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~“Mass entrepreneurship and innovation” Preferential Subsidies

Policy

IWeb link:
http://www.chinatax.gov.cn//n810341/n810755/c2576894/content.html
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To Promote mass entrepreneurship and innovation is the power source for
development as well as the way to enrich the people, the means of equality,
and the policy for building a powerful country. Government has published 83
preferential subsidies measures aim at main link and key field

in entrepreneurship and employment until July 2017.Especialy since 2013,

73 new published tax breaks has covered entire life cycle of the enterprises.
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Tax breaksfor the start-up enterprises
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For the start-up enterprises, except for the general preferential tax policies for

al, the procurement of fixed assets by smal and micro enterprises in
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important industries, the entrepreneurship of specia groups or the
employment of special groups (university graduates, unemployed persons,
discharged soldiers, demobilized army cadres, soldiers’ relatives in army, the
handicapped, personnel studying abroad and returning to the country to serve,
and expert for permanent residence in China, etc.) shall enjoy specid
preferential tax policies. Meanwhile, the government also has preferential tax
policies for the innovation and entrepreneurship platforms, venture investment
enterprises, financial ingtitutions, enterprises and individuals, such as
technology enterprise incubator that supports the enterprise development, and
national university technology parks, and helps the enterprises to raise fund.

The specific policies are as follows:

(=) /Ml A e 2L

() Preferential tax policy for small and micro enterprises
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1. Threshold policy of individual value-added tax:

2.4l B AR Al A R B AR B IR G il 1 (A

2. VAT exemption for the enterprises or non-enterprise organization with

revenue within the limit;

3 IG (BB /NS AN A N B B AR IR G il 184 (R

3. VAT exemption for taxpayer of small scale VAT with revenue within the

[imit;

A/ NTRUIR A Mk G Al BT 550 5

4. Corporate income tax deduction for small enterprises with meager profit;

5. 5 i AT b /N AROR b [ 5 B I A 1H
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5. Accelerated depreciation of fixed assets of small enterprises with meager
profit in important industries;
6.4V T IE R PR FE 45
6. Governmental fund exemption for enterprises,
QDR 9 i 2ol N4 W 2

(1) Preferential tax policy for entrepreneurship and employment of important

groups

7.5 RSB SRR

7. Tax deduction for the entrepreneurship of important groups;

8. . R A ML ATk

8. Tax deduction for the employment of important groups;

9.1 A% = S GNP ATk

9. Tax deduction for the entrepreneurship of discharged soldiers;

10. M5 2B 4% - Sl A b B3

10. Tax deduction for the enterprises employing discharged soldiers;
10118 25 5 J ) M S e BB A

11. VAT exemption for the entrepreneurship of soldiers’ relativesin army;
12156 ZE 5 g G A i AN A4 s

12. Individual income tax exemption for the entrepreneurship of soldiers

relativesin army;

13.%2 B W8 2 5% @ Ml () A b S A TG 1 R
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13. VAT exemption for the enterprises employing soldiers’ relativesin army;

14. 78 ARV TR B MY o i 4 (R A

14. VAT exemption for the entrepreneurship of demobilized army cadres,

15. 5 FFlk B9 ZE PAFAME T FR AL N3

15. Individual income tax exemption for the demobilized army cadres hunting

jobs on their own ;

16.% B % DA FE LT B Al (1 Aol S Al (A 5

16. VAT exemption for the enterprises employing demobilized army cadres;

17 595 N MY A A B4 A 5

17. VAT exemption for the entrepreneurship of the handicapped;

1822 BHIR N (1 BLALATAS 1 P B A RVAE BV IR

18. VAT rebate upon payment for the organizations and self-employed
business owners employing the handicapped,;

19 PR A E AR T3 ALk 22 B N il 1 fE A BIE RIVIE

19. VAT rebate upon payment for the enterprises employing the handicapped,
which are held by special education schools;

2055 N ML IRAE S N FrA5Ad s

20. Individual income tax exemption for the handicapped who are employed;

21. % BRI N VR N LB THHikR

21. Additional deduction for salaries of the handicapped for the enterprises
employing the handicapped,
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22. Urban land use tax deduction for salaries of the organizations employing

the handi capped;

