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Notice on the Implementation Opinions on Accelerating the Construction of Glass

Fiber Export Base in Tongxiang City
Http://xxgk.tx.gov.cn/xxgk/jcms files/jcmsl/web2/site/art/2011/8/4/art 3592 20711.
html

2011-07-19

The towns' people's governments, sub-district offices, municipal government
departments, and municipal units:

The “Implementation Opinions on Accelerating the Construction of Glass Fiber
Export Bases in Tongxiang City” has been approved by the municipal government and
is now issued. Please implement it carefully.

July 19, 2011

Implementation Opinions on Accelerating the Construction of Glass Fiber Export
Base in Tongxiang City

Tongxiang City's glass fiber industry was recognized as the first batch of "Zhejiang
Export Base" by the Zhejiang Provincial Department of Commerce and the Zhejiang
Provincial Department of Finance, and the first batch of "Zhejiang Province" was
issued for the implementation of Zhejiang Business Union and Zhejiang Provincial
Department of Finance. The spirit of the "Notice of the Provincial Export Base"
Confirmation List further enhances the overall development level and international
competitiveness of the glass fiber industry, and actively transforms the city's economic
development mode. The following opinions are proposed to accelerate the construction
of the glass fiber production and export base:

First, fully understand the importance of accelerating the construction of glass fiber
export bases

As an emerging material, glass fiber materials are widely used in automobile and
motorcycle, electronic information, petroleum, natural gas and chemical industries, and
the market prospect is extremely broad. The development of Tongxiang glass fiber
industry has become an important part of Tongxiang's industrial economy. The
industrial development is at the forefront of the country and is the largest glass fiber
production base in the world. By the end of 2010, Tongxiang had more than 20 glass
fiber production enterprises with an annual output value of 3.878 billion yuan,
accounting for 4.1% of Tongxiang's total industrial output value, of which exports were
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303 million US dollars, accounting for 16% of the city's export share. Jushi Group is
the world's largest fiberglass production capacity, with a capacity of 930,000 tons at the
end of 2010. During the “Eleventh Five-Year Plan” period, Tongxiang glass fiber
exports have maintained a leap-forward growth momentum, with an average annual
export growth rate of more than 30%, much higher than the export growth rate during
the same period. The rapid growth of glass fiber exports has driven the rapid
development of foreign trade in our city.

From the perspective of the development of the glass fiber industry in our city, it faces
both development opportunities and fierce challenges. On the one hand, China's GDP
will continue to grow at an annual rate of 8 to 9%, which will significantly stimulate
the demand for glass fiber for composite materials widely used in consumer products
and construction products, and national strategic infrastructure, energy conservation
and emission reduction. Further promote the rapid development of glass fiber
composite materials, and has shown some strong momentum and market potential, the
domestic glass fiber industry market has great potential. At the same time, the
international market still has a large room for expansion. The composite materials in
the main application fields of glass fiber have entered a high growth period, thus
promoting the rapid development of the international glass fiber industry. Our city has
a good foundation and obvious advantages in leading enterprises, supporting
collaborative production capacity, and talent and mechanism construction. Leading
companies led by Jushi Group already have a number of “core technologies” with
independent intellectual property rights and world-class standards. On the other hand,
the development of the glass fiber industry in our city is also facing the severe situation
of intensified competition in the industry, rapid changes in market changes and
international trade frictions, facing the test of transformation and upgrading. The
construction of glass fiber export base has positive promotion significance for the
development of Tongxiang glass fiber industry. The construction of glass fiber export
base is an important measure to promote the development of glass fiber industry to
international modern industrial cluster, and it is to enhance the international
competitiveness of glass fiber industry. An important platform is an important carrier
for promoting independent innovation, cultivating regional export brands, and
regulating export order. It is also a realistic choice for accelerating the transformation
and upgrading of the glass fiber industry.

Second, accelerate the development of glass fiber export base construction ideas,
development principles and objectives

Development ideas: Thoroughly implement the scientific development concept, expand
the scale of the glass fiber industry and international market share in accordance with
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the overall requirements of the “Twelfth Five-Year Plan for Tongxiang National
Economic and Social Development”, accelerate industrial technology advancement,
optimize and upgrade, and enhance the development of foreign trade. Quality and level,
achieve sustainable development of foreign trade exports, and comprehensively
enhance the international competitiveness of the glass fiber industry.

