000.000 TL can be granted to the natural and legal person producers who are 

engaged in agricultural production for the purpose of financing the production activities in question, 

by guaranteeing the purchase of the products grown within the contracts signed with the producers. 

In the event that loans are granted to the producers, who natural and legal person producers have 

contracted with, for the same production, these amounts are deducted from the contract 

manufacturing credit limit to be allocated to natural and legal person producers. These loans are 

subject to the discount rates specified in Table 1 on the basis of the subjects of production included 

in the contracts signed under the contract manufacturing model. 

(4) The sum of the loans to be granted to the enterprises included in the risk group 

definition of Banking Law No. 5411 dated 19/10/2005 shall not exceed the following upper limits of 

credit in terms of the subjects of production. The enterprises within the risk group are considered to 

be a single enterprise under this Decision. 

(5) The producers, who will use credit in the subjects of production where the discount rates 

specified in Table 1 will be applied gradually, shall benefit from discount rates gradually according 

to the amount of credit they will use. 

(6) In the loans for the purchase of the existing enterprises, discount rates and upper limits 

of credit specified in Tables 1 and 2 are also taken into consideration by the subject of activity of the 

enterprise to be purchased. 
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DISCOUNT RATE (%) UPPER LIMITS OF 
CREDIT (TL) SUBJECTS OF CREDIT Investment 

Period 
Operating 

Period /Credit 

ANIMAL PRODUCTION SUBJECTS 

Dairy, meat, combined cattle breeding 
  

12.500.000 
Up to 100.000 TL  100 100 

 

100.001 -750.000 TL 100 50  

750.001-5.000.000 TL 75 50 
 

5.000.001 -12.500.000 TL 50 25 
 

Common Animal Production 
  

250.000 
Up to 100.000 TL 100 100 

 

100.001-250.000 TL 75 50 
 

Breeding heifer farming 100 75 7.500.000 

Bovine animal fattening 50 50 5.000.000 

Ovine animal breeding 100 75 5.000.000 

Beekeeping 50 50 1.500.000 

Poultry sector 50 25 3.000.000 

Poultry sector breeder farming 100 100 7.500.000 

Aquaculture sector 
  

5.000.000 

Up to 100.000 TL 100 100 
 

100.001-5.000.000 TL 100 50  

PLANT PRODUCTION SUBJECTS 

Controlled greenhouse cultivation   
10.000.000 

Up to 750.000 TL 75 50 
 

750.001-5.000.000 TL 50 25 
 

5.000.001 - 10.000.000 TL 25 25 
 

Common plant production 
  

750.000 
Up to 250.000 TL 50 50  

250.001 -750.000 TL 25 25  

Forage crop production 100 100 2.500.000 

Domestic certified seed, seedling, sapling production 100 100 10.000.000 

Domestic certified seed, seedling, sapling use 
  

5.000.000 
Up to 100.000 TL 100 100 

 

100.001 -5.000.000 TL 50 50  

Ornamental plant production 50 50 5.000.000 

Strategic plant production   3.000.000 

Up to 2.000.000 TL - 50 
 

2.000.001-3.000.000 TL - 25 
 

Greenhouse modernization 100 50 300.000 
MISCELLANEOUS SUBJECTS 

Good agriculture / Organic agriculture practices 50 50 5.000.000 

Agricultural mechanization (tractor discrete) 75 - 1.500.000 
Tractor   250.000 

Up to 75.000 TL 50 -  

75.001 -250.000 TL 25 -  

Modern pressurized irrigation 100 - 1.500.000 
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(7) Under this Decision, determination of credit worthiness and credit allocation criteria of 

producers to be allocated credits, determination of credit limits and maturities and investment period, 

collateralization of credits, determination of equity rates, determination of repayment conditions and 

borrowing, disbursement, follow-up and collection procedures are carried out by the Bank and ACC in 

accordance with their own procedures and legislation principles. 

(8) Technical criteria (such as type, age of animals, definitions on certification) in credit 

disbursements and changes in these criteria shall be determined by the communiqué to be prepared by 

the Ministry of Food, Agriculture and Livestock in accordance with the approval of the Undersecretariat 

of Treasury and published in the Official Gazette. 