23 KPR E Ji e ZXE 1V B IR R AR 2R BB

23. Vehicle purchase tax exemption for the sedan car for one’s own use

imported by experts for permanent residence in Ching;

24.19] [ e 55 IAE SR B 22 N B3 K B = /N 2R S 5 B

24. Vehicle purchase tax exemption for the domestically-made sedan car for
one’' s own use purchased by personnel studying abroad and returning to the

country to serve;

(=) Ahlkik-F & Bl it &

(1) Preferential tax policy for entrepreneurship and employment platforms

25 BHE AL LS CE AR B E])D S AE AL ;

25. VAT exemption for technology enterprise incubators (including mass

entrepreneurship space);

2645 B AR E I H LR AF I AL 2 AN Sl Al i A9 A5 5

26. Corporate income tax exemption for the income of the incubators that

meet the conditions of non-profit organization;

27 B ANV AL ES T 55 77 B 5

27. Property tax exemption for technology enterprise incubators;

28 FHE AR b A 5 G AL S B - 3t A A

28. Urban land use tax exemption for technology enterprise incubators;
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29. VAT exemption for national university technology parks;
30455 A E M AL LR A B R AR el BSOS E A T A5

30. Corporate income tax exemption for the income of the university

technology parks that meet the conditions of non-profit organization;

CAMESE N 8 E 3 iR 17y

31. Property tax exemption for national university technology parks,

32. 18 ZX R EE AR ] G ALk S B - 3t A A

32. Urban land use tax exemption for national university technology parks;
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(IV) Preferential tax policy for venture investment enterprises and financial
institutions that provide fund and support with non-monetary assets

investment

33BN B HE AR E T N i AR Al 2 A T S A i A5 0

33. The taxable income can be offset by the investment of venture investment
enterprises in unlisted small and medium-sized high-etch enterprisesin certain
rate;

3447 RGPk B A B bR NS AR NS BE AR BT /N s BoR Al
2 LU BRI S AN T 4500

34. The taxable income can be offset by the investment of the entity partner of
limited partnership venture capital enterprisein unlisted small and

medium-sized high-etch enterprisesin certain rate;
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35. The taxable income can be offset by the investment of the corporate

venture investment enterprises in technology start-ups in certain rate;

36. 4 PR A Ak il Ak 35 5% Aolk ik NS4k N B AT BIARHS 2 4ib 3 P g HE 4
N GRS T 1500

36. The taxable income can be offset by the investment of the entity partner of
limited partnership venture capital enterprise in technology start-upsin certain
rate;

3747 IR A AR BDEBBE Al A N B AR I BEAT B R 5 2 Alb 4% L iR
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37. The taxable income can be offset by the investment of the individual
partner of limited partnership venture capital enterprisein technology start-ups

in certain rate;

38 KA BT N AR BT AT QIR B AR b A% L 5] H1A1T N 958 4320

38. The taxable income can be offset by the investment of the angel investor in

technology start-upsin certain rate;

39. LAFE R o ik B 7= X AN BRI R AE O i MR B3 = e Lk S o BRZ Al 4l
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39. The corporate income tax can be paid in installments for the transfer
income of non-monetary assets confirmed in the foreign investment with

non-monetary assets;

40. DLAE TR a1 B2 72 X A5 i R A B i B8 7= i ik B A5 43 BRSS a9 S A
FT A5 5
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40. The individual income tax can be paid in installments for the transfer
income of non-monetary assets confirmed in the foreign investment with

non-monetary assets;

AL R AV R TR A AT R /N AR BERRA BT T B AR DR A1 SR v 25 gl
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41. Theloan loss reserve calculated and withdrawn in certain rate for the
agriculture-related loans and loans for small and medium-sized enterprises
released by financia institutions can be deducted before tax for corporate

income tax;