Development principles: adhere to the principle of export orientation. Through the
cultivation of export bases, the scale and intensive development of industrial clusters
will be promoted, and the benign interaction between trade and investment will be
formed, the export competitiveness of products will be enhanced, and the sustainable
development of advantageous export commodities will be promoted. Adhere to the
principle of "going out and introducing.” Promote the concentration of industrial chains
in response to the current form of international cooperation and the characteristics of
exports. Encourage enterprises to “go global” and promote exports from a trade-
oriented approach to a combination of trade and go-go, technology exports and capital
exports. Adhere to the principle of optimizing professional services. The base should
establish professional service mechanisms for consulting, training and information
sharing for enterprises, and make good use of national and provincial preferential
policies to provide convenient and professional services for export.

Development goal: Taking the construction of export base as an opportunity, we will
develop in the direction of high technology, high-grade and multi-variety, and develop
glass fiber deep processing products and downstream extended glass fiber
products. Strive to achieve production scale of 1.4 million tons per year by 2015, and
export growth of more than 20% annually, accounting for more than 20% of the city's
export share. It has built the largest R&D center in Asia and has become the most
complete export base for the world's glass fiber varieties. Form a group of export
enterprises with independent intellectual property rights and strong core
competitiveness, and cultivate more than 2 enterprises with exports exceeding US$50
million. We will build a first-class export base that is in line with the international
market, optimized for export environment, and promotes mutual promotion between
industry and trade, and strives to become a national production and export base.

Third, the main measures to accelerate the construction of glass fiber export base

(1) Establish an organization. The municipal government set up a “Leading Group
for the Construction of Glass Fiber Export Bases” (hereinafter referred to as the
Leading Group), which will be headed by the leaders in charge, the Municipal
Development and Reform Bureau, the Economic and Trade Bureau, the Foreign Trade
and Economic Cooperation Bureau, the Finance Bureau (Local Taxation Bureau), and
the entry and exit inspection and quarantine. Bureau, customs, etc. are member
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units. Leading group responsible for developing and organizing the implementation of
development plans export base to study and formulate policies and measures to
promote the export of fiberglass and products, establish joint meeting system,
coordinate and solve problems encountered in the construction of the export base. The
leading group has an office (located in the Foreign Trade and Economic Cooperation
Bureau), responsible for the day-to-day management of the export base. At the same
time, the establishment of Tongxiang City Fiberglass "Export Base Association".

(2) Formulating development plans. According to the national new material
revitalization plan, combined with the actual situation of industrial development and
related characteristics, adhere to the development of specialization, intensification,
ecologicalization and clustering, formulate the development plan of glass fiber
industry, and determine the development goals and paths. In conjunction with the
development of export bases, the development plan for glass fiber export bases will be
formulated. On the basis of market orientation, we will cultivate key industries,
accelerate the formation of clusters of key industrial enterprises, adjust and optimize
the industrial structure and productivity layout, and promote the formation and
development of advantageous industrial clusters.

(3) Increase policy support. The establishment of "special funds for the construction
of glass fiber export bases" is mainly used to support enterprises to create public R&D
service platforms, cultivate independent brands, and develop international sales
networks. Promote the export credit insurance to adopt the base joint guarantee method,
provide preferential underwriting conditions for the small and medium-sized member
enterprises of the base, and strive to expand the coverage of the enterprise's export
credit insurance. Priority support for base member companies to implement cross-
border trade in RMB settlement.

(4) Exploring the international market. Support enterprises to expand traditional
markets, actively explore emerging markets, and organize enterprises to participate in
domestic and foreign professional exhibitions with “glass fiber export bases”, adopt
uniform installation methods for booths, highlight the overall image of base cities, unify
group exhibitions, unify brands, Launched the "glass fiber export base™ brand.

(5) Strengthening brand building. Promote enterprises to adopt international
standards to promote the occupation of export products in the international
market. Help companies learn and master the latest foreign standards and encourage
companies to participate in various international standardization activities. Strengthen
the basic work of self-export brand building, and encourage enterprises to apply for
patents, overseas trademark registration, product certification, and international quality
management system certification. Each year, we select a number of fiberglass
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enterprises with strong brand awareness and strong brand-creating ability, and increase
support through multiple channels, and strive to form a number of independent export
brands with certain influence in the international market to enhance the overall level of
brand construction of export bases.

(6) Prevent market risks. Strengthen the monitoring of glass fiber product prices and
raw material prices and the relevant economic operations of upstream and downstream
enterprises. Keep up-to-date with the latest foreign technical regulations, standards and
conformity assessment procedures. Guide enterprises to actively participate in the case
response, and encourage enterprises to carry out lobbying, negotiation, and defense
work. Establish and improve the trade friction response mechanism that the
government, the base association and enterprises participate in, and improve the ability
to deal with trade frictions. Strengthen the relationship between the Base Association
and overseas industry business associations, and promote exchanges and cooperation
between domestic and foreign, domestic and foreign chambers of commerce.