(9) The producers, who have been allocated investment loans under the Decision on Granting 

of Low Interest Investment and Working Capital Loan for Agricultural Production by T.C. Ziraat 

Bankası A.Ş. and Agricultural Credit Cooperatives which was put into force by the Council of Ministers 

Decision No. 2016/9665 dated 27/12/2016, but have not been able to use all or part of their loans, shall 

continue to benefit from the provisions of the Council of Ministers Decision No. 2016/9665 for the part 

they could not use until the end of 2018. The provisions of this Decision shall apply to loans to be 

allocated between 1/1/2018 – 31/12/2020 (including these dates). 

(10) It is obligatory to insure the assets (stables, poultry houses, animals and so on) and 

agricultural products that may be subject to insurance among the investments made by using credit 

within the scope of this Decision on the amount of credit. If the asset subject to credit is covered by the 

Agricultural Insurance Law No. 5363 dated 14/6/2005, State-sponsored agricultural insurance is sought. 

The insurance of agricultural products which cannot be insured during credit disbursement due to 

reasons arising from the insurance legislation (period mismatch and so on) shall be completed within 

maximum 6 months from the date of credit disbursement. 

(11) In return for the electronic warehouse receipt (EWR) issued by the licensed warehousing 

enterprises operating under the Agricultural Products Licensed Warehousing Law No. 5300 dated 

10/2/2005 in accordance with the Electronic Warehouse Receipt Regulation prepared based on the same 

Law, the producers who deliver their products to the licensed warehouse can be granted loans, in line 

with their production capacities, and the agricultural production cooperatives can be granted loans in line 

with the production capacities of their members with a maximum maturity of 9 months up to 75% of the 

amount of the receipt. 

Land acquisition  25 25 500.000 
Licensed warehousing investments 

Investments with capacity up to 10 thousand tons 75 50 10.000.000 

Investments with capacity greater than 10 thousand tons 75 50 20.000.000 

Cold storage investments 50 25 5.000.000 
Processing of agricultural products 50 50 5.000.000 

 

TABLE 2:    

PRODUCTION SUBJECTS OF COOPERATIVES FOR AGRICULTURAL PURPOSES (*) 

Breeding dairy cattle raising 100 50 7.500.000 

Bovine animal fattening 75 50 5.000.000 

Ovine animal fattening 100 75 5.000.000 

Controlled greenhouse agriculture 75 50 7.500.000 

Aquaculture hunting 100 50 3.000.000 
Agricultural product processing, packaging, storage 
facility (’*) 

75 50 5.000.000 

Fresh tea leaf Production  50 5.000.000 

(*) In credit requests of agricultural cooperatives for production subjects not included in this table, the interest discount rates and 
limits specified in Table 1 shall be applied. 
(**) Credit in sizes compatible with the production capacity of the cooperative partners shall be extended. 
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100 % discount rate is applied to the loans granted within this scope within the upper limits 

specified in Table 1 on the basis of production subjects. 

If there is a previously used interest discounted loan for the production of the product 

connected to EWR, first of all, the mentioned risk is collected and disposed; the discounts specified 

in Table 1 and the discount within the scope of this article shall not be used simultaneously for the 

production of the product connected to EWR. 

(12) Investments of the enterprises which carry out warehousing in accordance with the 

licensed warehouse criteria and lease the mentioned warehouse to the Directorate General of Turkish 

Grain Board for operating purpose may also be evaluated within the scope of the related title in 

Table 1. 

(13) Processing of agricultural products refers to the activities of obtaining a new product 

by changing the physical condition or appearance of an agricultural product. In this context, 

maximum enterprise size cannot exceed the SME definitions. 

Coverage of income losses 

ARTICLE 2- (1) Income losses arising from the loans granted by the Bank and ACC under 

this Decision are calculated on the basis of the difference between the Bank’s current agricultural 

loan interest rates and the interest rates applied in the loan subjects on the accrued dates of the loans. 

The mentioned income losses are covered by the appropriation to be put into the budget of the 

relevant year by the Undersecretariat of Treasury for this purpose. The Bank and ACC are obliged to 

take the necessary measures for not exceeding the appropriation specified, during the implementation 

of this Decision. 