42 5B 5 /NGO A AR TT AR R S i BN AL

42. Stamp duty exemption for the lending contract signed between financia

institution and small and micro enterprise;

AR R

Preferential tax for enterprisein the growth stage
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To create good technology innovation taxation environment, and promote the
rapid and healthy growth of the enterprises, the government has issued a series
of preferential tax policies to help the enterprises to continuously enhance the
power for transformation and upgrading. Additional deduction policy is
implemented for research and development fees. Accelerated depreciation is

implemented for fixed assets of the enterprises. Especialy, in case the
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equipment and devices for the purpose of research and development activities
in the important industries of the 6 industries and 4 fields important industries,
such as biopharmaceutical industry, software and information technology
service industry, have a value less than RMB 1,000,000, they can be deducted
once off before tax. The enterprises enjoy the preferential policies, such as
import VAT and consumption tax exemption, and domestic VAT rebate when
they purchase the equipment for scientific research, technological
development and teaching. The policies will help the enterprises and R & D
ingtitutions to keep the innovative talents, and encourage the innovative talents
to provide sufficient intelligence guarantee and support for the enterprises.

The specific policies are as follows:

(—) BERTAINTHNEREUSR

preferential policy of R& D costs deduction
434V IR R 3% F 5247 150%I B it-$11 BB

R& D costs deduction of 150%
44 32 B RHT B A NV AT & B -0 B B A

increase proportion of R&D costs deduction in

Small&Medium-sized Technology Enterprises

(=) BRI IHBUR

Policy of accelerated depreciation of fixed assets
45, [i5] 58 B 7 I A7 IH = — 0 B

Accelerated depreciation of fixed assets or one-time deduction
46, 5 AT MV R B I ST IH

Accelerated depreciation of fixed assetsin key industries

(=) JIRRFH AR E B E
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Preferential tax for purchases of qualified equipment
A7 F R TR 25 1 L G fIE R A

VAT exemption for import of major technical equipment

A8. N BRI A LR AN SR B AIE oo SR ) L7 i 28 G AR AL IR Ao 5

VAT refund for Domestic R& D Institutes and Foreign R&D centers

purchasing China-made equi pment
AR FRE TN . BORTF RN A5 B R & SR IR i 232
FAESE AT HIE L T PR

49. The organizations such as scientific research institutions, technological
development institutions and schools enjoy import VAT and consumption tax

exemption when they import the commodities meeting the conditions,

(M) B R BRI E

Preferential tax on the commer cialization of resear ch findings

50. BARFEiL. BARIFRA G ZARIBARE W BRI SS L BE(E A

VAT exemption for technology transfer, technical development and related

technical consulting, technical services

SLEARFEAL P98k S Al 9 5

EIT shall be exempted from technology transfer

() BHIHUG BT A A Bl e

(IV) Preferential tax policy for scientific research institutions and innovative

talents

YR IDINANEEE =2 iy €A nF 1R s G NGRS R

52. Deferred payment of individual income tax for the share reward of

scientific research institutions and universities and colleges;
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53. Payment of individual income tax in installments for the share reward of

technical personnel of high-tech enterprises;

54,1 /N B B AL AN NIBEAR 73 BHSRAAAS N A3

54. Payment of individual income tax in installments for the individual

shareholders of small and medium-sized high-tech enterprises;

55 RAFAE LT A R BRI UYL R A 1 A S AN B 25 fl 34 S 23
A NGIRCYE

55. Deferred payment of individual income tax for the acquired stock option,

equity option, restricted share and share reward of unlisted companies;

56. 385 LT A WA SRR PR 1 A 2 AT AN 22 il 3 1 SE A N A S PR 5

56. Certain extension of tax payment deadline for the acquired stock option,

restricted share and share reward of listed companies,

574k AR AN N AEAR B R BEB N B G0N N A5 s

57. Deferred payment of individual income tax for the shareholding with the

technical result investment of the enterprises and individuals;

58.H1 F K A UL E BRE GG BHLN RUR R3S R AEA A
PRt .