(7) Increase investment in industry. Use the export base brand to lay out the
investment card, package the base plan, facilities, services and enterprises to promote
the overall promotion and attract investment. In accordance with the industrial
development ideas of “big project driving, supporting enterprise follow-up, industrial
cluster development”, the “industry chain” investment will be strengthened, and
projects with large investment, good driving and strong correlation will be attracted to
the development of the base.For key leading enterprises, give full play to their scale
and technological advantages, attract upstream and downstream enterprises to support
them, realize seamless integration of industries within the region, and build a strong
competitive industrial chain.

(8) Supporting enterprises to “go out”. Promote the transformation of export from
pure trade to trade and “going out”, technology export and capital output, and promote
the establishment of overseas production, R&D and marketing network systems by
powerful enterprises, expand export scale, and focus on cultivating one. Approved
enterprise groups with strong independent innovation capabilities and core
technologies.

(9) Increase the introduction of talents. We will improve the talent introduction
policy, encourage enterprises to explore and implement various advanced flexible
distribution mechanisms, and attract talents with inventions, patents, and proprietary
technologies to base development through incentives such as technology shareholdings,
focusing on the introduction of both proficient in professional technology and proficient
in industrial management marketing. Compound talents will form an industry R&D
team and academic leader as soon as possible.
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(10) Improve tax refund services. We will implement various tax incentives, actively
implement export tax rebate management, speed up export tax rebates, optimize tax
refund services, actively guide export enterprises to regulate operations, and ensure
good policies to prevent export tax rebates.

(11) Optimize the customs clearance environment. Enhance the level of customs
management of glass fiber enterprises, promote the declaration of customs declaration
and customs clearance at the port, effectively reduce the inspection rate of enterprises,
and adopt targeted services to tailor the mode for foreign trade customs clearance and
trade manuals. Further improve customs clearance efficiency and inspection and
quarantine service efficiency, and reduce customs clearance costs. The time limit for
corporate visas in the base is shortened to priority review, and priority is issued and
issued on the spot.

(12) Strengthen public services. Improve “Tongxiang Glass Fiber Technology R&D
and Achievement Promotion Center”, “Tongxiang Glass Fiber Product Performance
Test and Quality Testing Center”, “Tongxiang Fiberglass Industry Training Center”,
“Tongxiang Fiberglass Information Center”, “Tongxiang Fiberglass International
Display and Purchase” Public service platforms such as the Center and Tongxiang
Fiberglass International Logistics Center. For enterprises to build a platform for
cooperation with universities and research institutes, and implement the "professional
skills and talents quality improvement" project, etc., to effectively reflect the publicity
and practicability of the service platform, and better serve the enterprises of the export
base.

(13) Improve infrastructure. Combine the urban planning and development zone
development plan, improve the infrastructure of the export base and the facilities of the
industrial park, and improve the overall function of the export base. We will increase
energy infrastructure construction with a focus on electricity and gas supply, and
accelerate the construction of integrated transportation networks and ecological
environment.

(14) Increase financial support. The base export enterprises will be included in the
first batch of pilot enterprises for verification and verification, which will facilitate
enterprises to handle the collection and settlement of foreign exchange, and enjoy the
convenience and cost and resource savings brought by the reform. Further expand the
corporate financing pipeline, and guide financial institutions within the jurisdiction to
continuously innovate international settlement and international trade financing
products to help enterprises effectively avoid exchange rate risks. Appropriately
increase the credit line for glass fiber enterprises to meet the normal production and
operation needs of enterprises. Explore the use of international financial derivatives to
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actively promote enterprises to list domestically and overseas, and use capital market
financing.

(15) Increase publicity and promotion. Use the investment promotion activities, the
media, the survey report issued by the consulting agency, and the platform of the export
base to increase the propaganda of the export base, enhance the visibility and reputation
of the export base, create a cultural atmosphere, and establish a good image of the
export base.

(16) Strive for support from superiors. The construction of the export base is the key
work of the Ministry of Commerce and the Provincial Department of Commerce in the
future and the key direction of financial support. The maximum for national, provincial
support funds, public service platform for small and medium enterprises to explore the
international market funds, subsidies and other high-tech research and development
projects tilt base. On the basis of the provincial-level export base, the city will actively
promote the export base to be upgraded to a national-level export base and receive
special funds from the Ministry of Commerce.
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