(2) The Bank and ACC shall inform the Undersecretariat of Treasury on a monthly basis 

with the information regarding the loans granted under this Decision and the Council of Ministers 

decisions of previous years and the estimated loss of income calculated until the due date / fiscal 

period / installment, in order to ensure projection. 

(3) Payments are made following that the Bank and ACC have forwarded the amounts of 

income losses which are calculated by the end of the due date / fiscal period / installment period of 

the loans granted within the scope of this Decision and the decisions of the Council of Ministers for 

the previous years and which are finalized according to their own records every month in a format 

notified by the Undersecretariat of Treasury.   

Determination of income losses 

ARTICLE 3- (1) Payment and payment transactions made under this Decision are examined 

by the Board of Treasury Controllers on an annual basis. The reports issued and the determinations 

made as a result of the examinations are taken as basis by the Undersecretariat of Treasury, the Bank 

and ACC. 

(2) The favorable and unfavorable amounts determined by the report for the practices of 

income loss for the years 2018, 2019 and 2020, and the previous years of which examination has not 

been completed yet are paid in cash by the parties without making any interest calculation. If it is 

determined that the Bank and / or ACC is overpaid as a result of the reports, the overpayment shall 

be paid in cash to the related account of the Undersecretariat of Treasury within 10 business days 

following the notification of the amount determined by the report, by the relevant institution. If it is 

determined that the Bank and / or ACC is underpaid, the underpayment is covered in cash by the 

Undersecretariat of Treasury from the appropriation allocated for the income loss in the relevant 

year’s budget. 

(3) Following the end of the loss of income application, the parties shall fulfill their 

obligations within the framework of the procedures and principles specified in the second paragraph, 

within the scope of the determinations made by the reports. 
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Other provisions 

ARTICLE 4- (1) The Bank and / or ACC do not extend credit to the producers who have 

debts in the Account Receivables to be Liquidated within the scope of this Decision. However, under 

this Decision, credit can be extended to the producers with debts registered in the Account 

Receivables to be Liquidated but with deferred debts under the decisions of the Council of Ministers 

and to the producers restructuring their debts in this account and taken into the Account Receivables 

Renewed and Linked to Redemption Plan. In case the existing loans of the producers are taken into 

the Account Receivables to be Liquidated within the framework of the Regulation On The 

Procedures and Principles For Determining Qualifications of Loans and Other Receivables By Banks 

and Provisions To Be Set Aside, these loans are excluded from the scope of the loss of income 

application. As of the due date, these loans are collected and liquidated pursuant to the Bank and 

ACC legislation. 

(2) In case of not being paid in due date/ fiscal period / installment period, no loss of 

income shall be calculated for the amounts delayed as of the due date / fiscal period / installment 

period for the loans granted under this Decision. 

(3) The enterprises that benefit from the interest support of other public institutions and 

organizations shall not be granted credit on the same subject within the scope of this Decision. The 

letter of undertaking is taken from the enterprises that will use credit stating that they do not benefit 

from the interest support provided by other public institutions and organizations, and that they accept 

that the interest support under this Decision will be canceled if it is found that they benefit from 

these supports. 

(4) For the matters not included in this Decision, the provisions of Law No. 5411 and credit 

procedures, principles and legislation of the Bank and ACC shall be applied. 

(5) Regarding the amounts determined as favorable / unfavorable as a result of the 

examinations carried out or being carried out on the transactions before the effective date of this 

Decision in accordance with the provisions of the legislation which they are subject to, the 

provisions related to the offsetting in the decisions of the Council of Ministers of previous years on 

this subject shall not apply. 

(6) In this context, no loans shall be extended by the Bank and ACC to their affiliates. 

(7) Under this Decision, a new investment loan shall not be granted in the same production 

subject (except agricultural mechanization / tractor and modern pressurized irrigation) without 

paying 30% of the principal amount of the existing investment loan on the same subject, including 

the loans granted within the scope of past decisions. Capacity increases shall not be considered under 

this article. 

(8) The Undersecretariat of Treasury is authorized to determine the procedures and 

principles regarding the implementation of this Decision when necessary. 

Enforcement 

ARTICLE 5- (1) This Decision shall enter into force on the date of publication as of 

1/1/2018. 

Execution 

ARTICLE 6- (1) The provisions of this Decision shall be executed by the Minister to which 

the Undersecretariat of Treasury is affiliated. 
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