58. Individual income tax exemption for the technology prize reward granted
by national, provincial and ministry level and international organizations to

the technical personnel.

=, VR AB L R

Preferential Policy for enterprisesin maturity stage
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The developed enterprises with growth nature also enjoy preferential tax
policies. The government will provide sufficient “nutrition” to help the
enterprises to grow vigorously and become a giant enterprise. Currently, the
preferential tax policies have covered al the steps and fields of technological
innovation activities to help the innovative enterprises standing at the summit
of technology to speed up their pace of making progress. The corporate
income tax is in the reduced rate of 15% for high-tech enterprises and the
scope of certified high-tech enterprises is being continuously expanded. And
the corporate income tax is in the reduced rate of 15% for the
technol ogy-advanced service enterprises in service outsourcing demonstration
cities and national service trading innovative development pilot cities. The
software and integrated circuit enterprises can enjoy the preferential policies
for corporate income tax, such as “two exemptions and 50% for three types’.
Especidly for the significant enterprises in the national planning layout, the
corporate income tax is charged in areduced rate of 10%. And the enterprises
for independent development and manufacturing of computer software
products and the important projects of integrated circuit can also enjoy the
preferential policy of rebate of term-end retained VAT amount for future

offset. The specific policies are as follows:

(—) RFBAREWBHAE
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Preferential tax for High & New Technology Enterprises
5. F T B AR A% 15%I 1B R AE I AL BT A5 s

High& New Technology Enterprises are taxed at arate of 15%(while others
are taxed at arate of 25%)
60. =T B AR AV R T B0H 4 P BLRT #1555

Tax deduction for education of employees of High& New Technology

Enterprises

61 BEAR S BE A R 55 A olh S A ARAE R AL A5 B

Low rate of EIT for Advanced Technology Service Enterprises

62. 5 AR S 3k LR 55 ARV HR T H0H 22 9 BT 1R

Tax deduction for education of employees of Advanced Technology Service

Enterprises

63.LABE N« BiSh A e E i S AT RO SO AR S LA RN IR
NIEA RO BOR e (IRSS) WONSEFEAR B IR 2 0€ I R BoR falk, Hok
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For those recognized High& New Technology Enterprises who applied through
indicators such astotal R&D expenses,total revenue, total salesincome, total income
of High&New Technology Products (services) related to all production and business
operation activities in domestic and overseas, they can get preferential EIT policy
which is taxed of 15% .

6411 5 B AR L IE T B2 7 Th N A IR A (1, 42 R SIZB A £ ) 75% LB RiT AN
THNRR s BRI B (1, fEFZMETEIE 517 AR 1Y) 175%ERL AT #Eel C Biriinit
THERLEBIME S, BLATINER UM, SBigiid) .
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If the R&D cost does not form an intangible asset into the current profit and loss, it
shall be deducted before tax in accordance with the 75% of the actual amount
incurred;In the form of intangible assets, in accordance with the cost of intangible
assets of 175%, pre-tax amortization (the higher the deduction, the higher the pre-tax

deduction will be, the lower the tax rate will be)

(=) AL

(1) Preferential tax policy for software enterprises

63. B M G AE BB A S BRI RVIE 5

63. Rebate for the excessive part of VAT upon payment for software industry;

6451 IR AT Al s IR e Aok Bl A5 8

64. Corporate income tax deduction at regular intervals for software start-ups,

65. 1| Z AR A7 Jri A B s PR ALk Jd % 1096 B AR AR A ML T 445 5

65. A reduced corporate income tax rate of 10% for the important software enterprises

in the national planning layout;

66. K A'F A Ml H 5 RIALE B IR B8 (LA T8 7 Wb I A AN K A = R ik 45
GRYRY

66. Preferential policy for the software enterprises receiving VAT rebate upon
payment and using such fund for research, development and expanded reproduction

of software products;

67 B A Al BR 8511 9% F S 0 B B 45 03 B 5

67. The deduction of employee training fee of software enterprises from taxable

income amount;

6810l AN A G R 3T TH AR R FR 5
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68. The shortened depreciation and amortization period for the software outsourced

by the enterprises,

(=) Fhig At

(1) Preferential tax policy for animation enterprises

69.21i2 AV HEAE B AL 51 BIAERITIE ;

69. Rebate for the excessive part of VAT upon payment for animation enterprises;

CPYD 8 H i A b B AL S 2

(IV) Preferential tax policy for integrated circuit enterprises

705 RS HL i ORI H B B P B ATR i 5

70. Therebate of retained VAT amount for future offset for important integrated

circuit projects;

TLAER AR LR 0/ T 0.8 Tk () OB it A 7 oMb s ST S ALk P 159 85 5

71. Corporate income tax deduction at regular intervals for manufacturing enterprises

of integrated circuit with line width less than 0.8 pm (including 0.8 um);

7228595/ T 0.25 oK 1R LI AR 7= Al icA%. 15%R H AW bl P15 5

72. A reduced corporate income tax rate of 15% for manufacturing enterprises of

integrated circuit with line width less than 0.25 pm;

73 G I 80 42 7T A A A HL s A 7 Al A% 150 A AR Al TSR 5

73. A reduced corporate income tax rate of 15% for integrated circuit manufacturing

enterprises with an investment amount above RMB 8 hillion;

742555 /INT 0.25 oK B s LR 2B 7= A b i S91980 f A L BT 45450



GFR_NEG QR_Non-confidential_Appendix G.29_Mass entrepreneurship and
innovation

74. Corporate income tax deduction at regular intervals for manufacturing enterprises

of integrated circuit with line width less than 0.25 um;

7545 LA I 80 A2 70 A A FL I A= 7 Al T SRk e AL BT A

75. Corporate income tax deduction at regular intervals for integrated circuit

manufacturing enterprises with an investment amount above RMB 8 billion;

76357 715 B S B AR Ml B9 A A L T AR

76. Corporate income tax deduction at regular intervals for integrated circuit design

start-ups;

77.1E ZZFKIAT JR A O A R B BT A b % 10%H A A AL WAL Pl 1585 5

77. A reduced corporate income tax rate of 10% for integrated circuit design

enterprises in national planning layout;

785 7 L e Tt A T SR G i A AN 1 R A R B

78. The deduction of employee training fee of integrated circuit design enterprises

from taxable income amount;

795 B A P AR A P B i A T [H AR FR

79. The shortened depreciation period for the manufacturing equipment of integrated

circuit manufacturing enterprises,

80. 4 i R A 2 . MK A b B9k e ALV BT S A

80. Corporate income tax deduction at regular intervals for integrated circuit

packaging and test enterprises,

BLAE A R BR OB AR AL P Aol o B BRI T P e A 7 Aol S Sk S Al
FIT 5B
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81. Corporate income tax deduction at regular intervals for key specialized material
manufacturing enterprises of integrated circuit and specia equipment manufacturing

enterprises of integrated circuit;

8252 ol L% A MY AR A (10 3 FEL B S R B FIR B AR S T 4P i B L 20 2 B
W5 FCE BN A TR TR

82. The deduction of the rebate of term-end retained VAT amount for future offset
from the taxation basis of urban maintenance and construction tax, education

surcharge and local education surcharge for integrated circuit enterprises;

() WK 2L KA AU SIHLI A AR =8 B s 2 Kbl

(V) Enterprises for research of airliner, airliner engine project and manufacturing and

sales of new regional aircraft

83.MH KRN KA UABIHLIN H AL 8 BB S 2k KL (B R R R 31K
BFL

83. Therebate of term-end retained VAT amount for future offset for the research of

airliner, airliner engine project and manufacturing and sales of new regional aircraft.





